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CHAPTER XV ON AMERICAN COMMERCE 


N France evidence found in a cave proves that the Cro- 

Magnon race of the Reindeer Age possessed an amazing 

skill in making paint from the simple colors found in the 
earth. 

The first paint mill in America mixed paints by rolling a 
huge granite ball back and forth over the tinting color 
ingredients. In 1857, started the modern age of paint, with 
the first ready-mixed paints in cans. 

Today, American paints, lacquers and varnishes are 
unexcelled and in demand in every country of the world. 
Today brings the wonders of color. Warm, pleasing colors 
are found to benefit patients in hospitals, blues and greens 
tend to subdue those mentally ill, and bright colors in stair 
wells and elevator shafts promote safety. 

The American public saves approximately 31% billion 
dollars annually by using. paint to save metal and lumber 
from rust and decay. Paint consumed each year in the 
U. S. would cover a fence 500 feet high entirely encircling 
the earth. And some unkind statistician has estimated that 
the amount of lipstick used each year by American women 
would paint 40,000 barns a bright red color! Incredible! 

The McCormick Steamship Company serves the paint 
industry in transporting paint and its raw materials inter- 
coastally, Pacific Coastwise, and to the East Coast of South 
America. We are ideally equipped to handle your products, 
too, bulk or packaged, with care and dispatch. 


) STEAMSHIP 
The painting of houses is " COMPANY 


the greatest single use for 
paint, and brings a more 
cheerful environment of 


bright colors to the people 461 Market St., San Francisco 


of America. 
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* BUILDING AN EMPIRE” 


Egg raising is no longer a side- 
line with farmers throughout 
the Northwest. 


A favorable climate... selec- 
tion of good egg-laying strains 
...and the fast shipping serv- 
ice of the Great Northern 
Railway, have combined to 
make egg production increas- 
ingly profitable for farmers. 


Ship, or travel, via Great 
Northern to and from the Pa- 
cific Northwest with utmost 
assurance of receiving de- 
pendable service at low cost. 
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SEE YOUR GREAT NORTHERN AGENT FOR FREIGHT AND TRAVEL SERVICE 
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Stay-at-home 
P.& P. U. 
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PEORIA & PEKIN 
UNION 
RY 


P. & P. U.—the exception among railroads—does 
not go places. It stays at home in Peoria where 
there is its particular kind of work to be done. 


All it does is to “run circles,” but in circling 
around it calls on fourteen of the country’s trunk 
line railroads. From them it picks up freight from 
Maine and South California, Texas and Washing- 
ton, Mexico and Canada, also intermediate points 
and foreign parts. With them it leaves freight 
destined for the same places—all so that your 
freight and that of thousands of other shippers 
may be interchanged and on its way in the short- 
est possible time. 


Nothing stays with us very long. Our job is to 
shorten the time between you and your customer 
and that we do well. 


Many industries have their homes on the P. & 
P. U. because there they are in close touch with 
the world. 


Ship Via 
P. & P. U. Ry. 
and Peoria, Illinois 


For information write 


E. F. Stock, Traffic Manager 


Union Station, Peoria, Illinois 


PEORIA 4» PEKIN UNION 
RAILWAY COMPANY 


Switching Service Between: 


Peoria & Pekin Unien Ry. Iiinols Central R. R. 
= R. Sena ay Iinols Terminal R. R. Co. 
ison, n 4 

Chieago & North Western Ry. am poe gn — al 
Chieage & Illinois Midland Ry. neapol ° . 
Chieago, Burlington & Quincy R. R. New York, Chieago & St. Louis R. R. 
Chieago, Rock Island & Pasifie Ry. Pennsylvania R. R. 

Peoria Terminal R. R. 


Cleve., Cin., Chieago & St. Louls Ry. 
(Peoria & Eastern) Toledo, Peorla & Western R. R. 
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sees omnemenecnne 


ee. 
See 


| ae lift up our eyes from 
the short range view of 
America. 


m» All of us have been living 
through difficult times, but 
anyone who knows the spirit that built 
America knows that these times must pass. 





And just as transportation originally built 
America, so railroads, as the nation’s basic 
transportation system today, must be ready 
to carry the banner of future advance. 


As all experience shows, a railroad is never fin- 
ished.To keep its service abreast of the times— 
to step up its schedules with safety —to keep 
the cost of transportation low — it needs 
continuously to replace the old with the new. 


What that can mean in jobs and purchases 
will be seen by such a modest estimate as this: 


To replace 5% of the freight 
cars in service would call for 
88,326 new freight cars every 
year, and to build one freight 
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PROG SRAM 
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car provides 1,987 man-hours of work. 


To replace 5% of all locomotives in service 
would call for 2,234 locomotives—each pro- 
viding work for 50 men for one year. 


To continue the work of reducing grades, 
straightening curves, building stronger track, 
installing safety signals, and the like, at the 
same rate as in the years from 1926 to 
1936, would call for somewhat more than 
$ 300,000,000 a year. 


Here is a rebuilding program which would 
set axes ringing in the forests and coal and ore 
rolling from the mines, which would keep 
men busy in the ruddy glow of the steel 
mills—a program which would help farmers, 
labor, shippers, and be a real contribution 
to national defense. 


The American railroads are ready to press 
forward with this program, if they can get 
the means—with the same spirit that has 
brought such tremendous strides in the 
past, and now provides the finest trans- 
portation in the world. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





TWO GOOD WHEELER PLANKS 


T GIVES us pleasure to commend at least two points 

in Senator Wheeler’s transportation program, an- 

nounced this week—pleasure to commend because we 
have so often had occasion to find fault. 

He is proposing an investigation to determine 
whether and to what extent there is ‘unfair’? competi- 
tion with the railroads by other forms of transport, 
with a view to correcting it if there is any. We have 
long deprecated the continued blaming of railroad ills 
on unfair competition and, on the other hand, the 
insistence by these other agencies that there is no 
such unfair competition, until a competent investiga- 
tion could be made. Senator Wheeler suggests that 


there be one. We are heartily in accord with him. Our 
own opinion, which we shall be glad to change, on evi- 
dence, is that there is a great deal of such competition 
but by no means enough to entitle it to a large propor- 
tion of the blame for the railroad predicament. We 
think the railroads’ own figures bear us out in this. 

Second, Senator Wheeler proposes to reorganize 
the Interstate Commerce Commission, not by enlarging 
it, but by reducing the number of members. His idea, 
as we understand it, accords with ours. There is no 
necessity for eleven or any other number of commis- 
sioners burdening themselves with the details of a case 
involving the rate on knicknacks from Podunk to Eyes- 
noggle. If some members of the Commission are in dan- 
ger of “breaking down,” as stated by Commissioner 
Splawn, it is because of the weight of such details and 
not because of the nature or amount of the work that 
ought to be their task. There should, perhaps, be no 
more than five of them and they should sit only in 
very important cases or on appeals. Routine matters 
should be left to subordinates, of which there is an ade- 
quate staff—or, if not, one could be developed. 

Commissioners have insisted that the law requires 
them, at least by divisions, to pass on all cases with 
knowledge of the facts, but we have often said they 
were foolish to do so. They should take the judgment 
of their examiners. If they will not do this without a 
change in the law, then the law should be changed. 
Members of the Commission should have time to think 
—and only men capable of thinking clearly should be 
appointed to it. 


THE AMLIE APPOINTMENT 


EFENDERS of the action of the President in nom- 
inating Thomas R. Amlie to be a member of the 
Interstate Commerce Commission belabor those who 
see in Mr. Amlie’s economic views something not sub- 
stantially different from what is being tried out in Rus- 
sia, and are charging that a red herring of Communism 
is being drawn across the trail to bring about rejection 
of the nomination. It is just as well that the thinking 
about this nomination be kept straight. Mr. Amlie may 
think what he pleases and as a member of Congress he 
exercised his right of saying what he thought and of 
introducing proposed legislation that reflected what he 
thought should be done to meet the economic problems 
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of the country; but by what he says and proposes should 
be done he affords the basis for an appraisal to be made 
as to whether he is fit to discharge the duties of a mem- 
ber of the Commission. 

The public, which pays the bill for regulating the 
carriers subject to the jurisdiction of the Commission, 
is entitled to have the work of that Commission done 
by and under the supervision of men qualified to do 
such work and who are not hindered in the discharge 
of their duties by a sincere belief that private ownership 
and operation of railroads is wrong and that government 
ownership and operation is right. So long as the people 
have not decided in favor of government ownership and 
operation of the railroads—or of all business, which Mr. 
Amlie seems to favor—they are entitled to have work- 
men whose sympathies are with the system of private 
ownership and operation and who are doing everything 
within their power to make that system work. Other- 
wise, they are not getting their money’s worth and are 
being imposed on by the appointing and confirming 
powers of the government. 

By this test alone Mr. Amlie is not fit to serve on 
the Commission. In addition, he has not had any con- 
tact that we know of with the transportation problem 
and he would have to be educated in the work of the 
Commission at the expense of the public—and this at 
a time when Commissioner Splawn tells the House com- 
mittee on interstate and foreign commerce that the 
work of the Commission is now breaking down two or 
three of the commissioners. 


The offense of the President in nominating Mr. 
Amlie to be a member of the Commission in the present 
circumstances, entirely apart from considerations that 
have to do with his economic views, is a major one. 
The President has declined to reveal his reasons for 
appointing Mr. Amlie, other than that he qualifies as a 
“non-Democrat.” The President, no doubt, was at- 
tracted to the nominee because of his activities in co- 
ordinating the liberal groups of the nation and further- 
ing “a new political alignment,” because such activities, 
as he has indicated by his public utterances, are pleas- 
ing to him. But why he should think at the same time 
of Mr. Amlie and the Commission is an unsolved 
mystery. 

It is noteworthy that, in connection with this ap- 
pointment, though there have been expressions of in- 
dignation and opposition from newspapers and from 
politicians and other individuals, there has been none 
thus far that we know of from national organizations 
vitally interested in maintaining an Interstate Com- 
merce Commission of integrity and ability—such as the 
National Industrial Traffic League, the Associated Traf- 
fic Clubs of America, and the Association of American 
Railroads. There will be opportunity for representa- 
tions by bodies like these at the hearings to be con- 
ducted by a sub-committee of the Senate interstate 
commerce committee and we hope—though we do not 
expect—that advantage will be taken of it by them. 
The A. A. R. has actually announced that it will not 
participate! 
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We are as much opposed to President Roosevelt 
and most of his policies and ways of doing things as 
anybody can be, but we make one allowance for him. 
It is that men and interests vitally affected by his antics 
so seldom oppose him—except around the luncheon 
table where nobody can hear them but themselves. If 
they do not actually ‘“‘yes” him, they smugly “go along,” 
the reason being either sheer inertia or fear that some- 
thing may happen to them if they incur the presidential 
ill will. We think President Roosevelt would be utterly 
amazed if he knew the opinion of what he does held 
by many whom he has no reason to believe are opposed. 

It is as true in national affairs as it is in smaller 
things that, as a rule, people get about what they de- 
serve. The Amlie appointment ought to bring to their 
toes in overwhelming disapproval all organizations and 
individuals interested in sound administration of trans- 
portation matters. The membership in the “don’t put 
your neck out” club is growing constantly. Thank God 
we do not belong—and we have as much at stake as 
anybody else. 


LOW FARES TO FAIRS 


“Sensationally low ‘grand-circle’ railroad fares, affording 
an opportunity to see both the New York and the San Fran- 
cisco World’s fairs, as well as to visit many points of scenic 
interest throughout the country, will be inaugurated on April 
28,” said J. J. Pelley, president of the Association of Amer- 
ican Railroads, January 30. “The new grand-circle fares are 
the first of their kind in the history of American railroads and 
represent a substantial reduction from standard rates. 

“Under this unique plan an individual can purchase a 
grand-circle coach ticket for $90, or a first-class ticket for 
$135 plus the regular sleeping or parlor car charges for space 
occupied. These greatly reduced fares apply from all cities 
and towns in the United States. 

“Purchasers of grand-circle tickets may travel from their 
homes to the World’s Fair at New York, thence to the Golden 
Gate International Exposition at San Francisco and back 
to the starting point, without retracing of routes. Or the 
traveler may go to the Pacific Coast first, thence to New York 
and return to the starting point. Moreover, without extra 
cost, a choice may be made of many attractive routes, and 
stop-over privileges at all points will be allowed in both direc- 
tions. Baggage will be checked as usual. 

“The manner in which the plan operates can be seen from 
one illustration. A person residing in Dallas can go from 
this Texas city to the San Francisco exposition, cross the con- 
tinent, take in the New York World’s Fair and return to his 
home, having stopped off to see many of America’s scenic 
wonders—all at a transportation cost as low as $90. On these 
grand-circle trips, passengers will travel from 6,300 to more 
than 8,000 miles by rail, depending on the starting point and 
the route selected. 

“Grand-circle tickets will go on sale April 28, and can be 
purchased until October 28, 1939. They will be good for two 
months from date of issuance. 

“In addition to these grand-circle tickets, special round- 
trip fares to each of the two expositions will be offered by all 
the railroads.” 

John A. Hastings, author of the plan to postalize railroad 
transportation, saw in Mr. Pelley’s announcement about reduced 
fares to the world fairs this year a decision to postalize the 
railroad passenger fares in the period designated. He thought 
the A. A. R. and its president should be congratulated for 
making this decision so that people from anywhere in the 
U. S., regardless of location, could visit the fairs on “a flat 
distanceless, postalized railroad fare.” 

“This is an adoption of the postalized principle, which I 
am very happy they have recognized,” said he. “The sole 
question remaining is, why not postalize fares 365 days a year 
to all points in the United States at rates which are really 
within the reach of all people, as suggested by my plan.” 


NOMINATIONS CONFIRMED 
The Senate has confirmed the nominations of George A. 
Cook to be a member of the National Mediation Board and of 
M. Roland Reed to be a member of the Railroad Retirement 
Board, both reappointments, 
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There is a possibility that the 
‘island of Bermuda, by an overload 
on its surface, may be forced be- 
neath the waves of the Atlantic 
by the rush of Americans to its shores. 

Frederic J. Haskin, patron saint of the inquisitive, answer- 
ing a question as to whether Bermuda has real estate taxes, 
has set before the eyes of unnumbered Americans the fact, 
he says, that “there are no taxes on real estate, incomes, or 
inheritances in Bermuda.” 


Fate of Atlantis 
May Overtake Bermuda 





Railroads thus far are staunchly 
orthodox in their attitude toward 
motor carriers. They are not extend- 
ing the hand of fellowship in the form 
of joint rates, except in isolated in- 
stances and usually in cases where 
there is a bond of union known as affiliation via the pocket book. 

Not so, however, on the part of carriers by water. Trucks 
and web-foot carriers on the Pacific coast, as shown in I. and S. 
M-486, elsewhere in this issue, have made joint class rates with 
a view, on the part of the water lines, to regaining traffic lost 
by them by reason of fourth section relief granted the rail 
carriers by the Commission. Joint rates between carriers by 
water on inland waterways, for a long time, have pestered the 
railroads in various parts of the country. 

At one time, it is understood, the steamships on the inland 
waterways were haughty toward the then new railroads and 
advised the latter to “run along.” The result seemed to be that 
the railroads, compelled to run along, in a relatively short time 
put the water lines out of business so far that only by govern- 
ment subsidy were some of them brought back to life, not in 
the form of the luxurious packets on the Mississippi and Ohio, 
but as patient drays, now something of a pest for the railroads. 

A test of the orthodoxy of the railroads in their determina- 
tion not to extend the right hand of fellowship to the trucks, 
it is believed, will come within two months on account of the 
joint class rate arrangements between the Baltimore and Ohio 
and the Keeshin truck interests. The tariff experts have heen 
working on the joint arrangement for more than a year. The 
task is complex and tedious but it is understood completion 
is not far off. 

Whether the Commission will suspend those tariffs is a 
question the answer to which could not be even an intelligent 
guess. The technicalities are so many that suspension for in- 
vestigation might have to be made for their ironing out. On 
the merits of the matter, however, the weight of opinion is 
believed to be in favor of ultimate justification. 

There might even be a test of the question as to whether 
the “= igeaaaiel among railroads that no joint rates be made, 
is lawful. 


Carriers by Water 
Make Friends With 
Carriers by Truck 





Unless the railroads bring for- 
ward a plan for dealing with the 
freight forwarder problem, in com- 
pliance with the Commission’s order 
in the freight forwarding investiga- 
tion, the forwarder common carrier 
is likely to be a veritable bull in the transportation china shop. 
The railroads are working on the problem. 

But, while they are working, the critter, seemingly, is toss- 
ing things about in the motor carrier: part of the shop. What 
he is doing is indicated in the proposed report, written by Ex- 
aminer Stephan, on the ten-day rule case arising out of opera- 
tions between Seattle and Spokane (elsewhere in this issue). 
Stephan may be, in the eyes of some, unduly pessimistic, as to 
the effect on motor regulation of situations such as in Wash- 
ington state, but he thinks it so serious that he recommends 
acceptance of the poultice proposed by motor carriers that 
have been hurt, they assert, by the plan under which the Man- 
lowe brothers operate, on the sole plea of compelling competi- 
tion. 

In view of the possibility of the motor carriers being 
thrown into unusual steps by reason of the situation in the state 
of Washington, it might be suggested that the Commission may 
take some blame on itself by taking the position that it has no 


The Freight Forwarder 
Bull in the Trans- 
portation China Shop 
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jurisdiction over forwarders. It took that although, under the 
common law, they are common carriers, they do use railroads 
and common carrier motor service, and are not out and out 
shippers in the ordinary sense of the word. The Commission, 
it might be suggested, by experience, knows how long it takes 
to persuade Congress to do anything, and that in asking for 
jurisdiction it was giving up what little stick it might be sus- 
pected to be holding. In the name of consistency it might be 
accused of making a bad matter worse by branding certain 
motor operators as forwarders. Thereby it dismisses them 
from whatever control it might have over them by doing what 
it could to keep them in fear of possible thunder bolts from 
its hand. 





It may be that the snipping of $150,- 
000,000 from the relief bill by the two 
houses of Congress does not mean dis- 
agreement between President Roosevelt 
and the law-making branch of the gov- 
ernment, as implied in astatement made 
by Speaker Bankhead, but it is believed by many that it 
does. It is further believed that there will be so much playing 
of politics that Congress will enact little legislation unless 
there is a getting together—or unless one side or the other 
backs down. 


All this talk about Vice-President Garner taking the lead 
from President Roosevelt in legislation may be “hooey,” but 
there are many who do not think that way. If Garner is in 
control at the Capitol he may be able to pass things through 
the two houses. Without the signature of President Roosevelt 
Garner-directed votes on Capitol Hill will be Dead Sea fruit. 
Passage of appropriation bills is not legislation in the sense 
of law-writing. President Roosevelt, threatening veto for ap- 
propriation bills, could get nowhere in trying to get a program 
through Congress. 


So necessary are appropriations for any president that any 
such outcome of the supposed disagreement is hardly to be 
thought of. In any determined fight between a President and 
Congress, the latter, in the end, would hold the whip. While 
the rules forbid legislation in the form of riders on appropria- 
tion bills, a majority can change the rules. 


A determined Congress could bring a determined Presi- 
dent to his knees, unless the chief executive tried a bit of 
Charles Stuart tactics. But the recent passage of January 30, 
it might be suggested, is a reminder that, on January 30, 1649, 
the first Charles Stuart, so far as Great Britain is concerned, 
was beheaded. Which event, it also might be suggested, showed 
how potent the Parliament was, especially when there was so 
stout-hearted a man as Oliver Cromwell ready to flout the idea 
that it was a mortal’sin to lay hands on the “Lord’s anointed.” 

Men about the Commission’s offices so humble in station that 
they can afford the luxury of having ideas to express at this 
time, are not able to perceive much chance of a Congress seem- 
ingly determined not to “oblige’’ President Roosevelt passing 
legislation providing for a Commission of nineteen members 
headed by a peacock chairman. On the contrary, they wonder 
if the man in the White House thinks they can see no incon- 
sistency in having a transportation regulatory agency of nine- 
teen members and one of three to regulate communications. Of 
course, their major thought—premise is that the Lea bill is 
representative of the President’s idea about the transportation 
agency, even as the three-member Federal Communications 
Commission idea is his. 

It is no violation of confidence to say that the humble men 
of the Commission—men of the $5,000 or $6,000 a year salary 
class—see nothing to weep about in the possible failure of the 
Lea bill idea. They believe they know that legislation can do 
little for the railroads, so long as the railroads do not or cannot 
control over their expenses. They know the man with a truck 
rules freight transport, even as the family car gives passenger 
traffic managers a continuing headache, and will do so as 
long as the railroads cannot make passenger fares to wean the 
family away from its automobile. 

Even if the Commission got the power to make minimum 
rates for all forms of transportation, it might be suggested, 
there would be no pushing force in that to put more money into 
the treasuries of the transportation agencies. What these 
agencies need is a magnet to draw traffic to the regulated 
transport agencies and away from the private truck and auto- 
mobile. Fixing of minimum rates may help for a short time in 
a particular spot, but, so long as men are not forbidden to 
carry their own goods, minimum rates, it s¢éems obvious, can 
do only a minimum of good for the public carriers that must 
bear expenses created by law, in some instances, but mostly by 
the attitude of favor of public servants, so-called, toward 
those agencies that increase wages and leisure. 


Too Much Politics 
for Serious Minded 
Work by Congress 
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In the event Congress really be- 
came economy-minded, some think the 
Commission would come in for criti- 
cism by its maintenance of duplicate 
bureaus and divisions. The duplica- 
tion, of course, is the product of the 
fear among motor operators that the Commission, by reason 
of its many years of railroad work, had become railroad- 
minded. Like many other fears, it was based on ignorance. 

Any good rate man knows a rate is a rate, no matter how 
many adjectives seek to qualify it. A man like Chairman Caskie, 
for instance, knows that. For years he worked for shippers. 
He also worked for transportation agencies. It is suspected 
that, when he was working for shippers, he played one trans- 
portation agency against the other to get the best possible 
rate for his employers. A man such as he must chuckle when 
some one argues that, because a commissioner, for years, 
puzzled over the proper rate a railroad should charge he would 
not be able to do as effective puzzling over a motor carrier rate. 
But Chairman Caskie, sitting on the bench, would not think 
of permitting his chuckle to be heard by the audience or the 
man at the bar making such an argument. It would not be 
deemed good form and the chairman is a southern gentleman. 

It probably was good policy for the Commission to set up 
duplicate bureaus and divisions, but it might be intimated that, 
as years go by, it would be good for the reputation of the Com- 
mission for showing horse sense to plan for a gradual merging 
of its organizations, particularly in the things directly affecting 
rates and charges. Duplications in other phases of the work 
may not result in so much wasted effort as a separation into 
two parts of the rate work.—A. E. H. 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended January 28 
totaled 594,379 cars, according to the Association of American 
Railroads. This was an increase of 41,203 cars or 7.4 per cent 
above the corresponding week in 1938, a decrease of 58,643 
cars or 9.0 per cent below the same week in 1937, and an in- 
crease of 4,020 cars or seven-tenths of one per cent above the 
preceding week. 

All districts reported increases compared with the corre- 
sponding week in 1938, except the Southwestern, which reported 
a decrease. All districts reported decreases compard with the 
corresponding week in 1937, except the Pocahontas and South- 
ern, which reported increases. 


Duplication of Work 
by Separation of Rail 
and Motor Regulation 





1939 1938 1937 
oy ee eee 530,849 552,568 700,046 
Co ge ae ae | Ee 586,877 580,740 696,035 
Week of January 21 ............... 590,359 570,233 665,346 
eee. ee 594,379 553,176 653,022 
a ee eer es: 2,302,464 2,256,717 2,714,449 


Revenue freight loading by districts the week ended Jan- 
uary 28 and for the corresponding period last year was reported 
as follows: 

Eastern district: Grain and grain products, 6,010 and 5,815; live 
stock, 1,123 and 1,154; coal, 32,146 and 29,474; coke, 2,729 and 2,027; 
forest products, 1,612 and 2,385; ore, 652 and 288; merchandise, L. C. 
L., 36,264 and 35,449; miscellaneous, 54,946 and 43,677; total, 1939, 
135,482; 1938, 120,269; 1937, 153,859. 

Allegheny district: Grain and grain products, 3,738 and 3,517; live 
stock, 839 and &21; coal, 32,755 and 29,879; coke, 2,972 and 2,236; for- 
est products, 657 and 531; ore, 1,151 and 1,029; merchandise, L. C. L., 
24,791 and 23,769; miscellaneous, 46,712 and 40,217; total, 1939, 113,615; 
1938, 101,999; 1937, 144,739. 

Pocahontas district: Grain and grain products, 261 and 260; live 
stock, 105 and 65; coal, 33,983 and 28,522; coke, 592 and 415; forest 
products, 469 and 422; ore, 99 and 91; merchandise, L. C. L., 5,337 
and 5,120; miscellaneous, 5,161 and 4,107; total, 1939, 46,007; 1938, 39,- 
002; 1937, 28,627. 
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Southern district: Grain and grain products, 2,329 and 2,815; live 
stock, 1,246 and 1,005; coal, 18,750 and 18,275; coke, 315 and 348; forest 
products, 9,705 and 8,377; ore, 901 and 502; merchandise, L. C. L., 
27,198 and 26,414; miscellaneous, 33,546 and 33,152; total, 1939, 93,990; 
1938, 90,888; 1937, 86,128. 

Northwestern district: Grain and grain products, 7,127 and 6,998; 
live stock, 2,989 and 2,885; coal, 7,863 and 7,959; coke, 1,273 and 728; 
forest products, 7,506 and 5,856; ore, 317 and 293; merchandise, L. C. 
L., 18,077 and 17,270; miscellaneous, 23,333 and 20,220; total, 1939, 
68,485; 1938, 62,209; 1937, 79,692. 

Central Western district: Grain and grain products, 9,049 and 8,525; 
live stock, 5,374 and 5,658; coal, 10,975 and 10,493; coke, 174 and 178; 
forest products, 4,649 and 4,001; ore, 4,259 and 4,562; merchandise, L. 
C. L., 23,786 and 22,871; miscellaneous, 34,818 and 35,442; total, 1939, 
93,084; 1938, 91,730; 1937, 105,451. 

Southwestern district: Grain and grain products, 3,688 and 3,681; 
live stock, 1,290 and 1,302; coal, 4,174 and 5,168; coke, 110 and 151; for- 
est products, 3,337 and 3,187; ore, 261 and 208; merchandise, L. C. L., 
10,975 and 11,287; miscellaneous, 19,881 and 22,095; total, 1939, 43,716; 
1938, 47,079; 1937, 54,526. 


POSTALIZATION OF RATES 


“An analysis and breakdown of full passenger-coach op- 
erating costs, not including taxes and interest, disclose the 
startling fact that the cost of moving a seat in a passenger 
coach one mile is 332/1000 of a cent, or less than one-third 
of a cent a mile,’”’ said John A. Hastings, author of the postal- 
ization rate plan. 

In the period the rate of 3.6 cents a mile was in effect 
Mr. Hastings said this price was “one thousand one hundred 
times greater than the production cost,” but on inquiry this 
was corrected to 1100 per cent of the production cost of less 
than a third of a cent a mile. The result, said he, was a 
loss of almost five billion dollars of passenger revenue in this 
period. If it cost an automobile manufacturer $332 to pro- 
duce a passenger car and he offered it for sale at $3,600 when 
competitors’ cars could be acquired fgr vastly less, he asked, 
what would happen to such a manufacturer. 

“It would, of course,” said he, “find itself in the same 
pathetic condition that the railroads are in today and headed 
for complete disaster. This is exactly the condition the rail- 
roads are in, and the fate they will meet, unless they respond 
to the tried and true economic forces under which mass pro- 
duction and mass merchandising have not only survived, but 
highly prospered in an intensely competitive age.” 

An average journey purchased at $1 (the Hastings coach 
zone fare) would yield to the railroads aggregate coach earn- 
ings of $251,000,000 a year, said he. 

Senator Wheeler has decided he will introduce a resolution 
calling for investigation and report by the Commission on the 
Hastings postalization rate plan. 


RELIEF AND PENSION BOARD WORK 


The Senate has agreed to an amendment offered by Senator 
McCarran, of Nevada, to the relief appropriation bill, making 
available $3,000,000 for employment by the Railroad Retirement 
Board of unemployed railroad and express company clerical 
workers for the transcription and compilation of records of rail- 
road employment and compensation prior to January 1, 1937. 


PIPE LINE TRANSPORTATION TAX 

The tax of 4 per cent on the transportation charge on 
transportation of oil by pipe line produced $11,599,693.10 in 
1938 as against $12,304,202.71 in 1937, according to the U. S. 
Treasury. 

The U. S. Treasury has announced that, in the calendar 
year 1938, collections under the carriers’ taxing act of 1937 
amounted to $111,421,256.86 as against $91,916,461.02 in 1937. 

Secretary Morgenthau has announced that the Treasury 
as of December 31 held government securities totaling $75,- 
700,000 for the railroad retirement account. 





Revenue Freight Car Loading—Week Ended Saturday, January 28 


Grain and Live 
grain prod. stock Coal 
1939 32,202 12,966 140,646 
eee, eee eer 1938 31,611 12,890 129,770 
| 1937 29,607 12,421 139,918 
Preceding week January 21....... 1939 33,029 13,839 131,383 
Per cent increase over ............ 1938 1.9 6 8.4 
Per cent decrease under ......... 1938 
Per cent increase over ........... 1937 8.8 4.4 o 
Per cent decrease under ......... 1937 
1939 128,611 52,776 515,319 
Cumulative 4 weeks to Jan. 28.. | 1938 149,772 58,323 497,492 
| 1937 120,463 56,354 626,373 
Per cent increase over ............ 1938 3.6 
Per cent decrease under ......... 1938 14.1 9.5 
Per cent increase over ........... 1937 6.8 
Per cent decrease under ......... 1937 6.3 BA 





Per cent to 15 year average, 80,5, 


Forest Mase. 
Coke products Ore L.C.L. Miscellaneous Total 
8,165 27,935 7,640 146,428 218,397 594,379 
6,083 24,759 6,973 142,180 198,910 553,176 
11,693 30,875 10,700 153,171 264,637 653,022 
7,663 27,240 8,964 146,586 221,655 590,359 
34.2 12.8 9.6 3.0 9.8 7.4 
30.2 9.5 28.6 4.4 17.5 9.0 
30,091 103,324 33,435 560,785 878,123 2,302,464 
26,495 102,175 28,357 571,096 823,007 2,256,717 
47,440 122,814 41,641 631,778 1,067,586 2,714,449 
13.6 ) He 17.9 6.7 2.0 
1.8 

36,6 15,9 19,7 11.2 17.7 15.2 
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Decisions of Interstate Commerce Commission 





FOURTH SECTION RELIEF ON BRICK 


ITH Commissioner Aitchison dissenting, the Commission, 

by division 2, in fourth section application No. 17349, brick 
and clay products to official territory, by fourth section order 
No. 13312, has authorized carriers, on conditions, to establish and 
maintain rates on brick and clay products, in straight or mixed 
carloads, from points in Kentucky, North Carolina, Tennessee, 
and Virginia to destinations in official territory, and from points 
in southern territory to destinations in trunk line territory, in- 
cluding the Buffalo-Pittsburgh group, and New England terri- 
tory, without observing the long-and-short-haul part of section 4. 
The authority permits long lines to establish rates the lowest 
that may be constructed over any line or route from and to the 
same points over the short routes. The relief is subject to the con- 
dition that rates from, to and between intermediate points shall 
not exceed rates constructed on the same basis as the rates 
from and to the more distant points, and shall not exceed the 
lowest combination. It is subject to the further condition that 
it shall not apply to rates over any line or route over which 
applicants do not have relief concurrently with respect to class 
rates. Temporary relief was authorized in fourth section order 
No. 13150. 

Commissioner Aitchison said that the rates here proposed 
were a part of the general revision of applicants’ interterri- 
torial commodity rates on brick and related articles made 
necessary by the denial of applications filed under the amend- 
ment of June, 1910. The report, he said, granted fourth sec- 
tion relief which permitted the application of these commodity 
rates over all routes over which relief had been granted with 
respect to class rates. 

These proposed rates, he said, were made on a constructive 
class basis and were in no way specifically related to the actual 
class rates. Therefore, said he, to the extent that the relief was 
authorized over the same routes as those over which the class 
rate adjustment applied, he disagreed with the report for the 
reasons set forth in his separate expression in Plaster, Plaster- 
board and Related Articles. 


TEXAS PIPE LINE VALUATION 


The oil needed to fill an oil pipe line so that pressure may 
be applied to produce transportation, in the view of the Com- 
mission, is neither working capital nor property used but not 
owned, for the purposes of making the valuation of the prop- 
erty of a pipe line company. That opinion is set forth in valua- 
tion docket No. 1210, Texas Pipe Line Co., in which the Com- 
mission, division 1, has found the final value for rate making 
purposes of the property of the pipe line company, owned 
and used for common carrier purposes, to be $36,050,000 as of 
December 31, 1934. The Commission found that the value of 
the property owned but not used was $1,052,609, and of prop- 
erty used but not owned, $374,038, those figures being the 
result of a reopened proceeding. 

In the tentative valuation of December 13, 1937, the Com- 
mission said the total owned was $37,031,609 and the total used 
$35,647,309. The increase in value is due in large measure to 
the inclusion by the Commission in the valuation report of 
the storage tanks which the company claimed were needed 
in its business. In a report dated December 13, 1937, the 
Commission decided that only 80 per cent of the tanks in- 
cluded in the inventory were needed for common carrier pur- 
poses. In the report on the reopened proceedings the Com- 
mission included the full number originally claimed and added 
some which had been acquired in the meantime. 

The oil claimed by the carrier to be used in its common 
carrier service, said the Commission, was oil tendered by ship- 
pers for transportation in course of transportation and intended 
ultimately for delivery at destination. No payment, says the 
report, is made by the carrier for the use of the oil. The con- 
tention that shippers’ oil to the extent of the line displacement 
should be included in the valuation, either as working capital 


or as property used but not owned, says the report, is not 
sustained. 


FORWARDER RULED OUT 


Asserting that the applicants were forwarders, the Com- 
mission, by division 5, in MC 32236, Providence-Philadelphia 
Despatch common carrier application, embracing also MC 41654, 


Same, common carrier application, has denied the application 
to continue operation as a common carrier of general com- 
modities, with exceptions, between points in Rhode Island and 
Massachussetts on the one hand and Philadelphia, Pa., and 
points within a radius of 40 miles thereof, on the other, that 
denial being in the title case. 

In MC 41654, the Commission found that the applicants’ 
service in providing for transportation of general commodities 
partly by motor vehicle and partly by rail between Philadel- 
phia and points within a radius of 50 miles thereof, on the one 
hand, and points in Connecticut, Rhode Island and Massachu- 
setts on the other, was not either that of a common or contract 
carrier or a broker under the motor carrier act. 

Applicants, the Commission said, were freight forwarders. 
Their applications, it said, were opposed by motor carriers. 
The report said that, so far as the record showed, applicants 
conducted their business in substantially the same manner as 
did the applicants in Acme Fast Freight, Inc. Common Car- 
rier Application, 2 M. C. C. 415 and 8 M. C. C. 211, in which 
the status of forwarders utilizing motor carriers was discussed 
in detail. It expressed the opinion that, in the interest of or- 
derly administrative procedure, its findings here must follow 
those in the Acme case, there being no circumstance which 
would warrant a different finding. 


PIONEER CARRIER PROTECTED 


Finding that public convenience and necessity did not re- 
quire operation by the applicant, the Commission, by division 
5, in MC 50102, Howard K. Brundage, common carrier applica- 
tion, has denied the certificate to. act as a common carrier of 
general commodities, except live stock and uncrated household 
goods, over a regular route, between Lewiston and Headquar- 
ters, Ida. E. W. Jewell, doing business as Orofino Transfer Co., 
opposed grant of the application, said the report. 

In disposing of the application the Commission said it 
here had a situation in which for several years one motor car- 
rier operated successfully and satisfactorily. On the improve- 
ment of the highway another carrier entered the field, said the 
report, apparently largely for the purpose of saving money on 
his own shipments, which were food, clothing, general merchan- 
dise and beer to lumber camps general stores, hotels, and beer 
taverns situated on or adjacent to the route. The Commission 
said it had not been shown that Jewell’s facilities and service 
were inadequate. It said that on this record there was no 
question but that the Pioneer carrier was able and willing to 
furnish the transportation for all the traffic tendered for ship- 
ment. The Commission’s order requires the applicant to quit 
operating on or before March 1, 1939, as a common carrier. 


MOTOR HOURS OF SERVICE 


The Commission, by Division 5, in Ex Parte MC 2, max- 
imum hours of service of motor carrier employes, has modi- 
fied the rule prescribing ten hours a day for drivers so as 
to permit twelve hours of driving when weather or traffic con- 
ditions require a longer period for safe operation. It has also 
made minor revisions in other rules, all effective March 1. 

The increase in hours of driving on account of adverse 
traffic or weather conditions, as a method of safety, was made 
with a view to the injection of flexibility in operation and the 
prevention of loss to the motor carrier industry. At the argu- 
ments in this case and according to the testimony of witnesses, 
it was contended that if the ten-hour limit for a day’s driving 
was left without change, the motor industry would be con- 
fronted with three choices: First, to increase the speed so far 
as practicable from a maximum of approximately forty miles 
an hour and average of approximately twenty-five miles on 
runs of approximately 250 miles to a maximum in excess of 
forty-five miles an hour and an average speed of approximately 
thirty miles an hour; second, to establish division points and 
employ additional drivers to relieve the regulars at the end 
of the ten-hour period; or third, to abandon such operations. 

Exhibits, the report said, showed that the net operating 
revenue of motor carriers in sections to which they related 
did not exceed two per cent of gross revenue. 

“It therefore follows,” says the report, “that if the driving 
force must be increased to the extent indicated, many of the 
operations would be unprofitable and might be abandoned. The 
abandonment of operations of this character not only would 
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do great harm to the motor carrier industry, but shippers gen- 
erally would be greatly inconvenienced. The ability of motor 
carriers to make over-night deliveries of less than carload 
freight has been of great value to the shipping interests of the 
country and has been one of the most important factors in 
the development of the motor carrier industry.” 

The Commission declined to make an expression of view 
as to its authority to prescribe regulations based on general 
economic and socialogical factors including the unemployment 
situation. At the oral argument, the report pointed out, coun- 
sel for the International Brotherhood of Teamsters, Chauffeurs, 
Stablemen and Helpers of America contended that while the 
Commission’s authority to prescribe maximum hours was limited 
to those employes whose activities affected the safety of opera- 
tion, the Commission might, when that class had been ascer- 
tained, consider other factors in determining the maximum 
hours to be prescribed. 

“We find it unnecessary here,” says the report, “to express 
our views on that question, because, as we pointed out in the 
prior report, no evidence has been submitted as to this matter. 
In our decision in Ex Parte MC 28 (a proceeding caused by the 
wages and hours act), which involves the extent of our jurisdic- 
tion under the provisions of section 204 of the motor carrier 
act, 1935, we may determine whether factors other than the 
safety of operation may be considered in prescribing maximum 
hours of service for motor carrier employes.” 

The proceeding, on rehearing, arises out of a challenge by 
motor carriers of the reasonableness of that part of rule 1(d) 
which requires that duty periods of twenty minutes or less 
while the vehicle is not moving, be counted as driving time; 
rule 3(a), which prescribes a general weekly maximum of sixty 
hours on duty, but permits carriers operating on every day 
of the week to require drivers to be on duty for not to exceed 
seventy hours in 192 consecutive hours; rule 3(b), which pre- 
scribes a maximum of ten hours driving in any period of 
twenty-four consecutive hours, unless the driver be allowed a 
period of at least eight consecutive hours off duty in or imme- 
diately following the ten hours aggregate driving and within 
the period of twenty-four consecutive hours; and rule 5, which 
prescribes the maintenance of a driver’s daily log and form. 

The Commission changed the so-called twenty minute rule 
to a ten minute rule. In prescribing twenty minutes the Com- 
mission said it had been of the opinion that an interval of twenty 
minutes or less in which a driver was on duty but not on a 
moving vehicle was not sufficient to constitute a change in the 
character of his duties. 

The Commission said it found no reason to amend the rule 
prescribing the weekly maximum. With regard to the driver’s 
log, the Commission called attention to the fact that rule 5 
exempted drivers engaged in mass transportation and operat- 
ing on frequent and regular schedules, from the requirement 
to maintain the log. It said carriers of property were in the 
same situation in regard to transportation wholly within a 
municipality or between contiguous municipalities. It there 
fore exempted from the log requirement rule, the drivers with- 
in a municipality or between contiguous municipalities. 


MOTOR-WATER CLASS RATES 


The Commission, by division 5, in I. and S. M-486, motor- 
water rates between California and Oregon-Washington, has 
found justified proposed joint motor-water less than carload 
class rates between ports in Oregon and Washington, on the 
one hand, and Los Angeles and other points in southern Cali- 
fornia, on the other. The schedules were suspended on protest 
of the Southwestern Motor Tariff Bureau. 

Water lines, according to the report, initiated the publica- 
tion of these rates in an effort to recapture some of the traffic 
lost by them as a result of the Commission’s decision in Pacific 
Coast Fourth Section Application, 165 I. C. C. 373, in which 
the Commission considered the reasonableness of differentials 
which should be maintained in all-rail rates over water rates 
between California ports and inland points beyond, on the one 
hand, and Washington and Oregon ports, and inland points be- 
yond, on the other. Specific differentials were prescribed in the 
less than carload all-rail class rates over standard steamer 
rates. In a later report in that case, 173 I. C. C. 577, the rail 
carriers were authorized, said this report, to maintain the same 
rates to Los Angeles proper as they were required by the for- 
mer finding to maintain to Los Angeles Harbor points. The 
effect of that later decision, said this report, was to reduce 
the advantage of the water carriers at Los Angeles to the 
same differentials as they enjoyed at harbor points despite 
the fact that shipments for Los Angeles were subject to an 
additional charge for the transportation from the harbor. 

The proposed rates, the report said, were now published 
only for the account of the Pacific Freight Lines, and four 
water carriers, the latter being members of the Pacific Coast- 
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wise Conference. On behalf of the Pacific Freight Lines it 
was stated that its divisions of the suspended rates would be 
from 15 to 17 per cent higher than divisions now accruing to it 
on similar traffic as a party to a tariff published by the pro- 
testing Southwestern Motor Tariff Bureau. 

At the hearing it was stated that the water carriers indi- 
cated a disposition to join with other motor carriers in the 
publication of joint rates if those suspended were allowed to 
become effective and proved beneficial. Prior to the hearing, the 
report said, they offered three motor carriers, members of the 
protesting bureau, an opportunity to participate in the sus- 
pended rates on the same terms as the Pacific Freight Lines if 
they so desired. 

Protestant, the report said, offered no evidence except 
copies of cost figures submitted by Pacific Freight Lines in an 
intrastate proceeding which, when carefully examined, the 
Commission added, did not impeach in any way the figures 
relied on in this proceeding. 

Since the hearing, the report said, the protestant, through 
counsel, had advised the Commission that it desired to with- 
draw from all further opposition in this proceeding. The Com- 
mission said the record afforded no basis for a finding that 
the proposed rates were in any respect unlawful. 


COMMISSION REPORTS 
Wool 


No. 27848, Chippewa Falls Woolen Mill Co. vs. M. St. P. 
& S.S. M. et al. By division 2. Dismissed. Rate charged, $1.42, 
carload of wool in grease, in bags, shipped March 4, 1936, from 
Philadelphia, Pa., to Chippewa Falls, Wis., applicable. A com- 
bination of $1.245, based on Chicago, Ill., was claimed. 


Soya Bean Meal 


Fourth section application No. 16535, soya bean meal to 
Pacific coast ports, dealing, however, only with fourth section 
applications Nos. 17529 and 17556. By division 2. By supple- 
mental fourth section order No. 12940 relief from the long-and- 
short-haul provision of section 4 in rates on soya bean meal, 
carloads, from transcontinental groups D to N, inclusive, to 
certain Pacific coast ports, authorized in the prior report, 225 
I. C. C. 51, modified to include rates from the same origin 
groups to Long Beach, Calif., Olympia, Wash., Vancouver, 
Victoria, and New Westminster, British Columbia, Canada. 


Newsprint Paper 


Fourth section application No. 15203, newsprint paper, 
paper articles, and paperboards, embracing also fourth section 
applications Nos. 15330, 15718, 15722, 15723, and 16183, as 
amended. By division 2. In a report on further consideration 
in eighth supplemental fourth section order No. 12627, relief 
from the long-and-short-haul part of section 4 in rates on news- 
print paper and unfinished blank wallpaper, from points in 
northern Maine to southern territory authorized in the prior 
report, 219 I. C. C. 513, modified in part with respect to cir- 
cuity limitations. Circuity limitations of 3344 per cent and 50 
per cent, so far as they affect traffic from points in northern 
Maine to destinations in southern Virginia, North Carolina, Ken- 
tucky and eastern Tennessee included in fourth section applica- 
tion No. 16832 and others, modified so they shall not become 
operative until the effective date of the further order or orders 
to be entered in those applications. Petition dated October 
5, 1937, so far as it prayed for modification of the circuity 
limitations contained in fourth section order No. 12627, in con- 
nection with traffic from Canada to destinations in southern 
territory, denied. 





Granite 

No. 27815, Gallagher & Ascher, Inc., vs. A. & W. P. et al. 
By division 2. Dismissed. Applicable rates, granite, Ormewood 
Station (Atlanta), Ga., to Brooklyn, N. Y., not unreasonable. 
Four carloads were shipped April 11, and August 31, 1935, and 
March 18, and July 11, 1936. Complainant attacked the ap- 
plicable rates, said the report, because they were not percent- 
ages of the actual first class rates, in the southern class rate 
adjustment and asked reparation. 

Fresh Meats, Etc. 

No. 28046, Peyton Packing Co., Inc., vs. A. T. & S. F. 
By division 4. Dismissed. Rates, fresh meats and packing 
house products, less than carloads, El Paso, Tex., to points 
in New Mexico, between July 1, 1935, and April 11, 1936, not 
shown unreasonable. According to the report, in the period 
of complainant’s shipments an emergency charge of 3 cents 
was collected and no emergency charge was collected on com- 
petitive shipments from Pueblo to the same destinations. Com- 
plainant, the report said, sought reparation based on the 
amount of such emergency charges. The rates charged were 
lower in all instances than the maximum distance rates au- 
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thorized by the Commission, said the report. Furthermore, 
the report said, the emergency charges authorized in Ex Parte 
No. 115 were merely permissible and not mandatory. 


COMMISSION MOTOR REPORTS 


In MC 29467, Dave Redman, contract carrier application, 
the Commission, by division 5, has authorized Ralph Hale, as 
successor in interest to applicant, to continue operations as a 
contract carrier of specified commodities between points in 
Iowa, Kansas, Missouri and South Dakota, over regular routes. 

In MC F-680, Cincinnati, Newport & Covington Railway 
Co., control, Black Diamond Stages, Inc., embracing also MC 
F-723, Same, control, Dixie Traction Co., Inc., the Commission, 
by division 5, has authorized acquisition by the applicant of 
the two carriers mentioned by purchase of their entire capital 
stock. The acquired companies operate at Fort Thomas and 
Erlanger, Ky. The applicant is controlled through ownership 
of more than 96 per cent of its stock according to the report, 
by Columbia Gas & Electric Corporation which controls many 
companies engaged in the production, transmission, and dis- 
tribution of electricity and natural and manufactured gas, and 
in street-railway operation. The operations of the street-cars, 
trolley busses and motorbusses of the proprietary company 
extend radially from its terminal in Cincinnati, O. Under the 
agreement the applicant would pay $27,000 for the Black Dia- 
mond; and $175,000 for the outstanding capital stock of Dixie. 
The report said the prices were high considering the earning 
records and the value of the physical property. The commis- 
sion said it was unwilling to approve the transaction unless 
they could be consummated without so substantial an increase 
in the applicant’s indebtedness as was proposed. That, the 
report said, could be avoided if Columbia would accept, in 
return for contemplated advances, stock of the applicant in- 
stead of notes. The findings, therefore, were conditioned to 
require that stock shall be issued by the applicant, subject to 
the Commission’s approval, in lieu of the issuance of notes to 
Columbia. 

In MC 58948, Union Transfer Co., common carrier appli- 
cation, the Commission, by division 5, has authorized con- 
tinuance of operations as a common carrier of general com- 
modities, with exceptions, between points in Nebraska, Iowa, 
Illinois, and Minnesota, over specified routes, serving inter- 
mediate points, and certain commodities, over irregular routes, 
between points in the same states. 

In MC 250, Carl Charles Lusebrink, contract carrier appli- 
cation, embracing also a sub-number thereunder, Same, exten- 
sion of operations, the Commission, by division 5, has denied an 
application under the grandfather clauses for a certificate or 
permit to transport general commodities between points in 
Kansas, Missouri, Colorado, Oklahoma, Illinois and Iowa, over 
irregular routes. The Commission has also denied a permit to 
operate as a contract carrier of general commodities between 
points in Kansas, Missouri, Iowa, Illinois, Oklahoma and Colo- 
rado, over regular and irregular routes, on finding that opera- 
tion not to be consistent with the public interest and the policy 
declared in section 202(a) of the motor carrier act. 

In MC 71325, Eli Gurman, common carrier application, em- 
bracing also MC 68841, Same, contract carrier application, the 
Commission, by division 5, has denied the applications on find- 
ing applicant’s successor in interest to have failed to establish 
the right to a certificate as a common carrier or a permit as 
a contract carrier of general commodities, over regular and 
irregular routes, between points in Massachusetts, New Hamp- 
shire, Connecticut, and New York, under the grandfather 
clauses. 

In MC 86522, Junior L. Heiston, common carrier applica- 
tion, the Commission, by division 5, has denied a permit to 
operate as a contract carrier of brick and tile from Williams- 
port, Md., to Washington, D. C., and sand from Washington 
to Williamsport. 

In MC F-313, Georgia Motor Express, Inc., purchase, 
Horace Fleming, embracing also MC FC-11024, Same, purchase, 
David Cohn, the Commission, by division 5, has authorized the 
substitution of Horace Fleming, dba Fleming Truck Lines, of 
Elberton, Ga., as applicant for a certificate; and has authorized 
purchase by Georgia Motor Express, Inc., Atlanta, Ga., of cer- 
tain operating rights of Horace Fleming, dba Fleming Truck 
Lines. . 

In MC F-26, Keeshin Motor Express Co., Inc. (Illinois), 
purchase, Ray F. Seaton, embracing also MC F-37, National 
Freight Lines, Inc., purchase, R. R. LaTour, the Commission, 
by division 5, has approved and authorized the purchase by 
Keeshin Motor Express Co., Inc. (Illinois) of operating rights 
and property of Ray F. Seaton, dba Seaton Freight Line. The 
Commission has also approved and authorized the purchase by 
National Freight Lines, Inc., of operating rights and property 


of R. R. LaTour, dba Gates Transfer Line and LaTour Freight 
Motor Carrier. 
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In MC F-167, Days Transfer, Inc., purchase, James Over- 
lease, the Commission, by division 5, has approved and author- 
ized purchase by Days Transfer, Inc., Elkhart, Ind., of operat- 
ing rights of James Overlease, dba Overlease Transfer Co. 

In MC 41255, Northeastern Lines, Inc., common carrier 
application, the Commission, by division 5, has authorized con- 
tinuance of operation as a common carrier of furniture and 
yarn from Thomasville and Lexington, N. C., to all points in 
Virginia, Maryland, Delaware, Pennsylvania, New Jersey, New 
York, and the District of Columbia, and general commodities, 
with exceptions, on return movements only from such points 
to Thomasville and Lexington and other destinations in North 
Carolina not more than thirty miles therefrom. 

In MC 78817, J. C. Milstead, contract carrier application, 
embracing also a sub-number thereunder, Same, West Virginia 
extension, and MC 84605, Same, common carrier application, 
the Commission, by division 5, has authorized continuance of 
operation as a common carrier of uncrated household goods 
between points within a radius of twenty miles of Washington, 
D. C., and between points in that area on the one hand, and 
points in Virginia, West Virginia and Maryland, on the other, 
and other commodities, with exceptions, between points in, or 
portions of, Virginia, West Virginia, Maryland, and the District 
of Columbia, over irregular routes. The Commission has also 
authorized continuance of operation as a contract carrier of 
telephone supplies and equipment, over irregular routes, be- 
tween Washington, D. C., and all points in Virginia. The Com- 
mission said that dual operation by applicant, to the extent 
authorized, as a common and contract carrier, was found con- 
sistent with the public interest and the policy declared in sec- 
tion 202(a) of the motor carrier act. 

In MC 59683, Hubert C. Elliott, common carrier applica- 
tion, the Commission, by division 5, has authorized continuance 
of operation as a common carrier of general commodities be- 
tween Brownstown, Ewing, Vallonia, Medora, and Freetown, 
Ind., on the one hand, and Louisville, Ky., on the other, over 
specified routes. 

In MC 88789, Harry J. Berryman, contract carrier appli- 
cation, the Commission, by division 5, has authorized operation 
as a common carrier of live stock from Albin, Wyo., and points 
and places in Wyoming and Nebraska within a radius of 25 
miles of Albin, to Denver, Colo.; tankage from Denver to 
ranches in Wyoming and Nebraska within such 25-mile radius; 
wooden poles and slabs from Fox Park, Wyo., to ranches and 
farms in Nebraska within a radius of 25 miles of Albin; and 
grain and potatoes to Albin from ranches and farms in Ne- 
braska within a radius of 25 miles thereof, over specified and 
irregular routes. 

In MC 64114, Sub. No. 1, Ralph L. Scott, extension of 
operations, the Commission, by division 5, has denied ‘a per- 
mit to operate as a contract carrier of oleomargarine, gro- 
ceries, salad dressing, advertising, meats, candy, nuts and 
pickles, between Denver and Pueblo, Colo., over a specified route. 

In MC 86322, John Hiram Myers, contract carrier applica- 
tion, the Commission, by division 5, has denied a permit to 
operate as a contract carrier of automobiles from Buffalo, 
N. Y., to Baltimore, Md. The record, the report said, showed 
that existing motor carriers, operating between the affected 
points, had a large number of units of the type required for 
transporting automobiles, and provided adequate service. 

In MC 23180, E. R. Ogg, contract carrier application, em- 
bracing also a sub-number, Same, extension of operations— 
lumber, the Commission, by division 5, has denied a permit 
to operate as a contract carrier of building materials between 
points in Oregon and Washington, over irregular routes. 


COMMISSION ORDERS 

No. 15234, in the matter of divisions of freight rates in western 
and mountain-Pacific territories. Orders of June 10, 1929, and July 
10, 1934, as subsequently modified, in so far as they have the effect 
of determining divisions of joint rates on grain and grain products 
prescribed by or resulting from Commission’s findings and order in 
St. Joseph Grain Exchange vs. A. V. I., 229 I. C. C. 641, vacated. 

No. 27670, J. Rosenbaum & Son vs. Alton et al. East Side Manu- 
facturers’ Association permitted to intervene. 

No. 28155, Missouri Millers Association vs. Alton et al. Board of 
Trade of City of Chicago permitted to intervene. 

No. 28168, Masonite Corporation vs. N. O. & N. E. et al. Southern 
Paper Manufacturers’ Traffic Conference permitted to intervene. 

MC-F 6, Scott Brothers, Inc., control, W. G. Corporation. Date of 
effectiveness of divestment requirement imposed in report and order 
dated December 21, 1938, postponed to February 19. 

MC-F 87, Hancock Truck Lines, Inc. (Joseph H. Iglehart, trustee), 
purchase Motor Freight Corporation; MC-F 413, Major A. Riddle, con- 
trol, Monark Motor Freight System, Inc.; and MC-F 456, Major A. 
Riddle, control, Hancock Truck Lines, Inc. Proceedings reopened for 
reconsideration and further hearing, such hearing to be at time and 
place to be designated by Commission. 

MC 50026, Arkansas Motor Coaches Limited, Inc., common carrier 
application. Applicant’s petition for postponement of effective date 
of final order, denied. 


MC 59022, Lester Lindley, dba Lindley Truck Co., common carrier 
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application. Gordon Transports, Inc., Gordon Interstate, Inc., and 
Inter City Trucking Co. permitted to intervene. Exceptions tendered 
by said interveners received for filing in matter. 

MC 88703, Phillip A. De Fries, common carrier application. Order 
of June 13, 1938, by terms of which proceeding was reopened for hear- 
ing, vacated and set aside. 

No. 28090, Tex-O-Kan Flour Mills Co. et al. vs. Abilene & Southern 
et al. Omaha Grain Exchange; Akron, Canton & Youngstown; Ann 
Arbor; Bessemer & Lake Erie; Chicago & Illinois Midland; Chicago, 
Attica & Southern; Chicago, Indianapolis & Louisville; Chicago, Mil- 
waukee, St. Paul & Pacific; Detroit & Mackinac; Detroit & Toledo 
Shore Line; Detroit, Toledo & Ironton; Elgin, Joliet & Eastern; Grand 
Trunk Railway System (lines west of Detroit and St. Clair Rivers); 
Illinois Terminal Co.; Louisville & Nashville; Manistee & Northeastern; 
Missouri-Illinois; New York, Chicago & St. Louis; Pere Marquette; 
Pittsburgh & Lake Erie; Pittsburgh & West Virginia; Toledo, Peoria 
& Western; Wheeling & Lake Erie; Chicago & Northwestern; Chicago, 
Burlington & Quincy; Chicago Great Western; Chicago, Milwaukee, 
St. Paul & Pacific; Great Northern; Kansas City Southern; Minne- 
apolis & St. Louis; Minneapolis, St. Paul & Saut Ste. Marie; Northern 
Pacific; and Union Pacific permitted to intervene. 

Finance No. 11915, Erie reorganization. New York Trust Co., as 
trustee of New York & Greenwood Lake Railway Co. prior lien mort- 
gage deed, dated May 1, 1896, permitted to intervene. 

1. & S. M-414, rope, sash cord—from Rockford, Tenn. Respond- 
ent’s petition for oral argument, denied. 

MC-F 393, Complete Auto Transit, Inc., merger, Marine Trucking 
Co. That portion of order of August 23, 1937, referring proceeding to 
Examiner Bruce W. Card for recommendation of an appropriate order 
thereon, vacated. Application dismissed on request of applicants. 

Finance No. 11681, New York, Susquehanna & Western reorganiza- 
tion. New York Trust Co. as successor trustee under the general mort- 
gage of the N. Y. S. & W., dated August 1, 1890, permitted to intervene. 

MC 407, Dave Redman, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed by 
Commission with respect only to present operating status of applicant. 

MC 25567, Hancock Trust Lines, Inc., extension of operations. 
Petition of Great Central Transport Corporation for leave to intervene, 
denied. 

MC 31600, P. B. Mutrie Motor Transportation, Inc., common carrier 
application. Matter reopened for further hearing at time and place 
to be hereafter fixed by Commission. 

MC 33556, James A. Stevenson Co., common carrier application. 
Rail carriers in trunk line and New England Freight Association ter- 
ritory granted leave to intervene. 

MC 50874, W. E. Westover, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed 
by Commission. 

MC 83042, Ezra Knaus, dba Knaus Truck Lines, common carrier 
application. Petition of Gateway City Transfer Co. for leave to inter- 
vene, denied. 

MC 89657, Hoot Scott, common carrier application. H. E. Painter 
and Ivan Morrison and R. D. Morrison granted leave to intervene. 

MC 93370, Gloster R. Parker, common carrier application. Matter 
reopened for reconsideration at time and place to be hereafter fixed 
by Commission. Order recommended by Examiner W. R. Pierce, 
which became effective as order of Commission on November 21, 1938, 
vacated and set aside. 

MC C-71, Southwestern Motor Freight Bureau, Inc., vs. W. D. 
Gill, dba Gill Transport Co.; and MC C-72, Same vs. T. E. Warr and 
M. G. McCulley, dba Warr & McCulley. Order entered January 10, 
which by its terms required that defendants establish prescribed 
rates on or before March 7, postponed so as to require that said 
rates be established on or before April 6, on 30 days’ notice. 

No. 28168, Masonite Corporation vs. N. O. & N. E. et al. United 
States Gypsum Co. permitted to intervene. 

MC 2934, Aero Mayflower Transit Co. (Inc.), common carrier ap- 
plication. Application’s petition for oral argument, denied. 

MC 19564, Sub. No. 1, L. C. Jones, dba L. C. Jones Trucking Co. 
Application dismissed on request of applicant. 

MC 41432, Sub. No. 1, East Texas Motor Freight Lines, extension, 
Shreveport to Atlanta. Applicant’s petition for oral argument, denied. 

MC 58979, Sunflower Lines, Inc., common carrier application; 
and MC 58987, Same, contract carrier application. Applicant’s petition 
for oral argument, denied. 


MC 73262, Merchants Parcel Delivery Co., Inc., contract carrier 
application. Cleveland Motor Transportation Association granted leave 
to intervene. Petition for leave to intervene and for rehearing and 
oral argument, filed by Cleveland Motor Transportation Association, 
denied in all other respects. 


MC 80271, Howard C. Seibert, common carrier application. Ap- 
plicant’s petition for oral argument, denied. 

MC 89459, O. L. Cooley, dba Cooley’s Truck Line. Joint board 
No. 2 having been and being unable to agree on matter, and more 
than 45 days having elapsed since matter was duly submitted to and 
heard by it, authority to recommend an appropriate order and make a 
report in matter, conferred on the joint board, terminated as of 
January 23. Matter referred to Examiner W. W. McCaslin for such 
further action and proceedings as may be appropriate and proper in 
premises. 

MC 89523, Alden Robert Few and Stacy John Few, dba Few and 
Few. Joint board No. 251 having been and being unable to agree on 
matter, and more than 45 days having elapsed since matter was duly 
submitted to and heard by it, authority to recommend an appropriate 
erder and make a report in matter, conferred on the joint board, ter- 
minated as of January 23. Matter referred to Examiner L. B. Dunn 
for such further action and proceedings as may be appropriate and 
proper in premises. 

MC 91165, John H. Hillman. Application dismissed on request of 
applicant. 
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MC 93224, Hampton Roads Auto Service, Inc., common carrier ap- 
plictaion. Applicant’s petition for oral argument, denied. 

MC 95378, Leroy Pitts, dba P & G Express Co., common carrier 
application. Matter reopened for further hearing at time and place 
to be hereafter fixed by Commission. 


FINANCE APPLICATIONS 


Finance No. 12311. Atlantic Coast Line asks authority to abandon 
approximately 3 miles of its line extending from Tavares to Lane Park, 
all in Lake county, Fla. According to the application, business on the 
line has dwindled to such an extent as not to justify the expenditure 
necessary to put the track in condition for further use. 

Finance No. 12310. Seaboard Air Line Railway Co. and its re- 
ceivers ask authority to abandon the Adamsboro spur, extending from 
Adamsboro Junction to Adamsboro, about 1.9 miles, in Marlboro 
county, S. C. According to the application, studies conducted by the 
applicants have disclosed that for the period including the years 1933 
to 1937 and the first five months of 1938 the aggregate out-of-pocket 
cost of operating and maintaining the spur, including the out-of-pocket 
cost of transporting over other parts of the system the traffic orig- 
inating on or consigned to points on the spur, has exceeded the total 
system revenue derived from such traffic. 

MC F-786. Oregon-Nevada-California Fast Freight, Inc., San Fran- 
eisco, Calif., asks authority to acquire all of the assets, franchises 
and operating permits of J. A. Gritsch, dba Oregon-California Fast 
Freight; J. A. Gritsch, dba Nevada-California Fast Freight; Frank 
M. Gritsch, dba Medford-Klamtah Truck Lines; Frank M. Gritsch, 
dba Sacramento-Medford Truck Lines; Ernest A. Gritsch, dba Chico- 
Red Bluff Freight Line; and Nevada California Fast Freight of Nevada, 
Ltd. 

MC F-787. LeCrone Motor Transport Lines, Inc., Columbus, O., 
asks authority to acquire control of part of certificate and operating 
rights of D. V. Heck, receiver of Charles McMath, dba McMath Motor 
Express, by purchase, under section 213, motor carrier act, 1935; and 
to operate temporarily those properties for a period not exceeding 
180 days. 

MC F-788. Carolina Coach Co., Raleigh, N. C., asks authority to 
issue $133,156.80 principal amount of short term promissory notes to 
finance the purpose of bus equipment. 

MC F-789. Southern California Freight Lines, Los Angeles, Calif., 
asks authority to purchase the operating rights of Charles A. Stevenot, 
dba Oppenheimer Truck Line. 

Finance No. 12312. Northeast Oklahoma Railroad Co. asks authority 
to acquire and operate trackage and rights of way of the Southwest 
Missouri Railroad Co. from the intersection of 27th Street and Mili- 
tary Ave., in Baxter Springs, Kan., to the western terminus of that 
railroad at Picher, Okla., including all spurs, sidetracks, switches, 
and connections appurtenant thereto, aggregating approximately 9.73 
miles. Applicant proposes to acquire those properties for $35,000. Ac- 
cording to the application, acquisition of the properties will give 
applicant more adequate transportation service to the movement of zinc 
and lead ore concentrates and chats and shorten the distance on cer- 
tain movements of these commodities. It will also give applicant phys- 
ical interchange connection with two trunk lines with which it does 
not now connect, namely, the Kansas City Southern and the Kansas, 
Oklahoma & Gulf, and an additional physical connection with the 
St. Louis-San Francisco. 

Finance No. 12313. Boston & Maine asks authority to abandon 
a portion of its Central Massachusetts branch in Worcester county, 
Mass., extending for about 25 miles from West Boylston to Hardwick; 
also to abandon its operations under trackage rights over that portion 
of the lines of the Boston & Albany which extends for about 6 miles 
from Barre to Hardwick, Mass. According to the application, service on 
these lines is no longer needed. 

Finance No. 11866. Supplemental. Lehigh Valley asks authority 
to continue its guaranty of the notes of the Lehigh Valley Coal Co. 
of $4,117,500, maturing January 1, 1943, under conditions differing 
from those existing on December 14, 1937, when the Commission is- 
sued its order authorizing applicant to guarantee $4,647,000 of the 
notes. 

Finance No. 9660. Second supplemental. Missouri-Kansas-Texas 
asks authority to nominally issue, by procuring the authentication 
and delivery to it of $17,812,453.81 prior lien mortgage 5 per cent 
gold bonds, series E, due 1975, and to pledge and repledge them from 
time to time as collateral security for notes. 


UNCONTESTED FINANCE CASES 


Consolidated report and order in No. MC-F-680, Cincinnati, Newport 
& Covington Railway Company—Control—Black Diamond Stages, Incor- 
porated, and No. MC-F-723, Cincinnati, Newport & Covington Railway 
Company—Control—Dixie Traction Company, Incorporated, approving 
acquisition of control by Cincinnati, Newport & Covington Railway 
Company of Black Diamond Stages, Incorporated, and Dixie Traction 
Company, Incorporated, by purchase of stock, subject to the following 
conditions: 

‘*Provided, however, ‘that insofar as the purchase prices proposed 
to be paid involve issuance of promissory notes to Columbia (Gas & 
Electric Corporation) by applicant, capital stock of applicant shall be 
issued in lieu thereof subject to our prior authorization under section 
214; and provided further, that the authority herein granted shall not 
be construed as approval of that portion of the agreement in No. MC- 
F-723 providing for employment by applicant or Dixie (Traction Com- 
pany, Inc.) of F. W. Dempsey.’’ 

Report and certificate in F. D. No. 12190, California, Arizona & 
Santa Fe Railway Co. et al. abandonment, permitting abandonment by 
the California, Arizona & Santa Fe Railway Co., and abandonment of 
operation by the Atchison, Topeka & Santa Fe Railway Co., of a branch 
line of railroad in Yavapai county, Ariz., approved. 
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Proposed Reports in I. C. C. Cases 





MOTOR CARRIER-FORWARDER FIGHT 


DVISING both motor carriers and so-called forwarders to 

put their houses in order, Examiner Albert E. Stephan, in I. 
and S. M-529, has recommended a finding of justification of a 
consolidation of freight rule enabling motor carriers between 
Spokane and Seattle to meet the competition of so-called for- 
warders. The rule, published by Pacific Inland Freight Tariff 
Bureau of Portland, Ore., authorizes motor carriers to pick up 
shipments between the points named over a period not exceed- 
ing ten days and then forward them in consolidated shipments. 
At present there is a one-day rule in effect. 

On protest of the United Truck Lines, Inc., a common car- 
rier operating between Spokane and Seattle, supported by ware- 
housemen in the hearing because of the loss they had suffered 
and expected to suffer if the rule became effective, the schedule 
was suspended. The competition was that caused by the United 
Truck Lines, Inc., and Manlowe Transfer and Distributing Co. 
owned by Manlowe Brothers, who denied any legal relation- 
ship. The United furnished line-haul service and the transfer 
company the pick-up service. The transfer company claimed 
exemption from the motor carrier act in providing pooling and 
distribution. 

Claiming to be exempt, the Manlowe Company, said the 
examiner, afforded, among other advantages to shippers, free 
storage of freight pending aggregation into large lots taking 
lower rates for indefinite periods. 

The net result of that, said Examiner Stephan, was that 
a shipper at Spokane or Seattle who used the facilities of the 
Manlowe Company in conjunction with United Truck Lines, 
Inc., might place his goods in free storage for an indefinite 
period for aggregation into quantity lots taking lower rates. 
Whereas if the shipper used the services of other common car- 
riers his time for aggregating shipments was limited to one day. 

There were many cogent reasons for suspending the rule, 
said the examiner. Inclusion of the item in the tariff, he added, 
opened the door to discrimination and to rebates. The only 
possible justification, he said, was the existence of competi- 
tion. He said that following the lead of Manlowe Company in 
its relation to United Truck Lines, Inc., two or three other 
common carrier lines had recently created so-called forward- 
ing companies to meet the competition, the forwarders claiming 
exemption under the Acme case decision, 8 M. C. C. 211. 

If the decision in the Acme case plus the decision in the 
Freight Forwarding Investigation, 229 I. C. C. 201 were con- 
trolling, in the creation of “such dummy corporations” in situa- 
tions such as under consideration then effective regulation would 
indeed vanish, said the examiner. For, added he, the forward- 
ing company “can provide a shell within which to barter, nego- 
tiate and rebate with any and all shippers at its own pleasure 
and discretion.” 


PAPER BOXES TO NORTH CAROLINA 


A proposal that the Commission find unlawful a proposed 
reduced rate of 40 cents on paper boxes from Cincinnati and 
Lockland, O., to Winston-Salem, N. C., and a like rate on boxes 
from Cincinnati to Mount Airy and Winston-Salem, N. C., is 
made by Examiner W. W. McCaslin in I. and S. M. 415, boxes, 
paper, Ohio points to Winston-Salem, N. C., and MC C-95, boxes, 
paper, Cincinnati, O., to points in North Carolina. The last 
mentioned proceeding was an investigation instituted by the 
Commission. Schedules filed by Agent Miller for the Southern 
Motor Carriers Rate Conference were protested by the south- 
ern rail carriers. 

Examiner McCaslin recommended that the Commission con- 
demn these rates without prejudice to the establishment of a 
rate of 46 cents on a minimum of 18,000 pounds. The proposed 
40 cent rate would have been on a minimum of 10,000 pounds. 

The railroads contended, said the examiner, that because 
shipments moved more speedily by truck than by rail the serv- 
ice was more valuable to the shippers and should carry higher 
rates. That contention, the examiner said, was not sustained 
by the evidence. He said that if there were any difference in 
the value of the two services it appeared that the rail service was 
superior. The rail rate is 48 cents. The reduced rate was 
published for the benefit of the S. A. and H. L. Hennis Freight 
Lines. The Hennis lines, according to the report, handled the 
traffic under extremely favorable circumstances and conditions 
to balance their traffic southbound with the northbound traffic. 


The examiner discussed cost studies and pointed out that in 
preparing one statement no consideration was given to increased 
labor costs which might result from the promulgation and 
adoption of rules prescribing maximum hours of service of 
motor carrier employes. He said that a rate of 46 cents with 
a minimum of 12,000 pounds would yield truck-mile earnings 
of about 11.35 cents on the distance of 486 miles between 
Winston-Salem and Cincinnati, or approximately the reason- 
able cost of operating a “straight” truck in performing the 
transportation. Based on the same rate and distance with a 
minimum of 18,000 pounds, he said, the truck-mile earnings 
would be approximately 17 cents, or 1.1 cents more than the 
reasonable cost of operating a “tractor-trailer” unit in per- 
forming the transportation. 

The examiner said that the Commission should permit the 
respondents, if they desired, to establish rates in connection 
with lower minimum weights in accordance with the formula 
approved in MC C-58, Roofing from the East to the South, 
decided December 14, 1938, if they desired. In that case the 
examiner said the carriers were authorized to establish for other 
than less than truckload or any-quantity shipments weighing 
not less than 50 and 75 per cent of the prescribed minimum 
weight, rates not less than 125 and 112.5 per cent, respectively, 


of the rates prescribed for application in connection with the 
prescribed minimum. 


AUTOMOBILE PARTS RATINGS 


Examiner Richard Yardley in a proposed report in I. and S. 
M-451, reconditioned and junk auto parts in southern territory, 
served January 31, has recommended that the Commission find 
justified a proposed exception rating of fourth class on auto 
parts for junk. He has also recommended that the Commis- 
sion find not justified a proposed exception rating of third 
class on reconditioned auto parts. The proposals were sus- 
pended on protest of the railroads in southern territory. The 
ag ag were filed by Agent W. M. Miller in his MF I. C. C. 

0.3. 

The proposal was to establish an exception rating of fourth 
class on the junked parts of automobiles, such as fuel pumps, 
distributors, water pumps and shock absorbers, any-quantity, 
between points in southern territory, and third class on recondi- 
tioned auto parts. — 

The protesting railroads took the position, said the ex- 
aminer, that if the proposed ratings were permitted to become 
effective they would be substantially lower than those main- 
tained by the rail lines and would handicap them in obtaining a 
fair share of the business. 

With regard to the proposal to have a lower rating on re- 
conditioned parts than on new parts the examiner quoted the 
Commission in Simplex Paper Corporation vs. C. C. C. & St. L., 
182 I. C. C. 466, in which it said that to establish rates on used 
articles lower than on new articles of the same kind would 
invite fraud and discrimination. However, the examiner said 
that when the Simplex case was decided in 1932 the carriers 
were not confronted with the possible loss of all traffic. 

The examiner in further discussing the case observed 
that in the application of rates and ratings of motor carriers 
there was a ceiling or level of rates which might be applied 
and when that level was reached then it became profitable or 
necessary for a shipper to place a fleet of his own trucks in 
operation. He said the use of trucks by shippers was increasing 
each year and said he was convinced that that situation would 
arise here. 


PROPOSED REPORTS 
Fuel Oil 


No. 28083, Harrisburg Steel Corporation vs. Pennsylvania. 
By Examiner E. L. Glenn. Dismissal proposed. Rates, fuel 
oil, residual, in tank-car loads, moving interstate, Marcus Hook, 
Pa., to Harrisburg, Pa., the examiner said, had not been shown 
to have been or to be unreasonable. Rates assailed were 15.5 
cents prior to April 5, 1938, and 17 cents thereafter, subject to 
an estimated weight of 6.6 cents a gallon. Reparation on 756 
tank-car loads which moved between August 11, 1936, and 
August 4, 1938, and other like shipments which moved pen- 
dente lite, and a reasonable rate for the future were requested. 
Reparation was sought on the basis of 13 cents on shipments 
prior to April 5, 1938, and 14 cents on those that moved there- 
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after. A rate of 14 cents was sought for the future. The 
examiner said a similar proceeding with respect to intrastate 
rates on fuel oil, residual, from Marcus Hook to Harrisburg 
was now pending before the Pennsylvania commission. The 
examiner said compared rates on petroleum products, relied 
on by the complainants, were shown to be depressed because 
of motor or water competition and were also shown to be be- 
low the prescribed maximum basis of rates and charges for 
such transportation. 
Stone 

No. 28114, Woods Brothers Construction Co. et al. vs. C. & 
N. W. et al. By Examiner W. A. Disque. Dismissal proposed. 
Rates 92 and 97 cents and $1.01 a net ton, rip-rap and other 
stone, Spencer, S. D., to various destinations in Iowa and Ne- 
braska between Sioux City, Ia., and Omaha, Neb., on ship- 
ments made after December 19, 1937, proposed to be found 
not unreasonable. Contracts were made on the basis of a rate 
of 92 cents. General increases brought them up to 97 cents 
and $1.01. Complainants asked for the 92 cent rate for the 
past and for the future and reparation to that basis. 


Dried Beans 


No. 28068, A. J. Seibert Co. vs. C. & O. et al. By Examiner 
Leland F. James. Rates sought to be collected, 23 carloads, 
dried beans, in bags, shipped between September 4, 1935, and 
March 26, 1936, points in Colorado and Nebraska to Lexing- 
ton, Ky., stopped in transit at Louisville, Ky., an intermediate 
point, for partial unloading, proposed to be found to have been 
applicable but unreasonable and in violation of the fourth sec- 
tion. Waiver of undercharges recommended. The examiner said 
that when these shipments moved higher rates applied to Louis- 
ville, the stop-off point, than to Lexington, the final destination. 
The higher rates, the examiner said, were made applicable to 
the more distant points under the wording of the tariff. That, 
he said, created a prima facie presumption of unreasonable- 
ness which presumption had not been rebutted. 


Stone 


No. 28102, Shea & Morris Monument Co. et al. vs. St. Louis- 
San Francisco et al. By Examiner W. A. Disque. Dismissal 
proposed. Carload shipments, stone, made after August 19, 
1935, Elberton, Ga., to Springfield, Mo., the examiner said, were 
not overcharged. Complainants, the examiner said, claimed 
the benefit of a three-factor combination based on Allentown, 
Mo. The tariff naming a proportional, the examiner said, per- 
mitted its use on traffic to Allentown but contained a provision 
to the effect that it would not apply on traffic to points involved 
in the southwestern revision, including Springfield, Mo. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in “‘black face’’ type.) 


Idaho—MC 95647, Charles W. Casper, common carrier ap- 
plication. Joint board 29. Served January 27. Certificate 
recommended. Seasonal operation, coal, Blind Bull Mine near 
Alpine, Wyo., to Terreton, Ida., and certain intermediate and 
off-route points, over a regular route. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

lowa—MC 95401, Ervin Inghram, common carrier applica- 
tion. Joint board 54. Served January 27. Certificate pro- 
posed. Specified commodities between certain points in Illinois 
and Iowa, over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days from 
date of service. 

lowa—MC 95369, Joe Weihs, common carrier application. 
Joint board 138. Served January 27. Certificate proposed. 
Continuance of operation of live stock from Panama, Ia., and 
points within 10 miles thereof, to Omaha, Neb., and agricul- 
tural implements and parts, hay, feed and seed, building 
material, iron and steel articles, salt, and petroleum products 
in pails, drums, or barrel, on return over specified and irregular 
routes. Modified procedure. Hearing on request. Exceptions, if 
any, must be filed within 30 days from date of service. 

Washington—MC 95181, M. M. Wakefield, dba Wakefield 
Oil Co., contract carrier application. Joint board 45. Served 
January 27. Applicant’s operation proposed to be found that 
of a common carrier. Certificate recommended for the trans- 
portation of petroleum products between points in Multnomah 
county, Ore., and points in Clark, Cowlitz, and Wahkiakum 
counties, Wash. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 
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New Jersey—MC 95134, Morris Rubin Silverman, dba 
S. O. S. Transportation Co., contract carrier application. Ex- 
aminer L. R. Conley. Served January 27. Permit recommended. 
Wines and liquors, between New York, N. Y., on the one hand, 
and points in Ocean, Monmouth, Middlesex, Somerset, Union, 
Morris, Bergen, Sussex, Hudson, and Passaic counties, N. J., 
on the other, over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Utah—MC 94852, C. I. Gallacher and B. E. Farnsworth, 
dba Tri-State Motor Ways, common carrier application. Joint 
board 173. Served January 27. Certificate proposed. General 
commodities, with exceptions, between Paris, Ida., and Ran- 
dolph, Utah, and certain intermediate points, over specified 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Nebraska—MC 94223, Laurence Stromquist, common car- 
rier application. Joint board 138. Served January 27. Certifi- 
cate recommended. Live stock and grain from Lyons, Neb., to 
Sioux City, Ia.; and live stock, feed, grain, hay, coal, house- 
hold goods, petroleum products in containers, agricultural im- 
plements and part, lumber, fencing, twine, and building ma- 
terials, from Sioux City to Lyon, over U. S. highway 77, serv- 
ing intermediate and off-route points in Nebraska within 25 
miles of Lyons. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

lowa—MC 93714, George Meyer, Harry Vorwald, and 
George Vorwald, dba George Meyer, common carrier applica- 
tion. Joint board 111. Served January 27. Certificate proposed. 
Live stock, New Vienna, Ia., and points within 12 miles 
thereof, to Chicago, Ill., and farm machinery and feed, from 
Chicago, portable grain elevators from Streator, Ill., and coal, 
from points in Grundy, La Salle and Will counties, Ill., to New 
Vienna and points within 12 miles thereof, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

New York—MC 93463, Eugene Bly, dba Edward Bly Mov- 
ing & Storage, common carrier application. Examiner W. R. 
Pierce. Served January 27. Certificate proposed. Household 
goods between New York, N. Y., points in Westchester county, 
N. Y., and those on Long Island, N. Y., on the one hand, and 
points in Maryland, Rhode Island, Massachusetts, Connecticut, 
New Jersey, and Pennsylvania, on the other, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Nebraska—MC 93075, G. E. Swanson, common carrier ap- 
plication. Joint board 138. Served January 27. Certificate pro- 
posed. Live stock and grain, from Lyons, Neb., to Sioux City, 
Ia., and feed, grain, coal, lumber, agricultural implements and 
parts thereof, and building materials, from Sioux City to Lyons, 
over U. S. highway 77, serving intermediate and off-route 
points within 20 miles of Lyons. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

New Jersey—-MC 92985, Rose Marshello, dba Marshello 
Trucking, common carrier application. Joint board 67. Served 
January 27. Applicant’s operation proposed to be found that 
of a contract carrier. Permit recommended for the transporta- 
tion of ladies’ wearing apparel and piece goods between Jersey 
City, N. J., and Carbondale, Pa., over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Idaho—MC 89565, Henry Crawford Everett, common car- 
rier application. Joint board 29. Served January 27. Certificate 
recommended. Seasonal operation, coal, mines in Wyoming within 
35 miles of Alpine, Wyo., to points in Bonneville and Jefferson 
counties, Ida., over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

Nebraska—MC 89423, Elmo Keller, common carrier appli- 
cation. Examiner W. R. Pierce. Served January 27. Certifi- 
cate recommended. Specified commodities, between Newport, 
Neb., and vicinity, on the one hand, and described points in 
Iowa and South Dakota, on the other, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within thirty days from date of service. 

New Jersey—MC 89335, Harry H. Mendel, contract carrier 
application. Examiner W. R. Pierce. Served January 27. Per- 
mit proposed. Specified commodities, between New York, N. Y., 
and Newark, N. J., over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. 

INlinois—MC 89216, Stanley Taylor and Leo Taylor, dba 
Taylor Brothers, common carrier application. Joint board 135. 
Served January 27. Denial of application proposed. General 
— between St. Louis, Mo., and specified points in 

inois. 
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Pennsylvania—MC 89080, R. W. Beadle, contract carrier 
application. Examiner T. M. Hanrahan. Served January 27. 
Denial for want of prosecution proposed. Glass bottles, flour 
and coal, over specified routes, between Brockway, Pa., on the 
one hand, and Buffalo, Brockton, and Fredonia, N. Y., on the 
other. 

Indiana—MC 88895, Gordon A. Jordan, dba Jordan Truck- 
ing Service, contract carrier application. Joint board 58. 
Served January 27. Permit recommended. Beer and adver- 
tising material used to promote the sale of beer, over regular 
routes from Cleveland, Columbus, Dayton, and Cincinnati, O., 
and Chicago, Ill., to Anderson and Muncie, Ind., and empty 
containers on return, serving certain intermediate and off-route 
points. 

lowa—MC 88856, Gay C. Howrey, common carrier applica- 
tion. Joint board 54. Served January 27. Certificate recom- 
mended. Live stock from La Porte City, Ia., and points within 
ten miles thereof, to Chicago, Ill., and farm machinery from 
Chicago, Moline and Rock Island, Ill., to La Porte City, over 
irregular routes. 


Georgia—MC 66905, Sub. No. 1, L. D. V. Benton and B. D. 
Benton, dba Benton Brothers Film Express, Florida extension. 
Examiner David Waters. Served January 27. Certificate rec- 
ommended. Motion picture films and theatre accessories, be- 
tween points in Georgia, on the one hand, and points in Florida, 
on the other, over irregular routes. 

Texas—MC 50940, Samuel O. Hammond, contract carrier 
application. Joint board 89. Served January 27. Denial of 
application proposed. Operation by applicant as a contract car- 
rier of certain agricultural commodities and manufactured prod- 
ucts thereof, between points in Texas, New Mexico and Colo- 
rado, over specified routes, proposed to be found to be those 
of a private carrier for which no permit is required. Excep- 
tions, if any, must be filed within twenty-five days from date of 
service. 

Texas—MC 41167, Sub. No. 1, R. C. Combs, extension of 
operations. Joint board 32. Served January 27. Denial for 
want of prosecution proposed. Applicant sought a certificate 
to transport oil field equipment and supplies between points in 
Texas and Louisiana, over irregular routes. 

Illinois—MC 12090, Kessel Brothers Storage Co., broker ap- 
plication. Joint board 149. Served January 27. License pro- 
posed. Household goods between Chicago, Ill., and points in 
the United States. 


Indiana—MC 10629, Sub. No. 2, George H. Zahrt extension 
—Medaryville. Joint board 21. Served January 27. Permit 
recommended for extension of operation of specified commodi- 
ties between certain points in Indiana and Chicago, Ill., over 
an alternate route via Medaryville, Ind. Permit also proposed 
for the transportation of rags, overalls, and corduroy jackets 
and pants from Medaryville, Ind., to Chicago, Ill., and buckles, 
buttons, findings and corduroy and denim goods on return, over 
a specified route. 

Ohio—MC 3690, Sub. No. 1, Leslie J. Strawn, contract car- 
rier application—Wheeling extension. Joint board 59. Served 
January 27. Permit recommended. Gasoline, kerosene and 
fuel oil, in tank trucks, and oil, in drums, from Franklin, Oil 
City, and Titusville, Pa., and points within fifteen miles there- 
of, to Wheeling, W. Va., and Akron, Ashtabula, Barberton, 
Canton, Cincinnati, Cleveland, Columbus, Elyria, Fremont, 
Galion, Mansfield, Martins Ferry, Newark, Norwood, Steuben- 
ville, Stillwater, Tiffin, Toledo, Warren and Wooster, O., and 
empty drums in the reverse direction, over irregular routes. 

Ohio—MC F-504, Owen O. Orr et al., control, Shippers 
Transportation Co. Examiner John S. Higgins. Served Jan- 
uary 27. Recommends approval of the acquisition by Owen O. 
Orr, James H. Orr, Arthur D. Shaw, Nicholas G. Smith, and 
T. Oscar Evans of joint control of the Shippers Transportation 
Co. by purchase of capital stock. 


Oklahoma—MC 14698, Sub. No. 1, Sam W. Lacy, dba Lacy 
Transport Co., common carrier application, extension—Kenosha- 
Racine, Wis. Examiner M. Myers. Served January 27. De- 
nial of certificate proposed. Automobiles and accessories, be- 
tween Kenosha and Racine, Wis., and points in Oklahoma, over 
irregular routes. 


lowa—MC 95420, Jack Wake, common carrier application. 
Joint board 138. Served January 28. Certificate recommended. 
Specified commodities between Thayer, Ia., and Omaha, Neb., 
over a regular route, serving certain intermediate and off- 
route points. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Indiana—MC 94695, Lawrence Booth, common carrier ap- 
plication. Joint board 60. Served January 28. Certificate pro- 
posed. Live stock and grain, between Dunlapsville, Ind., and 
points within 6 mile thereof, on the one hand, and Cincinnati, 
O., on the other, over irregular routes. Modified procedure. 
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Hearing’ on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Nebraska—MC 91088, Edwin Doescher, common carrier 
application. Joint board 138. Served January 28. Certificate 
recommended. Live stock and feeds between Beemer, Neb., and 
points within 15 miles thereof, and Sioux City, Ia., and feeds 
from Council Bluffs, Ia., to Beemer, Neb., and points within 
15 miles thereof, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Oklahoma—MC 89580, Mrs. Etha Milburn, contract carrier 
application. Joint board 15. Served January 28. Denial for 
want of prosecution proposed. Lumber, rough and dressed, 
piling and posts between points in Arkansas, Oklahoma and 
Texas. 

Idaho—MC 89536, Lawrence E. Brown, common carrier 
application. Joint board 169. Served January 28. Certificate 
recommended. Express packages, between Genessee, Ida., and 
Pullman, Wash., over a specified route. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Oklahoma—MC 89448, W. A. Kelly, dba W. A. Kelly Truck 
Line, common carrier application. Examiner Frank Hand. 
Served January 28. Certificate recommended. Live stock be- 
tween specified points in Oklahoma, on the one hand, and 
points in Kansas and Missouri, on the other, over irregular 
routes. 

New Jersey—MC 89431, Paul B. Hentz, dba North Hudson 
Milk Transportation, contract carrier application. Examiner 
G. E. Proudley. Served January 28. Dismissal of application 
proposed at request of applicant. Milk, cream, and empty con- 
tainers between Middletown, N. Y., and points in Hudson, Pas- 
saic, and Bergen counties, N. J. 

Utah—MC 89427, D. W. Parker and K. N. Abbott, dba 
Parker & Abbott, contract carrier application. Joint board 207. 
Served January 28. Permit recommended. General commodi- 
ties between points within 15 miles of Salt Lake City, Utah, 
over irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Nebraska—MC 89126, L. E. Durham, common carrier ap- 
plication. Examiner Pete H. Dawson. Served January 28. 
Denial of application proposed. General commodities between 
points in Iowa, Nebraska, Kansas, South Dakota and Missouri, 
over irregular routes. 

Michigan—MC 88923, Earl G. Sherman, contract carrier 
application. Joint board 73. Served January 28. Permit pro- 
posed. Green cucumbers, and pickles in brine, from points in 
Michigan and Indiana to Blue Island, Ill., and empty contain- 
ers on return, over irregular routes. 

lowa—MC 88434, J. C. Carson, common carrier applica- 
tion. Joint board 54. Served January 28. Denial for want of 
prosecution proposed. Live stock from Morning Sun, Ia., and 
points in Iowa within 25 miles thereof, to Keithsburg, Galesburg 
and Peoria, Ill., and coal from points in Knox county, IIl., to 
Morning Sun and points in Iowa within 25 miles thereof. 

Texas—MC 76945, W. A. Goss, common carrier application. 
Joint board 15. Served January 28. Denial of certificate or 
permit proposed. General commodies between points in Texas, 
Oklahoma, and Arkansas, over irregular routes. 

Idaho—MC 64198, Sub. No. 1, J. L. Personius, dba Twin 
Falls-Wells, Nev., Stage Line, extension of operations—Rupert. 
Joint board 174. Served January 28. Certificate recommended. 
Passengers and their baggage, and mail, express, and news- 
papers in the same vehicle with passengers, between Twin 
Falls and Rupert, Ida., serving certain intermediate and off- 
route points, over a_ specified route. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Indiana—MC 48347, J. E. Stein and C. A. Ladig, common 
carrier application. Joint board 76. Served January 28. Dis- 
missal of application proposed at: request of applicant. Per- 
sons between Sturgis and Battle Creek, Mich. 

Virginia—MC 45509, William Ashton Young, dba W. A. 
Young Transfer, common carrier application. Examiner W. W. 
McCaslin. Served January 28. Denial of certificate proposed. 
General commodities between points in North Carolina, Vir- 
ginia, Maryland, Delaware, Pennsylvania, New Jersey, New 
York, and the District of Columbia, over irregular routes, and 
over a regular route between Jarrett, Va., and New York, N. Y. 

Ohio—MC 40600, Sub. No. 1, Frank J. Hathaway, common 
carrier application—Pittsburgh extension. Joint board 236. 
Served January 28. Certificate recommended. Meats and pack- 
ing house products from Weirton, W. Va., to Pittsburgh, Pa., 
over U. S. highway 22, serving intermediate point Hamlin Sta- 
tion, Pa., and from Wheeling, W. Va., to Pittsburgh over 
U. S. highway 40 to Washington, Pa., and thence over U. S. 
highway 19 to Pittsburgh, serving intermediate point Wash- 
ington, Pa. 
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New York—MC 30230, Harry Pachall, contract carrier ap- 
plication. Joint board 67. Served January 28. Permit pro- 
posed. Continuance as carrier of construction equipment, over 
irregular routes, between points in New York and Pennsyl- 
vania, located within 150 miles of Corning, N. Y. 

Pennsylvania—MC 25746, Sub. No. 1, Raymond T. Kern, 
extension of operations. Examiner F. W. Denniston. Served 
January 28. Certificate proposed. Slate and slate products 
from Slatedale, Pa., and points within 5 miles thereof, to points 
in Massachusetts, Connecticut, Rhode Island, New York, New 
Jersey, Delaware, Maryland, and those in Virginia lying within 
the Washington, D. C., commercial zone, defined in 3 M. C. C. 
243. 

Kansas—MC 19647, Fred Mullen, Jr., contract carrier ap- 
plication. Joint board 36. Served January 28. Dismissal of 
application proposed at request of applicant. Specified com- 
modities between Clay Center, Kan., and vicinity thereof, and 
St. Joseph and Kansas City, Mo., over irregular routes. 

Michigan—MC 13344, C. M. & O. Freight Lines, Inc., com- 
mon carrier application. Joint board 57. Served January 28. 
Certificate proposed. Continuance of operation, general com- 
modities between Toledo, O., and Bay City, Mich., and inter- 
mediate points over regular routes, including pick-up and de- 
livery service. 

Massachusetts—MC 2800, Quaker Stages, Inc., common 
carrier application. Examiner Paul R. Naefe. Served January 
28. Certificate proposed. Continuance of operation, passengers 
and their baggage and light express and mail in the same 
vehicle with passengers, between Boston, Mass., and Provi- 
dence, R. I., over a specified route, including service to Paw- 
tucket, R. I. 

New York—MC 1663, Chautauqua Storage & Transfer Co., 
common carrier application. Joint board 27. Served January 
28. Applicant’s operations proposed to be found those of a 
common carrier. Certificate recommended. Continuance of 
operations, packing house products from Jamestown, N. Y., to 
points in described New York territory and to Erie and Brad- 
ford, Pa.; Christmas tree from Jamestown to points in described 
New York territory; screens and screen doors from Jamestown 
to points in described Pennsylvania territory; food products 
from Jamestown to Olean, Hornell, Corning, Dunkirk and 
Wellsville, N. Y.; household goods between points in Chau- 
tauqua and Erie counties, N. Y., on the one hand, and points 
in Pennsylvania and Ohio within 100 miles of Jamestown, on 
the other; and soda, soda compounds, and cleaning compounds 
from Jamestown to Bradford and Warren, Pa., over irregular 
routes. 

West Virginia—MC 1360, Crown Motor Express, Inc., com- 
mon carrier application. Examiner A. F. Borroughs. Served 
January 28. Certificate proposed. Continuance of operation, 
rayon, rayon products and materials, empty cunes, cases and 
trays used in the manufacture and handling thereof between 
points within a five-mile radius of Parkersburg, W. Va., on the 
one hand, and points in Pennsylvania, Virginia, North Caro- 
lina and South Carolina, on the other, and machinery between 
Meadville, Lewistown and Marcus Hook, Pa., Roanoke and 
chs Royal, Va., and Parkersburg, W. Va., over irregular 
routes. 

_ Kansas—MC 89149, Ross Seed Co., contract carrier appli- 
cation. Joint board 180. Served January 28. Denial of per- 
mit proposed. Feeds, seeds, salt, flour, poultry, insecticides 
and hardware between Wichita, Kan., and Kansas City, Mo., 
Tulsa and Chickasha, Okla., over regular routes. 

New York—MC 86950, Meyer Friedman, contract carrier 
application, embracing 36 individual applications in the same 
territory. Joint board 3. Served January 28. Operations con- 
sidered herein proposed to be found to be common carrier 
operations and special operations within the meaning of sec- 
tion 207 (a) of the motor carrier act. Certificates recom- 
mended for continuance of seasonal operations, passengers and 
their baggage in door-to-door sedan service, between New York 
City, N. Y., on the one hand, and points in Sullivan and Ulster 
counties, N. Y., on the other, over irregular routes. 

Oklahoma—MC F-697, Lee Way Motor Freight, Inc., pur- 
chase, Superior Motor Freight Lines, Inc. Examiner John S. 
Higgins. Served January 31. Recommends approval of the 
purchase by Lee Way Motor Freight, Inc., of certain operat- 
ing rights of Superior Motor Freight Lines, Inc., for $15,000. 

West Virginia—MC 94869, John Denzil Pyles, common car- 
rier application. Examiner L. W. Cunningham. Served Jan- 
uary 31. Certificate recommended. Coal from a mine six miles 
from Elk Garden, W. Va., to Winchester, Va., fertilizer from 
Baltimore, Md., to Romney, W. Va., brick from Winchester to 
Romney, and lime from Martinsburg, W. Va., to Romney, over 
irregular routes. 

Washington—MC 94834, A. Fender, common carrier ap- 
plication—Republic, Wash. Joint board 80. Served January 
31. Denial of certificate proposed. Specified commodities, in 
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truckload lots, between Seattle, Wash., and Republic, Wash., 
and from Wenatchee, Wash., to Seattle, Wash. Exceptions, if 
any, must be filed within 25 days from date of service. 

Arkansas—MC 94564, Coral C. Mebane and Robert L. 
Mebane, dba Mebane Truck Line, contract carrier application. 
Examiner Curtis C. Henderson. Served January 31. Denial for 
want of prosecution proposed. General commodities between 
points in Arkansas, Missouri, Tennessee, and Illinois. 

Alabama—MC 94201, Ralph M. Bowman, dba Bowman’s 
Transportation Co., common carrier application. Examiner 
Richard Yardley. Served January 31. Certificate recommended. 
Continuance of operations, cotton, between all points in Ala- 
bama, Georgia, Mississippi and Tennessee, and fertilizer from 
Atlanta and Baxley, Ga., and Nashville, Tenn., to Gadsden, 
Boaz, Albertville, and Attalla, Ala., and points in Alabama 
within 20 miles thereof, over irregular routes. 

Michigan—MC 93685, Earl R. Dunning, dba Dunning’s 
Transfer Co., contract carrier application. Examiner W. R. 
Pierce. Served January 31. Applicant’s operation proposed to 
be found that of a common carrier. Certificate recommended. 
Specified commodities between described points in Illinois, 
Michigan, Indiana, Iowa, and Ohio, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Nebraska—MC 90178, Edward F. Becker, dba Edward F. 
Becker, Transport, common carrier application. Joint board 
138. Served January 31. Certificate recommended. Live stock, 
agricultural commodities, household goods, and emigrant mov- 
ables between Sutton, Neb., and Council Bluffs, Ia., over 
U. S. highway 6, serving all points in Clay county, Neb., over 
irregular routes, and farm machinery and parts thereof, truck 
bodies, and lubricating oil and grease, in containers, from 
Council Bluffs, over the same route to Sutton, serving Stock- 
ham, Neb., and points in Clay county over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

New York—MC 89021, Abe Levine, dba Levine Express & 
Trucking Co., common carrier application. Examiner R. J. 
Flood, Jr. Served January 31. Certificate proposed. Advertis- 
ing display materials, uncrated, over irregular routes, between 
points in New York, on the one hand, and points in Massachu- 
setts, Connecticut, Rhode Island, New York, New Jersey, Dela- 
ware, Maryland, Pennsylvania, Ohio, Indiana, Illinois, and 
Michigan, on the other, from September 1 to June 1, inclusive. 

New York—MC 88928, Robert B. Hoyt, dba Hoyt Truck- 
ing, contract carrier application. Examiner W. R. Pierce. 
Served January 31. Permit proposed. New furniture, uncrated, 
crated, or wrapped, over irregular routes, from Binghamton, 
N. Y., to points in Connecticut, Rhode Island, Massachusetts, 
New Jersey, Pennsylvania, Maryland, Delaware, and the Dis- 
trict of Columbia. The examiner proposed that holding by 
applicant of a certificate and a permit authorizing operation 
within part of the same territory be found consistent with the 
public interest and with the policy declared in section 202 (a) 
of the motor carrier act. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

Florida—MC 70741, Sub. No. 1, J. B. Stormes, dba Ter- 
minal Transfer Co., Douglas, Ga., extension. Joint board 64. 
Served January 31. Permit proposed. Operation by applicant 
for the Great Atlantic & Pacific Tea Co. of merchandise as 
dealt in by wholesale, retail, and general grocery and food 
business houses, in connection therewith, equipment, materials, 
and supplies used in the conduct of such business, between 
Jacksonville, Fla., and points in Georgia, over specified routes. 

Kansas—MC 69476, Santa Fe Trail Transportation Co., 
common carrier application. Joint board 129. Served January 
31. Certificate proposed. Passengers and their baggage, and 
express and newspapers in the same vehicle with passengers, 
between Socorro, N. M., and Springerville, Ariz., over U. S. 
highway 60. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Texas—MC 56083, Pat O’Brien, common carrier application. 
Joint board 211. Served January 31. Denial of certificate or 
permit proposed. General commodities between points in Texas, 
Oklahoma, and Louisiana, over irregular routes. 

New Jersey—MC 55421, Sub. No. 1, Chas. Foerster, H. A. 
Fuller, and Chas. Fuller, dba F. & F. Motor Transportation Co., 
Westside extension. Examiner W. R. Tyers. Served January 
31. Denial of certificate proposed. General commodities be- 
tween Newark, N. J., and Albany, N. Y., and other specified 
points, over regular routes. ; 

New York—MC 55188, Hanna Katz, contract carrier ap- 
plication. Examiner M. B. Driscoll. Served January 31. Per- 
mit recommended. Continuance of operations, specified com- 
modities between New York, N. Y., and points in New Jersey 
and Pennsylvania, over irregular routes. 

Georgia—MC 50308, Sub. No. 1, H. W. Gittens, dba North- 
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ern Freight Lines, Alabama-Georgia extension. Examiner 
Richard Yardley. Served January 31. Permit recommended. 
Grey cloth and rayon, from points in Alabama and Georgia to 
Rock Hill, S. C., over irregular routes. 

lowa—MC 45310, Sub. No. 1, Earl Struble, extension of 
operations—Indiana-Wisconsin. Examiner Roy L. Burge. 
Served January 31. Certificate recommended. Brooder houses, 
chicken houses and portable farm houses from Exira, Ia., to 
points in Indiana and Wisconsin, over irregular routes. 

Massachusetts—MC 34689, H. Maynard Gould, common 
carrier application, embracing also MC 43251, Same, contract 
carrier application. Examiner H. J. Vinskey. Served January 
31. Certificate recommended for continuance of operations as 
a common carrier of general commodities, with exceptions, 
between Walpole, Mass., on the one hand, and Boston, Mass., 
and points within a radius of ten miles thereof, and Providence, 
R. I.; and points within a radius of fifteen miles thereof, on 
the other, and between Norwood, Mass., on the one hand, and 
Boston, Mass., and points within a radius of ten miles thereof, 
on the other, over regular routes; roofing and roofing materials, 
floor coverings, paper and paper products, and lining felt from 
Norwood and Walpole, Mass., to points in Rhode Island and 
Connecticut, and from Phillipsdale, R. I., to points in Massa- 
chusetts, and between Walpole, Mass., and Phillipsdale, R. L., 
over irregular routes. Denial of permit proposed under the 
grandfather clause for authority to transport general commodi- 
ties, with exceptions, between the before-mentioned points over 
irregular routes. : ; 

Oklahoma—MC 34556, O. G. Cordis, common carrier appli- 
cation. Joint board 285. Served January 31. Certificate 
recommended. Farm products, live stock, and emigrant mov- 
ables between points within fifteen miles of Coyle, Okla., except 
Guthrie, and points in Arkansas and Kansas, over irregular 
routes. 

Massachusetts—MC 30735, Arthur M. Beauchaine, common 
carrier application. Examiner H. J. Vinskey. Served January 
31. Certificate proposed. Continuance of operation, cookies, 
crackers, bakery supplies, display racks and office supplies, 
from Cambridge, Mass., to Worcester, Mass., Providence, R. L., 
Hartford and New Haven, Conn., Utica, Albany, and New York, 
N. Y., and Concord, N. H., over regular routes, and paper and 
paper products from Albany, N. Y., to points in Massachusetts, 
over irregular routes. 

New York—MC 30003, Sub. No. 1, Thomas O. LaFayette, 
extension of operations. Examiner Paul A. Colvin. Served 
January 31. Permit recommended. Leather board from Herki- 
mer, N. Y., to specified points in Pennsylvania, and leather 
scrap in the reverse direction, over irregular routes. 

Colorado—MC 11749, Henry G. Benson and Fred Deheck, 
common carrier application. Joint board 125. Served January 
31. Certificate proposed. Continuance of operations, fresh 
meats and packing house products, in truckloads from Denver, 
Colo., to Albuquerque, N. M., and automobile tires and sup- 
plies, in less than truckloads, from Albuquerque to Denver, 
over specified routes. 

Oklahoma—MC 10746, E. L. Semke, contract carrier appli- 
cation. Joint board 86. Served January 31. Permit proposed. 
Continuance of operation, gasoline and petroleum products 
from Enid, Okla., to Monte Vista and Center, Colo., over ir- 
regular routes; and from Hutchinson, Kan., to the same des- 
tination points, over a regular route. 

New York—MC 3390, Bruce-Murray Corporation, common 
carrier application, embracing also MC 3391, Same, contract 
carrier application. Examiner T. Naftalin. Served January 
31. Certificate proposed. Continuance of operations, specified 
commodities from New York, N. Y., to counties in New York, 
New Jersey and Connecticut, and reutrn loads of secified com- 
modities, over irregular routes. 


Tennessee—MC 41635, Sub. No. 1, Dealers Transport Co., 
Inc., common carrier application. Examiner D. C. Dillon. 
Served January 31. Certificate proposed. New automobiles, 
trucks, bodies, cabs, and chassis, from Memphis, Tenn., to points 
in Louisiana and points in Alabama, south of U. S. highway 11, 
restricted to initial movements; automobiles, trucks, bodies, 
cabs, and chassis, between all the before-mentioned points; 
restricted to secondary movements, and automobile parts, re- 
stricted to those parts which may be transported on convoy 
vehicles usually used in the transportation of motor vehicles, 
between Memphis, on the one hand, and points in the before- 
mentioned territory, on the other, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within thirty days from date of service. 

New York—MC 42644, Copex Co., Inc., broker application, 
embracing also MC 27527, Charles Happel, Inc., broker applica- 
tion. Examiner M. B. Driscoll. Served January 31. Dismissal 
of applications for licenses proposed for want of jurisdiction. 
Applicants sought licenses to arrange for the transportation 
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of freight by motor carriers in interstate or foreign commerce. 
The report said that applicants’ operations were typically those 
of customs brokers, and were not subject to the motor carrier 
act. 

Washington—MC 53732, Sub. No. 1, Herman F.. Kuhnausen, 
extension of operations—Glenwood, Wash. Joint board 45. 
Served January 31. Denial of certificate proposed on finding 
applicant’s operations, in the transportation of specified com- 
modities, between points in Oregon and Washington, partially 
exempt under section 203(b) (6) of the motor carrier act. A 
certificate for such operation, the report said, was not required. 
The joint board cited the decision in John H. Monroe Common 
Carrier Application, 8 M. C. C. 183, as controlling here. Ex- 
ceptions, if any, must be filed within twenty-five days from 
date of service. 

Ontario, Canada—MC 90548, Ernest Creasey, common car- 
rier application. Joint board 163. Served January 31. Cer- 
tificate proposed. Household goods between Detroit, Mich., 
and points within eight miles thereof, on the one hand, and 
the international boundary between the United States and 
Canada at Detroit, on the other, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within thirty days from date of service. 


Virginia—MC F-637, C. W. Motor Lines, Inc., purchase, 
Motor Transport Corporation (D. W. Thomas, trustee), em- 
bracing also MC FC-2323, Same, purchase Same. Examiner 
Robert R. Hendon. Served January 31. Recommends denial 
of application of C. W. Motor Lines, Inc., Harrisonburg, Va., 
to purchase operating rights and property of Motor Transport 
Corporation. F 

New York—MC F-548, John Vogel, Inc., purchase, George 
W. Hendrickson, Inc. Examiner A. Henry Walter. Served 
January 31. Recommends approval of the purchase by John 
Vogel, Inc., Albany, N. Y., of operating rights of George W. 
Hendrickson, Inc. 

Maryland—MC 95543, Harold L. Evans, dba C. & E. Trans- 
portation Co., common carrier application. Examiner L. R. 
Conley. Served February 1. Certificate proposed. Specified 
commodities from Crisfield, Md., to New York, N. Y., and 
Smyrna, Del., and from New York, Smyrna, and Philadelphia, 
Pa., to Crisfield, over a regular route, serving certain inter- 
mediate and off-route points. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within thirty 
days from date of service. 

_ Washington—MC 94757, James E. Mulkey, dba Columbia 
River Stage Line, common carrier application, embracing also 
MC 94756, Same, common carrier application (property). Joint 
board 80. Served February 1. Certificate proposed. Pas- 
sengers and their baggage and general commodities, with ex- 
ceptions, in the same vehicle with passengers, over a specified 
route between Kennewick, Wash., and Yakima, Wash. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within thirty days from date of service. 


Nebraska—MC 94463, Clyde H. Fisher, dba Independent 
Produce Co., contract carrier application. Joint board 184. 
Served February 1. Permit recommended. Flour mill products, 
from Spencer, Neb., to points in South Dakota, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within thirty days from date of service. 
_  Indiana—MC 94442, B. & W. Motor Service, contract car- 
rier application. Examiner W. R. Pierce. Served February 1. 
Applicant’s operations proposed to be found those of a contract 
carrier. Permit recommended. Specified commodities, to and 
from points in Illinois, Missouri and Ohio, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within thirty days from date of service. 


_ Kentucky—MC 94060, Edwin Nickols Yeary, common car- 

rier application. Joint board 37. Served February 1. Cer- 
tificate recommended. Live stock from points in Clark and 
Fayette counties, Ky., to Cincinnati, O., and feed, seed and 
roofing material from Cincinnati to points in Clark County, 
Ky., over irregular routes. 

New York—MC 93435, Raymond Moran, dba Ray’s Moving 
& Express Service, common carrier application. Examiner L. R. 
Conley. Served February 1. Certificate recommended. House- 
hold goods, between New York, N. Y., and points in Nassau 
County, N. Y., on the one hand, and points in Connecticut, New 
Jersey, Pennsylvania, and Rhode Island, on the other, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Tennessee—MC 93196, A. E. Harrison, contract carrier ap- 
plication, embracing a sub-number thereunder, Same, extension 
of operations. Joint board 238. Served February 1. Denial 
of certificate proposed. Specified commodities between Chatta- 
nooga, Tenn., on the one hand, and Tifton, Columbus and Savan- 
nah, Ga., on the other, over specified routes. 
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Nebraska—MC 90733, M. W. Eggert, dba Eggert Transfer, 
common carrier application. Joint board 93. Served February 
1. Certificate proposed. General commodities, with exceptions, 
over a specified route between Crete, Neb., and Lincoln, Neb. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within thirty days from date of service. : 

Utah—MC 89585, Marvin Dalton, contract carrier applica- 
tion. Joint board 213. Served February 1. Permit recom- 
mended. Ore containing precious metals from mines within ten 
miles of Mancos, Colo., to Midvale, Utah, over a described 
route. Exceptions, if any, must be filed within twenty-five days 
from date of service. 

iNlinois—MC 89512, Thomas Finley Gressel, contract car- 
rier application. Joint board 135. Served February 1. Denial 
for want of prosecution proposed. Groceries between St. Louis, 
Mo., and points in Illinois. ; 

Nebraska—MC 89038, Friesenborg Oil Co., common carrier 
application. Joint board 19. Served February 1. Denial for 
want of prosecution proposed. Petroleum products between 
points in Kansas and points in Nebraska. 

iNlinois—MC 88942, Henry Rose, common carrier applica- 
tion. Joint board 135. Served February 1. Denial of certifi- 
cate proposed. General commodities, between Deer Plain, IIl., 
and points within 10 miles thereof, and St. Louis and St. 
Charles, Mo., over irregular routes. 

Texas—MC 88868, Frank Rosson, common carrier applica- 
tion. Joint board 211. Served February 1. Dismissal of appli- 
cation proposed at request of applicant. Household goods be- 
tween points in Texas, Oklahoma, and Louisiana, over irregular 
routes. 

lowa—MC 88728, Harold Brehmer, common carrier appli- 
cation. Joint board 138. Served February 1. Denial for want of 
prosecution proposed. General commodities, except explosives, 
over regular routes between Anita, Ia., and vicinity and Omaha, 
Neb. 

Iinois—MC 88500, Anthony Claude Cook, contract carrier 
application. Joint board 135. Served February 1. Denial of 
application proposed. Mill feeds, between East St. Louis, IIl., 
and points in St. Louis county and St. Louis, Mo., and vicinity 
over irregular routes. 

New Jersey—MC 86681, Samuel J. Castranova, contract 
carrier application. Joint board 67. Served February 1. Denial 
of permit proposed, on further hearing. Groceries between 
New Jersey and Pennsylvania. 

Massachusetts—MC 75874, Sub. No. 6, Boston & Maine 
Transportation Co., Lincoln extension. Joint board 186. Served 
February 1. Certificate proposed. Passengers and their bag- 
gage, and express, mail, and newspaper in the same vehicle 
with passengers over a regular route between North Wood- 
stock, N. H., and the junction of U. S. highway 3 with an un- 
numbered highway which leads to Lincoln, N. H., and serving 
Lincoln as an intermediate point. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Arkansas—MC 59015, Raymond F. Ash, dba Washington 
Transfer & Storage, common carrier application. Examiner 
Mack Myers. Served February 1. Denial of application pro- 
posed. General commodities between points in Arkansas, Okla- 
homa, Missouri, Kansas and Texas, over irregular routes. 

New York—MC 46719, Stuart Welsh, dba Associated Re- 
turn Load Service, broker application. Examiner R. J. Flood, 
Jr. Served February 1. License proposed. Household goods 
between New York, N. Y., and Boston, Mass., on the one hand, 
and all points in the United States, on the other. 

Nebraska—MC 45582, Sub. No. 1, W. A. McCune, exten- 
sion of operation. Joint board 19. Served February 1. Dis- 
missal of application for a permit proposed at request of ap- 
plicant. Petroleum products between points in Kansas and 
points in Nebraska, over regular and irregular routes. 

Nebraska—MC 41837, Samuel Raymond Davis, dba Davis 
Transfer, common carrier application. Joint board 184. Served 
February 1. Certificate recommended. Continuance of opera- 
tions, agricultural commodities, live stock, mill feed, and wood, 
between points within a specified territory in Nebraska and 
South Dakota, over irregular routes. 

New Jersey—MC 40896, Sub. No. 1, Herman Shapanka, ex- 
tension of operations—Orange, N. J . Joint board 119. Served 
February 1. Certificate proposed. Wearing apparel, between 
Orange and Elizabeth, N. J., over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
field within 30 days from date of service. 

Missouri—MC 20107, W. J. Hurst, dba Mercury Motor Trans- 
portation Co., common carrier application. Examiner H. W. 
Angle. Served February 1. On further hearing, denial of ap- 
plication proposed. General commodities between points in 
Illinois, Indiana and Missouri. 

Kentucky—MC 3442, Rollin Samuel Cole, common car- 
rier application, embracing also a sub-number thereunder, 
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Same, extension of operations. Examiner J. L. Bradford. 

Served February 1. Denial for want of prosecution proposed. 

Household goods between Bowling Green, Ky., and points in 

— Missouri, Illinois, Indiana, Alabama, Michigan, and 
io. 

Minnesota—MC 1509, Sub. No. 20, Northland Greyhound 
Lines, Inc., common carrier extension—Minnesota highway 152. 
Joint board 145. Served February 1. Certificate recommended. 
Passengers and their baggage, and express, mail, and news- 
papers, in the same vehicle with passengers, between the junc- 
tion of U. S. highway 52 and Minnesota highway 152 and St. 
Cloud, Minn., over a regular route, serving all intermediate 
points. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Idaho—MC 95285, William B. Swigert, dba Challis Trans- 
portation Co. & Garage, common carrier application. Joint 
board 49. Served February 2. Certificate recommended. Gen- 
eral commodities, with exceptions, between points in Idaho 
within 75 miles of Challis, Ida., over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 


Maryland—MC 93920, Joseph B. Levenson, contract car- 
rier application. Examiner W. R. Frizzell. Served February 
2. Permit recommended. New household furniture from Balti- 
more, Md., to Trenton, N. J., serving all intermediate points, 
and Camden, N. J., as an off-route point, and from Baltimore 
to Richmond, Va., serving all intermediate points, over specified 
highways. 

South Carolina—MC 93303, Leland F. Colvin, dba Colvin 
Truck Line, common carrier application. Examiner W. W. 
McCaslin. Served February 2. Certificate proposed. Sugar, 
lard, canned goods, flour, in truck load lots of not less than 
15,000 pounds minimum weight, empty bottles and bottle 
crowns, fertilizer, lumber and pecans from specified points in 
Georgia, North Carolina, Virginia, Maryland, Pennsylvania and 
South Carolina, to specified points in South Carolina, North 
Carolina, Virginia and Maryland, over irregular routes. 

Utah—MC 89569, Robert C. Combes, Sr., common carrier 
application. Joint board 173. Served February 2. Denial of 
certificate proposed. Petroleum and petroleum products, in 
bulk, from refining points in Wyoming, including Cody, Chey- 
enne, and Parco, among others, over specified routes to cer- 
tain designated points in southeastern Idaho and northeastern 
Utah. Exceptions, if any, must be filed within 25 days from 
date of service. 

Missouri—MC 89353, Emmit Lee Thompson, common car- 
rier application. Joint board 135. Served February 2. Cer- 
tificate recommended. Coal, Troy, Little Oak, Murrin, Collins- 
ville, New Baden, St. Ellen and Avery, Ill., to Ferguson, 
Sappington, and the metropolitan area of St. Louis, Mo. 

Pennsylvania—MC 89342, Gaylord F. Johnson, common 
carrier application. Joint board 67. Served February 2. De- 
nial of certificate proposed. General commodities between 
points in New York, New Jersey, and Pennsylvania, over 
irregular routes, and over specified regular routes. 


New York—MC 89108, Stephen Califano, dba Steve’s Auto 
Express, common carrier application. Examiner Paul A. Col- 
vin. Served February 2. Certificate recommended. Packaged 
fruits, packaged groceries, and canned goods, in the season of 
open navigation on the Hudson River, from Albany, N. Y., to 
Schenectady, N. Y., over New York highway 5, or over U. S. 
highway 20 between Albany and junction with New York 
highway 146, and New York highway 146 between this junction 
and Schenectady, when such transportation is a continuous 
part of movements in interstate or foreign commerce reaching 
Albany by vessel. 


Nebraska—MC 88511, Harland H. Schulz, common carrier 
application. Joint board 138. Served February 2. Denial for 
want of prosecution proposed. General commodities in inter- 
state or foreign commerce. 

lowa—MC 88227, L. L. Lincoln, common carrier applica- 
tion. Joint board 138. Served February 2. Dismissal of appli- 
cation proposed at request of applicant. General commodities, 
with exceptions, over regular routes between Pacific Junction, 
Ia., and vicinity, on the one hand, and Omaha, Neb., with serv- 
ice at certain intermediate points, on the other. 

Nebraska—MC 86108, Frank Goreham, common carrier 
application. Joint board 138. Served February 2. Denial 
for want of prosecution proposed. Property in interstate or 
foreign commerce. 

Georgia—MC 59919, L. C. Chastain, dba Chastain Transfer 
Line, common carrier application, embracing also MC 62823, L. 
C. Chastain, dba Southern Trading & Supply Co., contract car- 
rier application. Served February 2. Joint board 64. Permit 
recommended for continuance of operation as a contract car- 
rier of fresh meat and packing house products, over irregular 
routes, between Thomasville, Ga., and points in Georgia with- 
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in 50 miles thereof, and from Thomasville to Tallahassee, Mic- 
cosukee, Monticello, Drifton, Lamont, Perry, and Foley, Fla. 
Certificate recommended for continuance of operation as a 
common carrier of used household goods and office fixtures and 
furniture, over irregular routes, between all points in Georgia 
and Florida, and general commodities between Tallahassee and 
Thomasville originating at those points over a specified route. 
Denial of application in MC 62823 for a permit to transport 
general commodities between points in southwest Georgia and 
northern Florida proposed. 

Missouri—MC 59180, Sub. No. 1, Bradford, Cross and 
Courson, Inc., extension of operations—Missouri to Iowa, Okla- 
homa, and Tennessee. Examiner H. W. Angle. Served Feb- 
ruary 2. Certificate recommended. Washing machines and 
ironers from Newton, Ia., to Rolla and Dixon, Mo., over speci- 
fied routes; and uncrated household goods, office furniture and 
equipment in truckloads between points within 20 miles of 
Rolla, on the one hand, and points in Oklahoma and Tennessee, 
on the other, over irregular routes. 


Texas—MC 50544 Sub. No. 2, Texas & Pacific Motor Trans- 
port Co., extension of operation, Wills Point-Gladewater, Tex. 
Joint board 77. Served February 2. Certificate recommended 
subject to conditions. General commodities between Wills 
Point and Gladewater, Tex., over a specified route. In order 
to insure that the proposed service will be a service supple- 
mentary and auxiliary to and coordinated with that of the 
Texas & Pacific Railway Co., the board recommended that the 
“certificate to be granted’? should be limited by conditions 
similar to those contained in the Commission’s findings in MC 
61438, Kansas City Southern Transport Co., Inc., Common Car- 
rier Application, decided November 12, 1938, and in MC 50544, 
Sub. No. 1, Texas & Pacific Motor Transport Co., Common 
Carrier Application-Louisiana, decided December 2, 1938. 


Pennsylvania—MC 42052, Jamison Pollock, contract carrier 
application. Examiner T. M. Hanrahan. Served February 2. 
Denial for want of prosecution proposed. General commodities 
between points in Ohio, Pennsylvania, West Virginia, and 
Maryland. 

Massachusetts—MC 41344, Sub. No. 1, David S. Borowsky, 
extension—paper. Examiner H. J. Vinskey. Served February 
2. Applicant’s operation proposed to be found that of a contract 
carrier. Permit recommended for the transportation of paper, 
skids, cores, and edge protectors between Fitchburg and Leo- 
minster, Mass., on the one hand, and points in Massachusetts, 
Rhode Island, New York, Vermont, and New Hampshire, within 
a radius of 150 miles of Fitchburg, on the other, over ir- 
regular routes. 


Louisiana—MC 41116, Sub. No. 1, Ernest Roy Fogelman, 
extension—New Iberia, Franklin. Joint board 164. Served 
February 2. Permit recommended. Clean and rough rice, rice 
bran, rice polish, and rice hulls from Crowley, Kaplan, and 
New Iberia, La., to Franklin, Lake Charles and New Orleans, 
La., and rice mill supplies from Lake Charles and New 
Orleans to New Iberia over U. S. highway 90, and between 
Kaplan and New Iberia, Louisiana highway 25. 

Pennsylvania—MC 35793, Thomas James, Jr., common car- 
rier application. Examiner T. M. Hanrahan. Served February 
2. Denial of application proposed. Household goods and office 
furniture between points in Pennsylvania, New Jersey, New 
York, Ohio, Michigan, West Virginia, Indiana, Delaware, Ken- 
tucky, Illinois, Virginia, and the District of Columbia, over 
irregular routes. 

Maine—MC 28368, Sub. No. 1, F. Gilbert Congdon, com- 
mon carrier application. Joint board 70. Served February 2. 
Certificate proposed. General commodities, with exceptions, 
between Portland, Me., and Sanford, Fairfield, Belfast, and 
Fryeburg, Me., over specified regular routes, and between all 
points in Maine, over irregular routes, and newspapers between 
Portland, Me., on the one hand, and Rochester and North 
Conway, N. H., on the other, over irregular routes. 

California—MC 22065, Commercial Transfer, Inc., contract 
carrier application. Examiner W. T. Croft. Served February 
2. Applicant’s operations proposed to be found those of a com- 
mon carrier. Certificate recommended. Fruit, groceries, and 
paper products between San Francisco, Oakland, Richmond, 
Alameda, San Jose and Stockton, Calif., on the one hand, and 
Fresno, Dinuba, Reedley, Hanford, and Visolia, Calif., on the 
other, over irregular routes. Exceptions, if any, must be filed 
within 25 days from date of service. 

New York—MC 19834, Shirley Ferrell and Cecil Ferrell, 
dba C. C. Ferrell, common carrier application. Examiner C. E. 
Brooks. Served February 2. Certificate recommended. Con- 
tinuance of operation of farm produce from Syracuse and other 
designated points in New York to specified points in New 
Jersey, New York and Pennsylvania; used furniture, crated, 
from Syracuse to Scranton, Pa.; coal from Scranton to desig- 
nated points in New York; bags for shipping farm produce, from 
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Philadelphia, Pa., Brooklyn and New York, N. Y., to designated 
New York points; spray materials from Philadelphia to Syra- 
cuse and from New York City to Cortland, N. Y.; and celery 
crates from Philadelphia to Syracuse, over regular routes. 

Texas—MC 13084, Allen T. Wacasey, common carrier 
application. Examiner Alfred W. Booth. Served February 2. 
Denial of a certificate or permit proposed. General commodi- 
ties between points in Texas, Arkansas, Louisiana, New 
Mexico, and Oklahoma, over irregular routes. 

Illinois—MC 12116, Peter Hollacher, broker application. 
Joint board 149. Served February 2. Denial of license pro- 
posed. Household goods, store fixtures, and office equipment, 
between Chicago, Ill., and points in the United States. 

Nebraska—MC 165, Sub. No. 1, Pawnee Oil Co., contract 
carrier application. Joint board 139. Served February 2. Dis- 
missal of application proposed at request of applicant. Petro- 
leum products from refining and distributing plants in Kansas 
to specified points in Nebraska and Iowa, over irregular routes. 

Pennsylvania—MC 5903, West Penn Forwarding Co., com- 
mon carrier application. Examiner G. P. Werner. Served 
February 2. Certificate recommended. Continuance of opera- 
tion, automobiles, accessories thereto, and parts thereof, be- 
tween points and places in Illinois, Indiana, Maryland, Michigan, 
New Jersey, New York, Ohio, Pennsylvania, West Virginia, 
Wisconsin, and the District of Columbia, over regular routes. 

West Virginia—MC 89184, H. C. Power, contract carrier ap- 
plication. Joint board 245. Served February 2. Permit recom- 
mended subject to conditions. Miners, between Farady and 
CCC Camp P-54, Va., on the one hand, and Mine No. 31, W. 
Va., on the other, over specified routes. The conditions are that 
Murphy Bus Co. of which the applicant is president, be sub- 
stituted for the applicant and that the applicant comply with 
the requirements established generally in Contracts of Con- 
tract Carriers, 1 M. C. C. 628. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-588, the Commission has suspended from 
January 28 until April 28 the operation of certain schedules 
as published in supplement No. 9 to tariff M. F. I. C. C. No. 
1 of Reisch Trucking and Transportation Co., Inc., Palisades 
Park, N. J. The suspended schedules propose to reduce the 
less-truckload commodity rates on cleaning, polishing, or wash- 
ing compound and related articles, and sodium hypochlorite 
solution between New York points, on the one hand, and points 
in New Jersey and New York, on the other hand; also to es- 
tablish a new reduced truckload commodity rate on paper 
boxes and fibre containers between Piermont, N. Y., and Al- 
bany, N. Y., and points grouped therewith. The following is 
illustrative, on sodium hypochlorite solution, less-truckload, 
between Passaic, N. J., and Albany, N. Y., a reduction from 
36 to 30 cents. 

In I. and S. M-589, the Commission has suspended from 
January 30 until April 30 the operation of certain schedules 
as published in supplement No. 1 to tariff M. F. I. C. C. No. 
2 of Leo J. Payne. d/b/a General Trucking, Binghamton, N. Y. 
The suspended schedules propose to establish a reduced any- 
quantity commodity rate of 18 cents on sugar from New York, 
N. Y., and New Jersey to Binghamton, N. Y., in lieu of higher 
class rates ranging from 53 to 26 cents in less truckload and 
truckload lots. 

In I. and S. M-590, the Commission has suspended from 
January 30 until April 30 the operation of all schedules pub- 
lished in tariff MF-I. C. C. No. 1 of Claude Edward Babcock 
doing business as Babcock Transfer, Devils Lake, N. D. The 
suspended schedules represent this carrier’s first filing of rates 
with the Commission and propose to establish all-commodity 
rates of 30 cents a truck mile for the first 150 miles and 25 
cents a truck mile for each mile in excess of 150 miles, max- 
imum truckload weight 10,000 pounds, applicable on interstate 
traffic between all points in North Dakota, except that on cata- 
logues from Grand Forks and Devils Lake, N. D., to all points 
in 11 North Dakota counties a rate of 50 cents a 100 pounds 
is proposed. 

In I. and S. M-591, the Commission has suspended from 
January 31 until May 1 the operation of certain schedules as 
published on various revised pages to tariff MF-I. C. C. No. 1 
of Alternate Agent Russell C. Long (Millen F. Kneeland se- 
ries). The suspended schedules propose to establish new re- 
duced commodity rates on grain and grain products, minimum 
30,000 pounds, between Portland, Ore., and 18 points in Oregon, 
subject to not over six split delivery and/or partial unloading 
services at a charge of $1.00 for each additional delivery. The 
proposed rates were to alternate with present higher com- 
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modity rates subject to lower minimums. Present rates are, 
generally, subject to unlimited split delivery services at a 
charge of 10 cents a 100 pounds, with a minimum charge of 
10 cents for each delivery. An illustration of the proposed 
rates is a rate of 11 cents a 100 pounds between Portland, Ore., 
and Albany, Ore. 

In I. and S. M-593, the Commission has suspended from 
February 1 until May 2 the operation of all schedules as pub- 
lished in tariff MF-I. C. C. No. 2, of J. M. Howe, doing busi- 
ness as Howe Transfer, St. Paul, Minn. The suspended sched- 
ules propose to establish new reduced and increased local 
distance commodity rates on household goods between Minne- 
apolis and St. Paul, Minn., on the one hand, and points in 
Illinois, Iowa, North Dakota, South Dakota and Wisconsin, on 
the other, in lieu of present local distance commodity rates 
applying on furniture only. The following is illustrative: 


Furniture Household Goods 
Cubic Ft. Miles Present Proposed 
300 100 $35.00 $ 21.00 
500 300 75.00 75.00 
1200 500 None 220.00 


In I. and S. M-594, the Commission has suspended from 
January 21 until May 1 the operation of certain schedules as 
published in supplement No. 2 to tariff MF-I. C. C. No. 3 of 
R. L. Richards, Utica, N. Y. The suspended schedules propose 
to establish new reduced commodity rates of 50 cents, less 
truck-load, and 34 cents, truckload, minimum 20,000 pounds, 
on linoleum from Brooklyn, N. Y., Kearney and Newark, N. J., 
also Marcus Hook, Pa., to Rome, Syracuse and Utica, N. Y., 
in lieu of present class rates. The following is illustrative: 


From Marcus Hook, Pa., to Rome and Utica, N. Y., less-truckload, 
present rate 76, proposed rate 50; truckload, minimum 20,000 pounds, 
present rate 45, proposed rate 34. 


In I. and S. 4582, the Commission has suspended from Jan- 
uary 31 until August 31 the operation of certain schedules as 
published in supplement No. 11 to jonit tariff, Agent J. R. 
Peel’s I. C. C. No. 3016 and Agent L. E. Kipp’s I. C. C. No. 
A-2891. The suspended schedules propose to increase the rates 
on potatoes and other vegetables, carloads, from points in 
Colorado, Idaho, Utah and certain points in western trunk 
line territory to destinations in northeastern and central Ar- 
kansas. The following is illustrative: 


On potatoes, C. L., from Idaho Falls, Ida., to Little Rock, Ark., 
present rate 84, proposed rate 87; from Idaho Falls, Ida., to Helena, 
Ark., present rate 84, proposed rate 87; from Greeley, Colo., to Little 
Rock, Ark., prseent rate 71, proposed rate 75; from Greeley, Colo., to 
Helena, Ark., present rate 71, proposed rate 75. 


In I. and S. 4581, the Commission has suspended from 
January 30 until August 30 the operation of certain schedules 
as published in Reading Company’s tariffs, supplement No. 8 
to I. C. C. No. 1903, and supplements Nos. 11 and 12 to I. C. C. 
No. 1914. The suspended schedules propose to reduce the rate 
on candy or confectionery, carloads, from Reading, Pa., to 
Baltimore, Md., from 22 cents to 15 cents a 100 pounds, to 
meet motor-truck competition. 

In I. and S. M-592, the Commission has suspended from 
February 1 until May 2, the operation of all schedules as pub- 
lished in supplement No. 13 to tariff MF I. C. C. No. 2 of Red 
Star Transit Company, Inc., Detroit, Mich., and in supplement 
No. 7 to tariff MF I. C. C. No. 2 of Hollywood Cartage Co., 
Inc., Detroit, Mich. The suspended schedules propose to reduce 
the commodity rates on iron and steel articles, minimum 20,000 
pounds, from Detroit, Michigan, and points grouped therewith, 
to Salem and Toledo, Ohio, as follows: 


From Detroit, Mich., and points grouped therewith, to Salem, Ohio, 
applicable over routes of both carriers, present rate 21, proposed rate, 
18%; from Detroit, Mich., and points grouped therewith, to Toledo, 
Ohio, applicable only over routes of Red Star Transit Company, Inc., 
present rate 15, proposed rate 8. 


In I. and S. M-595, the Commission has suspended from 
February 1, until May 2, the operation of certain schedules as 
published on 6th revised page 136 to Tariff MF-I. C. C. 8 of 
Alternate Agent A. C. Morris. The suspended schedules pro- 
pose to establish a new and reduced commodity rate of 54 cents 
a 100 pounds, minimum 60,000 pounds, on evaporated apples, 
from Hamilton, Mont., to Spokane, Wash. The present rate is 
55 cents, minimum 10,000 pounds, applicable on groceries, in- 
cluding evaporated apples, which rate is being increased to 
61 cents, effective February 1, 1939. 

In I. and S. 4583, the Commission has suspended from 
February 1, until September 1, the operation of certain sched- 
ules as published in supplements 168, 169, 170, 171, 172 and 
174 to Agent F. D. Miller’s Tariff, I. C. C. 1828. The suspended 
schedules propose to cancel the present truck-water competi- 
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tive all-rail rates from South Tampa, Fla., to eastern port cities 
on citrus fruit (except pineapples), in carloads, and to apply 
the Tampa, Fla., basis of rates in lieu thereof, which would 
generally result in reductions. The following is illustrative: 


From South Tampa, Fla., to Boston, Mass., present rate 78, pro- 
posed rate 75.5; from South Tampa, Fla., to New York, N. Y., present 
rate 64.5, proposed rate 62. 


In I. and S. M-596, the Commission has suspended from 
February 2, until May 3, the operation of certain schedules as 
published in Tariff M. F.-I. C. C. 17 of Wilson Truck Company, 
Inc., Nashville, Tenn. The suspended schedules propose to 
establish new, any-quantity and truckload commodity rates on 
various commodities between Illinois, Kansas and Missouri 
points, on the one hand, and points in Alabama, Georgia and 
Tennessee on the other hand; in lieu of present class rates. 
The following is illustrative: Whiskey, in glass in barrels or 
boxes, or in bulk in barrels, rates being in cents per 100 pounds: 


From St. Louis, Mo., to Atlanta, Ga., present rate, minimum 12,000 
pounds, 139; present rate, minimum 16,000 pounds, 106; present rate, 
minimum 40,000 pounds, 85; proposed rate, minimum 20,000 pounds, 85. 


In I. and S. Docket M-597, the Commission suspended from 
February 2 until May 3 the operation of certain schedules as 
published in Supplement 3 to Tariff MF-I. C. C. 2 of Jack 
Gorum, doing business as Arkansas Traveler, Bentonville, Ark., 
and Supplement 39 to Joint Tariff MF-I. C. C. 79 of Mid-West- 
ern Motor Freight Tariff Bureau, Inc., Agent (F. P. Willette’s 
Series), Kansas City, Mo. The suspended schedules propose 
to establish new and reduced truckload commodity rates on 
sugar, minimum 15,000 pounds, from Little Rock to Aurora, 
Bolivar, Carthage, Joplin, Monett, Neosha, Noel, Seligman, and 
Springfield, Mo. The following is illustrative: From Little 
Rock, Ark., to Aurora and Carthage, Mo., a reduction from 
20 cents on a minimum of 11,000 pounds to 15 cents on a 15,000 
pounds, except on the Arkansas Traveler lines, on which the 
minimum is 14,000 pounds. 


SIGNAL SYSTEMS 


The New York Central; and Cleveland, Cincinnati & St. 
Louis have filed applications with the Commission for approval 
of proposed modification of signal systems or devices under 
paragraph (b), section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
in writing within 15 days from January 30. 

The Pennsylvania-Reading Seashore Lines; and Delaware, 
Lackawanna & Western have filed applications with the Com- 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission in writing within 15 days from Jan- 
uary 27. 

The Reading Co.; and the City of St. Louis, Mo., have 
filed applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing within 
15 days from January 31. 

The Pennsylvania has filed an application with the Com- 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstate 
commerce act as amended. Any interested party desiring hear- 
ing should advise the Commission in writing within fifteen 
days from February 1. 


LEHIGH VALLEY DEBT RELIEF 


A short and formal hearing was held January 31 by Com- 
missioner Mahaffie and Examiner Devoe in Finance No. 12283, 
application of the Lehigh Valley Railroad Co., etc., and Finance 
No. 12284, application of the Lehigh Valley, etc., for the mak- 
ing of a record as to the plan of the Lehigh Valley and its sub- 
sidiaries to obtain relief from financial pressure at this time 
by deferring the payment of interest for a number of years 
and the deferment of the maturity dates of various issues of 
bonds. There was no opposition. 

E. H. Burgess, general solicitor of the Lehigh Valley, ap- 
peared for that company and its subsidiaries and Littleton 
Groom appeared for a committee of holders of Lehigh Valley 
securities headed by H. C. Hagerty, treasurer of the Metro- 
politan Life Insurance Co. 

Arthur F. Bayfield, comptroller of the Lehigh Valley, 
appearing as a witness, recited the proposals made in the for- 
mal applications of the Lehigh Valley and its subsidiaries for 
permission to make changes in their obligations that would 
have the effect of relieving them of the necessity to make 
payments at this time, and in the near future. 





February 4, 1939 


ELKINS ACT DECISION 


Finding no violation of the Elkins act had been committed 
in the eastern district of Pennsylvania as alleged, the Supreme 
Court of the United States, January 30, in an opinion by Justice 
Black in No. 286, United States, appellant, vs. Midstate Horti- 
cultural Co., Inc., and Arpaxat Setrakian, and No. 287, United 
States, appellant, vs. Pennsylvania Railroad Co., affirmed the 
federal court for the eastern district of Pennsylvania for sus- 
taining demurrers to the indictment in No. 287 charging the 
Pennsylvania with making unlawful rebates and the indictment 
in No. 286 charging defendants with receiving the unlawful 
rebates. 

“The record requires,” said Justice Black, “that we treat 
the indictments to which demurrers were sustained as charging 
that rebates or concessions were paid and received in New 
York in 1935 in connection with the transportation of goods in 
1932 from California through the eastern district of Pennsyl- 
vania to New Jersey; that the full lawful rate in accordance 
with published tariffs was paid when the transportation took 
place; and that prior to the time of the payment and receipt of 
the alleged rebates in New York in 1935 the carrier and the 
shipper had neither agreed nor intended that any rebate or 
concession should be made.” 

Justice Black said Congress evidently intended to make 
it clear that as to any of the many offenses in which “during 
transportation the crime is being constantly committed” (Ar- 
mour Packing Co. vs. U. S., 209 U. S. 56) prosecution could be 
had in any district through which the unlawful transportation 
moved. 

“We do not believe,” he continued, “Congress intended that 
subsequent conduct or events should stamp criminality upon 
an act that was lawful, and wholly unrelated to any unlawful 
plan or purpose, when done. Here, the full lawful rate was 
paid for the transportation involved. The lawful transportation 
through the eastern district of Pennsylvania was not infected 
by relation to any unlawful agreement, purpose or intent at 
the time it occurred. ... 

“The legal transportation of goods at a lawful rate through 
the eastern district of Pennsylvania without intent, purpose or 
agreement to commit any part of a crime did not give the dis- 
trict court of the eastern district of Pennsylvania jurisdiction 
to try these defendants under the Elkins act. On this record 
no violation of the Elkins act was begun, continued or brought 
about in that district. The demurrers were properly sustained 
and the judgments are affirmed.” 


STATE MOTOR REGULATION 


Merely the passage by Congress of the motor carrier act 
giving the Commission power to prescribe regulations govern- 
ing hours of service of drivers of for-hire vehicles operated in 
interstate commerce did not supersede state police regulations 
established for the protection of the public using the highways, 
said Justice Butler in a decision of the Supreme Court of the 
United States, January 30, in No. 295, H. P. Welch Co., ap- 
pellant, vs. State of New Hampshire. 


The decision affirmed the Supreme Court of New Hamp- 
shire in upholding a New Hampshire statute declaring unlawful 
the operation on its roads of motor vehicles for specified trans- 
portation by drivers who had been continuously on duty for 
more than 12 hours. 

The point made by Justice Butler was that, until the fed- 
eral commission prescribed regulations under the motor act, 
state regulation was in order. He said the court assumed—but 
did not decide—that when the federal regulations took effect 
they would operate to supersede the challenged provisions of 
the state statute. 

By the appeal, said Justice Butler, the court was called on 
to decide whether, as applied in this case, sections 3, 4 and 8 
of the act were repugnant to the equal protection clause of the 
Fourteenth Amendment and whether sections 8 and 11 were 
superseded by the federal motor carrier act, 1935, section 204, 
and regulations prescribed under it by the Interstate Commerce 
Commission. 

Justice Butler said the act declared that the number of 
motor vehicles operated by carriers for hire had made regula- 
tion necessary to the end that its highways might be safer for 
use by the general public. 

Appellant’s registration certificates were suspended for 
violations occurring before the federal commission prescribed 
regulations as to maximum hours of service of drivers of motor 
vehicles operated in interstate commerce by common and con- 
tract carriers. 

“Without so deciding, we assume, so far as concerns the 
periods of continuous service condemned by the state commis- 
sion, that when the federal regulations take effect they will 
operate to supersede the challenged provisions of the state 
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statute,” said Justice Butler. ‘Then, the sole question is 
whether Congress intended that from the time of the federal 
enactment until effective action by the Commission, there 
should be no regulation of periods of continuous operation by 
drivers of motor vehicles hauling in interstate commerce. 

“The roads belong to the state. There is need of local 
supervision of operation of motor vehicles to prevent collisions, 
to safeguard pedestrians and the like. Unquestionably, reason- 
able regulation of periods of continuous driving is an appro- 
priate measure. In view of the efforts of governmental authori- 
ties everywhere to mitigate the destruction of life, limb and 
property resulting from the use of motor vehicles, it cannot be 
inferred that Congress intended to superesede any state safety 
measure prior to the taking effect of a federal measure found 
suitable to put in its place. Its purpose to displace the local 
law must be definitely expressed.” 

Exemptions provided for in the New Hampshire act did 
not conflict with the rule of equal protection, said the court 
with respect to the appellant’s attack on those provisions. 


GEORGIA MOTOR TAX CASE 


The Supreme Court of the United States, January 30, in 
an opinion by Justice Butler in No. 260, Dixie Ohio Express 
Co., appellant, vs. State Revenue Commission of Georgia et al. 
affirmed a judgment of the Supreme Court of Georgia uphold- 
ing application of the Georgia highway maintenance tax act 
to appellant, a common carrier by motor operating in inter- 
state commerce between points in Georgia and other states. 

The court held that the challenged enactment did not vio- 
late the commerce clause nor the equal protection clause of 
the Constitution. 

Justice Butler said it was elementary that a state might 
not impose a tax on the privilege of engaging in interstate 
commerce but, consistently with the commerce clause, a state 
might impose on vehicles used exclusively for interstate trans- 
portation a fair and reasonable tax as compensation for the 
privilege of using its highways for that purpose. He said the 
——— principle was stated in Hendrick vs. Maryland, 235 
U. S. 610. 

“While ordinarily state action is deemed valid unless the 
contrary appears,” said he, ‘we have held that to sustain a 
charge by the state for the use of privilege of using its roads 
for interstate transportation, it must affirmatively appear that 
the charge is exacted as compensation or to pay the cost of 
policing its highways.” 

The action of Georgia did not conflict with that holding, 
according to the opinion. 





TERMINAL ALLOWANCE DECISION 


The Supreme Court of the United States in an opinion by 
Justice Black, January 30, affirmed judgments of the federal 
court for the northern district of Illinois requiring railroads 
to retain allowances for spotting cars held unlawfully by the 
Commission, in a decision in No. 227, Inland Steel Co., appel- 
lant, vs. United States, Interstate Commerce Commission and 
Indiana Harbor Belt Railroad Co., and No. 228, Chicago By- 
Product Coke Co., appellant, vs. United States, Interstate Com- 
merce Commission and Belt Railway Co. of Chicago. 

Justice Black said the correctness of the district court’s 
findings that the Commission’s orders in these cases were valid 
was conceded in No. 227 and that the appeal “only seeks a 
review of the court’s action in ordering that the unlawful allow- 
ances accumulated after the date of the interlocutory injunction 
be retained by the railroad and not paid to appellant.” 

Justice Black said the court had the power and it was its 
duty so to fashion its equitable decree that appellant should not 
be the beneficiary of unlawful payments, and to prevent the 
dissipation of the railroad’s assets ‘through unlawful prefer- 
ences. The court also held against other contentions of appel- 
lants with respect to the retention of the allowances. 

The decision covered the two lower court cases. 


SOUTHERN PACIFIC TAX CASE 


A decision of the federal court for the northern district of 
California upholding the California use tax act of 1935 as ap- 
plied to the Southern Pacific Co. was affirmed by the Supreme 
Court of the United States, January 30, in an opinion by Jus- 
tice Reed in No. 212, Southern Pacific Co., appellant, vs. An- 
drew J. Gallagher et al. 

The act was assailed as violative of the commerce clause 
and the Fourteenth Amendment, when imposed on tangible 
personal property, bought outside the state by the Southern 
Pacific, and installed on importation, or kept available for use, 
as a part of its transportation facilities. 

Justices Butler and McReynolds held that the judgment 
should be reversed. 

“Discussion can neither obscure nor more plainly disclose 
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the truth that the tax in question directly burdens commerce 
among the states,” said Justice Butler. “‘Concededly, that is 
repugnant to the commerce clause as, from the beginning, it has 
been construed by this court.” 

Justice Black concurred in the result of the decision. Jus- 
tice Roberts took no part in the case. 


SOUTHWESTERN CLASS RATES 


The port commission of Beaumont, Tex., and the Beaumont 
Chamber of Commerce have asked the Commission Nos. 13535, 
14880 and related proceedings, consolidated southwestern cases, 
to reopen those cases as to the ocean-rail, rail-ocean, and rail- 
ocean-rail rates from and to points within the scope of the 
cases via all north and south Atlantic ports and via all Gulf 
ports in respect of the reasonableness of the rates per se; the 
reasonableness of the rates via ocean-rail, rail-ocean and rail- 
ocean-rail routes in relation to the contemporaneous all-rail 
rates; the reasonableness and propriety of the rates via south 
Atlantic ports in their relation to the contemporaneous rates 
via Gulf ports; reasonableness and propriety of the rates via 
Gulf ports in their relation to the rates via south Atlantic ports; 
reasonableness and propriety of the rates via the several Gulf 
ports in their relation to each other via the several separate 
and distinct Gulf ports; the reasonableness and propriety of 
the grouping of several and distinct Gulf ports for the purpose 
of application of common rates or differentially related rates 
therethrough; and the reasonableness and propriety of the all- 
rail rates in their relation to the ocean-rail, rail-ocean and rail- 
ocean-rail rates from and to the same points. 

The petitioners have also asked the Commission to broaden 
the scope of the proceeding to include therein the prescription 
of rates, rules and regulations via the Gulf ports, Beaumont 
and Corpus Christi, Tex., and Lake Charles, La., per se, and in 
relation to the rates prescribed or to be prescribed via south 
Atlantic and Gulf ports (New Orleans, La., Galveston and Hous- 
ton, Tex.), and in relation to contemporaneous all-rail rates. 

An additional request is that the Commission institute a 
general investigation on its own motion into the subject matter 
covered by the complaints and to make respondents therein all 
rail and ocean lines serving the north and south Atlantic ports 
and the origin and destination territory embraced by the com- 
plaint, and to consolidate and dispose of such investigation with 
the complaints in these proceedings. 


PETITIONS FOR REHEARING, ETC. 


No. 22109, in the matter of rates on sand, gravel, crushed stone, 
etc., within the state of South Carolina. Atlantic Coast Line asks that 
orders of July 14, 1931, and November 7, 1933, be further modified 
and amended in such manner and to such an extent as to permit estab- 
lishment by petitioner of rate of 40 cents a net ton on sand and crushed 
stone from Columbia, S. C., to Bruner, Congaree and Eastover, S. C., 
said rate to be applicable in connection with the following tariff de- 
scription: ‘‘Sand, gravel and stone, crushed, carload minimum weight 
90 per cent of marked capacity of car, except where car is loaded to 
full visible capacity, actual weight will apply.’’ 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask modification of findings and orders to specifically 
except therefrom ‘‘wood plastering fibre.’’ Southwestern lines, defend- 
ants, also ask modification of findings and orders to specifically except 
from requirements thereof ‘‘animal gall, liquid, in barrels, kegs or 
tierces, straight carloads or in mixed carloads with fresh meats and/or 
packing house products.”’ 

Ex Parte MC 21, motor carrier rates in central territory. American 
Carloading Corporation asks modification of order. 

Ex Parte MC 22, motor carrier rates in New England. Crowe & 
Co., Inc., asks that order of August 3, 1938, as subsequently modified, 
be further modified in connection with rates and charges on shipments 
of soap, not otherwise indexed by name in the Official Motor Freight 
Classification: Liquid, in bulk in barrels; other than liquid, in cloth 
or 5-ply multiplewall paper bags, barrels, boxes, pails, tubs, or in 
metal cans completely jacketed; in pails in crates; or in solid mass in 
barrels with cloth tops or wrapped in fibreboard. 


Ex Parte MC 22, motor carrier rates in New England. New Hamp- 
shire Motor Rate Bureau and New England Motor Rate Conference 
ask further modification of order in connection with rates on cotton 
piece goods; rayon piece goods; piece goods, made of a mixture of 
rayon and other fabrics; and yarns, cotton, rayon, cotton and or rayon 
and other fabrics, on spools. 


No. 22109, in the matter of rates on sand, gravel, crushed stone, 
etc., within the state of South Carolina. Atlantic Coast Line and 
Charleston & Western Carolina ask that orders of July 14, 1931, and 
November 7, 1933, be amended in such manner and to such extent 
as to permit establishment of rate of 95 cents a net ton on sand and 
gravel from Beldoc, S. C., to Charleston, S. C., said rate to be sub- 
ject to minimum weight of ‘90 per cent of marked capacity of car, 
except when cars are loaded to full visible capacity actual weight will 
apply.’’ 

No. 27571 and |. & S. No. 4265, naval stores from Mississippi to 
Gulf ports. Gulf & Ship Island, respondent, asks leave to make effec- 
tive immediately rail rates recommended by Examiner Bardwell on 
naval stores from Hattiesburg, Columbia and Laurel, Miss., to Gulf- 
port, Miss., for export and coastwise movement, subject to such future 
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modification thereof, if any, that may be required as a result of Com- 
mission’s final disposition of proceeding. 

Finance No. 9918 and Sub. Nos. 1 and 2, reorganization of Mis- 
souri Pacific and others. Central Hanover Bank and Trust Co., as 
successor trustee under first mortgage of Central Branch Union Pacific 
Railway Co., dated June 30, 1898, asks that petition of Connecticut 
General Life Insurance Co. et al., may be granted to Such extent 
as Commission shall deem necessary in order to incorporate in record 
earnings figures thereto attached, and that motion of G. H. Walker 
et al., as committee representing holders of first mortgage bonds and 
income bonds of New Orleans, Texas & Mexico, to strike reply of 
debtor to said petition be granted. 


The Missouri Pacific system can never be reorganized un- 
der section 77, except on the basis of a plan developed by nego- 
tiation and agreement. So declares the Missouri Pacific in a 
reply brief to exceptions of other parties to the report pro- 
posed by Examiner Jewell in Finance No. 9918 and two sub- 
numbers thereunder, the proceeding for its reorganization. It 
says the many exceptions and supporting briefs demonstrate 
that proposition clearly, pointing out that whatever plan is 
approved by the Commission must receive the favorable vote of 
security holders before it can be made effective. 

“This jumble of clashing claims,” the brief says,” cannot 
be resolved by litigation, for no amount of litigation can cause 
the security holder to change his vote. It can only be resolved 
by negotiations between parties undertaken in a spirit of will- 
ingness to make reasonable mutual concessions.” 


The debtor’s modified plan, the brief declares, is the only 
plan that has been devised in the six years of these proceedings 
on which there is any kind of general agreement among the 
parties. Adherence to it, the brief says, is now more pro- 
nounced than formerly and no party has withdrawn from the 
original agreement as expressed on record herein. That plan 
the brief says should be approved by the Commission. 

The examiner’s plan is unfair to and unacceptable to Cen- 
tral Branch bondholders and will be opposed to the end, say 
Central Hanover Bank and Trust Co., trustee under the first 
mortgage of the Central Branch Union Pacific Railway Co., 
Connecticut General Life Insurance Co. and others. 


A committee representing holders of first mortgage and 
income bonds of the New Orleans, Texas & Mexico renewed a 
request that the Commission call a conference of all interested 
parties to attempt to work out by negotiation, instead of by 
litigation, a plan which will be acceptable to it and all sub- 
stantial interests. 


Reply briefs were also filed by a committee representing 
Missouri Pacific first and refunding bonds; the Chicago, Bur- 
lington & Quincy in relation to the so-called Missouri Termi- 
nals; New York Trust Co., as trustee of the International- 
Great Northern adjustment mortgage; Reconstruction Finance 
Corporation; Equitable Trust Co., as trustee under Interna- 
tional-Great orthern first mortgage and the Railroad Credit 
Corporation. 


REPORTER’S DEATH CAUSES REOPENING 

The Commission has reopened for further hearing, de novo, 
a number of motor carrier cases because of the inability of 
the official reporters to transcribe notes made by Neil Satter- 
lee, the stenographic reporter who took the testimony at the 
hearings which are again to be held. Mr. Satterlee died Decem- 
ber 29, and, according to a notice by the Commission, it has 
been found impossible to transcribe his notes. The Commission 
in the notice given by Secretary Bartel, said it regretted that 
such action was necessary. The hearings will be held at times 
and places hereafter to be announced, said the Commission. 
The reopened cases are: MC 39222, Sub. No. 1, Union Service 
Co., extension of operations; MC 17763, R. L. Fraser, common 
carrier application; MC 72568, R. L. Fraser, common carrier 
application; MC 20136, Morrison Transfer Co., contract carrier 
application; MC 88902, Speedway Transport Co., common car- 
rier application; MC 3356, Charles Allen and Ralph Allen, con- 
tract carrier application; MC 44613, Sub. No. 1, Mo-Ark Coach 
Lines, Inc., extension of operations; MC 23591, Kenneth King, 
common carrier application; MC 30378, Sub. No. 2, Associated 
Transports, Inc., common carrier application; MC 89245, Vito 
Cusumano, common carrier application; and MC 32740, Franke 
Finke, common carrier application. 


DEPRECIATION CHARGES 


The Commission in No. 15100, depreciation charges of steam 
railroad companies, has prescribed depreciation rates applic- 
able to the equipment of the Montana Railroad; Southern New 
Jersey; Boston & Maine; Manufacturers Railway Co.; Middle 
Creek; Rapid City, Black Hills & Western; and Utah Railway 
Co. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 
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TELEGRAPHS AND TELEPHONES 


(District Court, S. D. California.) A telegraph company 
holding itself out as engaged in the business of transmitting 
money to foreign countries, when given the name of a foreign 
locality, was under duty of ascertaining the correct location 
and seeing that the money was sent there, and failure to do 
sO was gross negligence. (Nester vs. Western Union Telegraph 
Co., 25 Fed. Sup. 478.) 

Where customer ordered telegraph company to transmit 
money order to named locality in the ‘‘“Republic of Honduras,” 
and receipt given to customer showed the same destination, 
company was liable for negligence of its agents in missending 
the money to British Honduras, notwithstanding that the word 
“British” apeared on the message.—Ibid. 

A complaint seeking damages from telegraph company for 
failure to transmit money order to its destination, because of 
negligence of company’s agents, sounded in tort.—Ibid. 

Generally, damages for breach of contract are limited to 
such as may be reasonably supposed to have been within the 
contemplation of the parties when the contract was made. 
Civ. Code Cal., Sec. 3300.—Ibid. 

Where a party to a contract is seeking to achieve a special 
purpose, known to the other party, damages may be recovered 
for an unexpected loss resulting from a breach of contract. 
Civ. Code. Cal., Sec. 3300.—Ibid. 

One who breaches a contract in bad faith is liable for all 
damages traceable to the breach, including damages which 
could not have been foreseen when the contract was made. 
Civ. Code Cal., Sec. 3300. 

One injured by another’s tort may recover for all the 
detriment caused proximately by the tort, whether it could 
have been anticipated or not. Civ. Code Cal., Sec. 3333.—Ibid. 

In action against telegraph company for failure to transmit 
a money order to a foreign country, evidence held not to estab- 
lish that forfeiture of plaintiffs’ goods for failure to pay cus- 
toms duties, and loss of a mining leasehold, were caused by 
the nondelivery of the money, so as to authorize recovery of 
damages therefor.—Ibid. 

In action against telegraph company, sounding in tort, for 
negligent failure to deliver money order, provision in money 
order limiting company’s liability to $500, “at which amount 
the right to have this money order promptly and correctly 
transmitted and promptly and fully paid is hereby valued,” 
was a provision for liquidated damages, authorizing recovery 
of $500 despite plaintiffs’ failure to prove actual damages.— 
Ibid. 

A telegraph company cannot relieve itself by contract from 
its own negligence, hut may limit its liability, and the limitation 
is not contrary to public policy if fair, applicable to all simi- 
larly situated, and the basis for the rate to be paid by the 
sender.—Ibid. 


The allegation of damages in a complaint is essential, but 
is not the cause of action.—Ibid. 

Under federal rules of civil procedure abolishing differ- 
ences in the forms of claims, plaintiff may recover, not on the 
basis of his allegations of damages or his theory of damages, 
but on the basis of facts shown in the record, and should be 
denied relief only when he is entitled to none under the facts 
proved. Rules of Civil Procedure for District Courts, rules 2, 
8, 15(b), 28 U. S. C. A. following section 723c.—Ibid. 


In action against telegraph company and others, sounding 
in tort, for damages resulting from negligent failure to transmit 
money order, plaintiffs who failed to prove actual damages, 
but showed a right under contract to liquidated damages, could 
recover such damages without amending the pleadings to con- 
form to the evidence, especially where defendants relied on the 
liquidated damages clause in their answer. Rule of Civil Pro- 
cedure for District Courts, Rules 2, 8, 15(b), 28 U. S. C. A., fol- 
lowing section 723c.—Ibid. 

“Liquidated damages” are a maximum limitation of lia- 
bility —Ibid, 

In interpreting conditions attached to contracts which are 
under the supervision or control of a federal body, though re- 
quirement of uniformity and the safeguards against discrimina- 
tion should be borne in mind, words mean the same thing 
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whether used in a contract by a person whose business is not 
subject to governmental control or by a common carrier, unless 
by their nature they acquire a special significance when used 
in — connection which they do not have when used in another. 
—Ibid. 

A statement of telegraph company, that “the right to have 
a money order promptly and correctly transmitted and promptly 
and fully paid’ is valued at a definite sum, means that the 
parties have agreed upon a valuation, for the purpose of the 
contract, as effectively as if they had agreed upon the value 
of a shipment of goods, and the company should not be heard 
to say that it intended to value the right at a sum up to the 
sum named rather than at the sum named.—Ibid. 

The failure to the Interstate Commerce Commission to in- 
terpret a telegraph company’s contractual valuation of the 
right to have money orders properly delivered as fixing the 
value of the right rather than as setting a maximum is not a 
prior adjudication such as to forbid the exercise of independent 
judicial judgment by the court.—Ibid. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 
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REGULATION OF COMMON CARRIERS 

(District Court. W. D. Pennsylvania.) A company engaged 
in the interstate transportation of oil by pipe lines, which bought 
all such oil for resale, and under the circumstances was the 
only outlet for many producers, was a “common carrier” within 
the Hepburn Act and the subsequently enacted Transportation 
Act, so as to be subject to the authority of the Interstate Com- 
merce Commission. Interstate Commerce Act, as amended, 49 
U.S. C. A. see 1 et seq.; secs. 1 (1, 3), 19a, amended, 49 U. S. 
C. A. secs. 1 (1, 3), 19a. (Valvoline Oil Co. vs. United States, 
25 Fed. Supp. 460.) 

The Hepburn Act, subjecting pipe line companies as ‘‘com- 
mon carriers” to authority of Interstate Commerce Commission, 
was not resticted to pipe line companies which were common 
carriers in a technical sense but included all companies engaged 
in the interstate transportation of oil, except those merely en- 
gaged in tansporting oil from their own wells to their own 
refineries for their own use. Act of June 29, 1906, 34 Stat. 584, 
sec. 1.—Ibid. 

The rephrasing of the definition of “common carrier” in the 
Hepburn Act, by the Transportation Act of 1920, so as to make 
the term include “all pipe line companies; . . . and all persons, 
. . . engaged in such transportation or transmission as aforesaid 
as common carriers for hire,” worked no change in the meaning 
of the definition, and it must be construed as meaning that all 
pipe line companies, though technically not common carriers, 
and that in addition all individuals or corporations engaged in 
transporting oil by pipe line as common carriers for hire, though 
technically not pipe line companies, should be deemed “common 
carriers.” Interstate Commerce Act, sec. 1 (1, 3), amended, 
49 U.S. C. A. sec. 1 (1, 3).—Ibid. 


The Interstate Commerce Commission had jurisdiction to 
enter order against interstate pipe line company requiring it to 
furnish maps and other information required in aid of valuation 
of company’s property. Interstate Commerce Act, sec. 19a, 
amended, 49 U. S. C. A. sec. 19a.—Ibid. 

Consideration of the size and importance of a business, as 
affecting determination of whether regulation of a small busi- 
ness violates due process clause, are addressed to legislative 
discretion and not to legislative power. U. S. C. A. Const. 
Amend. 5.—Ibid. 

The Interstate Commerce Commission’s imposition of the 
statutory status of ‘common carrier” subject to the Interstate 
Commerce Act, upon a comparatively small pipe line company, 
as a condition of company’s engaging in interstate transporta- 
tion, was not a taking of the company’s property without just 
compensation. Interstate Commerce Act, secs. 1 (1, 3), 19a, 
amended, 49 U. S. C. A. sec. 1 (1, 3); 19a; U. S. C. A. Const. 
Amend. 5.—Ibid. 





(Circuit Court of Appeals, Fifth Circuit.) A mandamus 
action to compel railway company to receive and transport steel 
and iron material at scrap iron rate, fixed and published by 
Interstate Commerce Commission does not present question of 
rate making to be decided by such Commission, instead of court 
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and jury. (Texas & Pacific Ry. Co. vs. Sonken-Galamba Cor- 
poration, 100 Fed. Rep (2d) 158.) 

Where meaning of tariff provision does not depend on solu- 
tion of some peculiar fact question, reasonableness thereof is not 
in issue, Interstate Commerce Commission has concededly pro- 
mulgated rate which must be applied, and only question is 
whether certain commodity is that referred to in such rate, a 
factual question, determinable by court and jury, not such Com- 
mission, is presented.—Ibid. 

In mandamus action to compel railway company to receive 
and transport steel and iron material, consisting of dismantled 
oil tanks, at scrap iron rate fixed and published by Interstate 
Commerce Commission, evidence held sufficient to show that 
such material was scrap iron, fit only for remelting, and hence 
subject to such rate as interpreted by Commission, rather than 
higher rate for “iron and steel articles.”—Ibid. 





(Supreme Court of Arkansas.) The circuit court on appeal 
from Corporation Commission is not bound by commission’s 
order, and upon appeal from circuit court, matter is presented 
to Supreme Court upon record made before commission for trial 
of issues de nove, and proceeding is not essentially different 
from rules regarding appeals from chancery decrees. Pope’s 
Dig. secs. 2019, 2020. (Motor Truck Transfer, Inc., vs. South- 
western Transp. Co., 122 S. W. Rep. (2d) 471.) 


The substantial rights of parties on appeal to Supreme 
Court involving order of Corporation Commission are not to be 
influenced or governed by commission’s order or circuit court’s 
judgment. Pope’s Dig. secs. 2019, 2020.—Ibid. 

The right of Corporation Commission to make rules and 
regulations necessarily implies a power that may be exercised 
for their enforcement.—Ibid. 

Where motor carrier, which had been operating for seven 
years under special permit, had not confined hauling to class of 
commodities which it was licensed to haul, had failed to supply 
bond or insurance contract required by Corporation Commis- 
sion, had failed to file required tariff and had offered no excuse 
for its conduct, commission did not act arbitrarily or abuse its 
discretion in denying license to operate to carrier, notwithstand- 
ing that carrier had made rather heavy investments.—Ibid. 


ERIE REORGANIZATION 


At a resumed hearing January 30 in Finance No. 11915, 
Erie reorganization, before Commissioner Porter and Examiners 
Brinkley and Boyden, J. K. Thompson, vice-president and as- 
sistant to the President of the Erie put into the record data 
that had been requested by the Chesapeake & Ohio at the 
prior hearing. H. S. Sturgis, vice-president of the First Na- 
tional Bank of the City of New York in behalf of a group of 
holders of Erie refunding and improvement mortgage bonds 
submitted an amended plan of reorganization. 

Among the changes is that the capital fund provided in the 
plan is given priority over general mortgage interest and is 
made discretionary. The new provisions with regard to that 
matter, the document submitted by Mr. Sturgis said, were 
almost verbatum from the Baltimore & Ohio and the new 
Frisco plans. Another change is that the interest on the $16,- 
000,000 owed to the Reconstruction Finance Corporation has 
been calculated at 5 instead of 4 per cent. In explanation of that 
it was stated that the contract rate on the $16,000,000 of notes 
held by the corporation was 5 per cent. 

The Commission has set a hearing in this reorganization 
proceeding for February 9, in Washington, before Examiner 
Brinkley on the application of C. L. Amos and others for au- 
thority to act under section 77 (p) of the bankruptcy act as a 
protective committee for holders of general mortgage con- 
vertible 4 per cent bonds, series A, B, and D, of the Erie. 


DEMURRAGE INTERPRETATION 


Director E. H. DeGroot, of the Commission’s Bureau of 
Service, has made an informal ruling to the Imperial Sugar 
Co., of Galveston, Tex., as to the time for computing demurrage 
on cars ordered by a shipper for placement at a specified hour. 
The substance of the ruling is that a shipper’s order for place- 
ment of cars at a particular hour does not necessarily bind 
the carrier to place cars at the particular moment. In con- 
nection with the informal ruling Mr. DeGroot quoted a ruling 
made April 15, 1925, on that point. The ruling is being cir- 
culated by the National Industrial Traffic League among its 
membership. 

In the particular instance on which Mr. DeGroot made 
his ruling, the shipper ordered the cars to be placed for load- 
ing at 1 o’clock p. m. The carrier, however, placed the cars 
in the preceding night. The shipper contended that the time in 
these circumstances should be computed from 7 o’clock a. m. 
of the day following that for which the cars were wanted for 
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loading. Mr. DeGroot, -however, ruled that the demurrage 
should begin at 7 o’clock of the day for which the cars were 
ordered for loading. He pointed out that free time allowed for 
loading or unloading was computed from the first 7 o’clock a. m. 
following the placement of the car. In addition to this free 


.time Sundays and legal holidays (but not half-holidays) were 


excluded from the competition, said he. 

“The suggestion that the carriers extend this free time 24 
hours under the circumstances set forth in your letter would 
constitute violation of the tariff and hence would be unlawful,” 
said Mr. DeGroot. “Demurrage charges are a part and parcel 
of the transportation charges, and are covered by the same 
rules of law; they are part of the tariff and must be collected 
from the shipper or consignee to the same extent as the charge 
for carriage.” 


LAKE CARGO COAL RATE CUT 


Answering the protest of the eastern lake cargo coal car- 
riers, the railroads which have proposed lake cargo coal rates 
from southern Illinois and western Kentucky to Chicago, as- 
sert that if the proposed rates are allowed to become effective 
there will be no such jeopardy or destruction of the coal rate 
structure as is envisioned in the protest of Roy S. Kern, agent 
of the eastern lines in this matter. The western lines flatly 
say it is not true that the proposed rates if permitted to be- 
come effective will jeopardize and threaten the destruction of 
the lake cargo coal rate structure to Lake Erie ports. 

The rate structure in effect from eastern fields, say the 
Chicago lines, has produced and developed large tonnages for 
the eastern operators in markets contiguous to the Illinois and 
western Kentucky coal fields to the exclusion of the Illinois 
and west Kentucky coals so far as shipments to Lake Michi- 
gan and Lake Superior ports are concerned, excepting to a 
small extent all-rail to Milwaukee, Wis. 

An exhibit filed by Mr. Kern, the western lines say, is 
erroneous and misleading. That the eastern producers have 
no grounds for fears whatever respecting the effect of the 
proposed rates to Chicago on their rates, say the western 
railroads, is shown by the movement of coal to Chicago in the 
calendar year, 1937. In that year, they said, the movement 
to the Chicago district from the Illinois, Indiana and western 
Kentucky groups by the all-rail routes, 10,035,000 tons. There 
moved by the all-rail routes from the eastern fields in that 
same year, they asserted, 14,574,000 tons and by rail and water 
from the eastern fields, 3,680,000 tons. They say the proposed 
reduction will give west Kentucky and southern Illinois an op- 
portunity for a small amount of business. 

The western railroads asked that their answer to Mr. 
Kern’s petition be regarded as their answer to the petitions 
for suspension filed by the Consolidation Coal Co. and other 
protestants. 

The Commission, February 3, in I. and S. 4584, suspended 
the rates. 


ELKINS ACT FINES 


The Commission has been advised by the United States 
attorney at Boston, according to Secretary Bartel that Joseph 
Morrello and Dominick Spinale have pleaded guilty to an in- 
dictment charging conspiracy to violate the Elkins act by 
soliciting rebates on shipments of juice grapes delivered to 
them at Boston by the New Haven Railroad. The indict- 
ments charged that these defendants conspired with Clifton 
C. Simmons, a railroad inspector, to obtain false notations 
of damage which were to be used in support of claims filed 
with the railroad company. Each defendant was fined $250, 
and in addition was placed on probation for six months. This 
proceeding was the result of an investigation conducted by 
the Bureau of Inquiry of the Commission. 


AUTOMATIC STOKER LITIGATION 


At the suggestion of Chief Counsel D. W. Knowlton, the 
Commission has further postponed, from February 1 to March 
1, the effective date of its order in No. 24049, A. Johnston, grand 
chief engineer of the Brotherhood of Locomotive Engineers et 
al. vs. A. T. & S. F. et al., the automatic stoker case. Mr. 
Knowlton advised the Commission that the federal court for the 
northern district of Ohio had not yet decided a suit to set aside 
the order of December 27, 1937, requiring the installation of 
automatic stokers on locomotives. So as to afford the court 
more time to think about the matter, the Commission postponed 
the effective date of the order. 





CARRIER CLASSIFICATION CHANGED 


The Commission has changed from Class II to Class III, 
beginning with the calendar year 1939, classification of the 
Middletown & Unionville Railroad Co. 


February 4, 1939 


FORT SMITH ABANDONMENT 


(Special Correspondence from Fort Smith, Ark.) 


Former employes of the Fort Smith and Western Railway 
have launched a drive to obtain 125,000 signatures to peti- 
tions asking national and state officials to use their influence 
and authority in “saving” the railroad. 

They are seeking signatures in both Arkansas and Okla- 
homa, formerly served by the Fort Smith and Western. Rail- 
way brotherhoods officials are active in the campaign, and 
leaders indicated they hoped the petitions would result in the 
railroad being reorganized with help from the government. 
All operations of the railroad have been abandoned except serv- 
ice to about 20 coal mines in three Oklahoma counties near 
Fort Smith. The mines have no other transportation facilities. 

The federal court February 2 ordered sale of the Fort 
Smith and Western, setting June 2 as the tentative date. 





Representative Boren, of Oklahoma, said in Washington 
February 2 he did not think there was a chance of the gov- 
ernment doing anything to bring about restoration of operations 
by the Fort Smith and Western. He said he had discussed the 
matter with Commissional officials. 


TRANSIT AT RATE-BREAK POINTS 


The Traffic World Washington Bureau 


The whole question of transit on grain and products at 
rate-break points was traversed in arguments before the Com- 
mission February 1 and the following day in No. 17000, rate 
structure investigation, part 7, grain and grain products within 
western district and for export; No. 27580, Atkinson Milling Co. 
et al. vs. Alton; and No. 27628, The Board of Trade of Kansas 
City, Mo., vs. Same, and a sub-number thereunder. 

The complainants asked the Commission in this reopened 
proceeding to make an order requiring the railroads to establish 
transit on proportional rates at rate-break points. S. J. Wet- 
trick, for the complainant in the Atkinson Milling Co. case, 
made what might be regarded as the general argument for 
those asking for the establishment of transit on proportional 
rates at rate-break points. In his brief of argument, Mr. Wet- 
trick quoted Commissioner Meyer, who had charge of No. 17000, 
as being of the opinion that “the complaining millers and mar- 
kets have a just grievance against the present lack of transit 
at the rate-break markets.” The Commissioner recognized, said 
Mr. Wettrick, that the present adjustment was unreasonable and 
prejudicial to the primary markets, and expressed the belief 
that further consideration of this matter could lead to no other 
conclusion. 


Broadly speaking, there were as many views about the 
matter in some details as there were participants in the argu- 
ment. The case was largely one in which the competing mar- 
kets, millers, and grain merchants presented views based on 
conditions resulting from the Commission’s decision in the gen- 
eral proceeding which they contended were unjust to them. 

In support of the complaint of the Board of Trade of 
Kansas City, W. R. Scott pointed out the disadvantage at 
which that big rate-break market claimed to have been placed 
by the result of the Commission’s decision. For illustration, 
he took the situation of a shipment of wheat from San Antonio, 
Tex., to St. Louis, via Kansas City. He said that a rate of 44 
cents applied from San Antonio, Fort Worth, Dallas, Oklahoma 
City, Enid, Wichita, Hutchinson, Salina, Clay Center and To- 
peka, but that Kansas City had to pay 51 cents. That was the 
fact, according to a chart shown to the commissioners on the 
bench, notwithstanding that the movement via Dallas, Okla- 


homa City, Hutchinson, Salina and Clay Center involved back 
hauls. 


R. S. Outlaw, one of the attorneys for the railroads to 
whom time had been assigned for argument, asked the Com- 
mission to adhere to its position. In saying that, he said he 
was expressing the view of the Santa Fe, Rock Island and the 
Missouri Pacific at least, although he was also representing 
other railroads. 


Assignments of time were made to counsel other than 
those mentioned, as follows: J. A. Kuhn, Omaha Grain Ex- 
change; J. B. McGinnis, Memphis Merchants Exchange; N. R. 
Thomas, St. Joseph Grain Exchange; H. J. Campell, Chicago 
Board of Trade; F. S. Keiser, Duluth Chamber of Commerce; 
Warren Newcome, Chicago & North Western et al.; F. B. 
Townsend, Minneapolis Traffic Association; E. E. Kohlwes, 
Wichita Board of Trade; W. T. Macauley, Hutchinson Board of 
Trade; C. F. Real, Topeka Traffic Association; E. E. Blincoe, 
Kansas Corporation Commission; C. C. Kelly, Kansas interior 
millers; R. P. Green, Southwestern Terminal Elevator Asso- 
ciation; E. Gall, Farmers Cooperative Association; E. H. Hogue- 
land, Kansas grain dealers; C. B. Bee, Oklahoma commission; 
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A. J. Leber, Missouri Millers Association; J. G. Bruce, Idaho 
commission; J. C. Winter, North Dakota commission; T. A. Dur- 
rant, North Dakota Terminal Exchange et al.; H. H. Larimore, 
Missouri Pacific et al.; R. J. Hagman, Great Northern et al. 


OLD COLONY ABANDONMENT 


The Commission, by division 4, in Finance No. 11559, Old 
Colony et al., abandonment, on reconsideration, has authorized 
abandonment by Howard S. Palmer, James Lee Loomis, and 
Henry B. Sawyer, trustees of the Old Colony, of part of a line 
in Plymouth county, Mass., and abandonment of operation 
thereof as trustees of the New York, New Haven & Hartford. 
The line to be abandoned, referred to as the segment, extends 
from a point south of Greenbush Station to a point south of 
Kingston Station, approximately 14.2 miles. The prior report 
was made in 224 I. C. C. 644. The authorization is on condi- 
tion that within 60 days the trustees shall sell all or any part 
of the segment to anyone willing to pay not less than the fair 
net salvage value for continued operation. According to the 
report, the record showed that the segment had been operated 
at substantial losses. It said that while the commuters and 
the summer residents who used the line, and the merchants 
who principally served the summer residents of the territory, 
would be inconvenienced, it did not appear that there was 
prospect of sufficient additional traffic in the future to war- 
rant the retention of the line. 


OUTSTANDING ORDERS VACATED 


The Commission has vacated and set aside outstanding 
orders in docket Nos. 14121; 14662; 14771; 14771, Sub. 1; 14771, 
Sub. 2; 14775; 14883; 14883, Sub. 1; 14883, Sub. 2; 14883, Sub. 
3; 14981; 14981, Sub. 1; 15041; 15146; 15147; 15214; 15236; 
15329; 15357; 15676; 15684; 15723; 15749; 15831; 15865; 15904; 
16005; 16063; 16076; 16215; 16227; 16227, Sub. 1; 16234; 16237; 
16375; 16414; 16432; 16568; 12056; 13506; 13537; 13539; 13736; 
13898; 13954; 14313; 14313, Sub. 1; 14313, sub. 2; 1449; 14453; 
14756; 14760; 14760, Sub. 1; 14965; 14986; 15025; 15025, Sub. 1; 
15025, Sub. 2; 15094; 15130; 15160; 15224; 15405; 15532; 15544; 
15574; 15574, Sub. 1; 15593; 15594; 15663; 15706; I. and S. 2096; 
12009; 12478; 13513; 13866, 13866, Sub. 1; 13919; 14234; 14527; 
14528; 14591; 14876; 14876, Sub. 1; 15066; 15195; 15478; 15486; 
15537; 15537, Sub. 1; 15669; 15711; and 15754. 

Parties were cited to show cause why the orders should 
not be vacated and set aside so far as they required the con- 
tinued observance and maintenance of rates, charges, rules, 
regulations or practices. 


LOANS TO RAILROADS 

The Commission, by division 4, in Finance No. 12245, 
Smoky Mountain Railroad reconstruction loan, has denied ap- 
proval of a loan by the Reconstruction Finance Corporation 
of not to exceed $40,000 to the Smoky Mountain for mainte- 
nance. The Commission said that the present and prospec- 
tive earning power of the applicant and the security offered as 
a pledge, a first mortgage on its property in Knox and Sevier 
counties, Tenn., were not such as afforded a reasonable as- 
surance of the applicant’s ability to repay the loan. The Com- 
mission added that it was unable to find that the security 
would be full and adequate. 


MISSISSIPPI SAND AND GRAVEL 

The Commission on petitions of the Gulf, Mobile & 
Northern and the Mississippian Railway has modified its order 
in No. 28051, increases in Mississippi freight rates and charges; 
No. 27940, Mississippi sand and gravel rates; No. 27790, Mis- 
sissippi Sand & Gravel Association vs. L. & N. et al.; and No. 
23911, fertilizer and fertilizer materials in Mississippi, so as 
to permit them to establish for the intrastate transportation 
of clay gravel from Gatesville to Jackson, Miss., and sand and 
gravel, in straight or mixed carloads, from Amory to Fulton, 
Miss., rates of 35 cents a net ton. 


TOLEDO & OHIO CENTRAL BONDS 


. With Commissioner Porter writing a sinking fund dissent, 
the Commission, by division 4, in Finance No. 12268, Toledo & 
Ohio Central bonds, has authorized the applicant to issue not 
more than $2,067,000 of refunding and improvement mortgage 
bonds to be delivered to the New York Central. It has author- 
ized the latter to assume obligation and liability as guarantor. 
The bonds are to be in reimbursement of the New York Central 
for advances to its subsidiary, a leased line. The New York 
Central said it did not presently propose to sell the bonds but 
desired to assume obligation as guarantor so the bonds might 
be sold to the best advantage if and when it was desired to sell 
them. The Commission made it a condition of its approval 
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that the bonds be not sold or otherwise disposed of without its 
further order. 

Commissioner Porter objected to the issue because there 
was no sinking fund provision with respect to them. He said 
the only reason given for the omission of such a provision 
was that the debt reduction plan of the New York Central 
was more effective than a sinking fund arrangement. However, 
said he, that program could not be made fully effective if a 
part of a debt retired was subsequently made the basis for 
the refunding of an equal amount of debt previously retired. 
In view of previous representations made to the Commission 
in regard to its debt reduction program, the New York Central, 
said the dissent, should not have issued to it Toledo & Ohio 
Central bonds based on the refunding of retired bonds of the 
latter company, since such representations were accepted by 
the Commission in lieu of requiring the creation of sinking 
funds for the proposed issues of bonds. 

With the uncertainty as to the future of the railroads, said 
Mr. Porter, every effort should be made to reduce debt. That, 
he said, could not be accomplished if every time a bond issue 
was fully paid a new one was authorized to take its place. 





MILWAUKEE REORGANIZATION 


Lemuel H. McHenry, S. A. Culbertson, W. C. Semple, A. J. 
Early, and the Guaranty Trust Co. of New York, representing 
first and refunding 6 per cent bonds of the Terre Haute & 
Southeastern have been allowed to intervene in Finance No. 
10882, Chicago, Milwaukee, St. Paul & Pacific reorganization 
for the sole purpose of objecting to the jurisdiction of the 
Commission and the federal court for the northern district of 
Illinois to authorized any action looking toward a cancelation 
of the existing lease of the Terre Haute & Southeastern to the 
Milwaukee, a merger or consolidation of the two properties, or 
4 —— of the rights of the petitioners as holders of 
the bonds. 





WAREHOUSING IN NEW YORK 

The railroads respondent in Ex Parte 104, part VI, ware- 
housing and storage of property by carriers at Port of New 
York, N. Y., have asked the Commission to postpone the effec- 
tive date of its order of February 2, 1937, as amended, to a 
date not earlier than 90 days following the vacation by the 
federal court for the southern district of New York of its order 
of November 1, 1937, staying the operation and enforcement 
of the order of February 2, 1937. The Supreme Court of the 
United States, they point out, sustained the Commission in 
that case thereby requiring them to amend their tariffs in 
conformity with the order of February 2, 1937. They assert 
that it will take at least 90 days for them to work out the 
accounting calculations and to determine other matters neces- 
— for proper compliance by them with the Commission’s 
order. 


ECONOMIST FOR THE C. A. A. 


The Civil Aeronautics Authority has announced the appoint- 
ment of Edward Warner, of New York and Westport, Conn., 
as economic and technical adviser to the Authority. Mr. War- 
ner, since 1929, has been a member of the National Advisory 
Committee for Aeronautics. 


AIR CERTIFICATE RECOMMENDED 


Examiner C. Edward Leasure, in a report to the Civil Aero- 
nautics Authority, has recommended grant of a certificate to 
Braniff Airways, Inc., authorizing the transportation of pas- 
sengers, property and mail on all its established lines, with the 
exception of the route between Houston and San Antonio, and 
Houston and Corpus Christi, Tex. On the exception route the 
examiner recommended the issuance of a certificate to carry 
passengers and property only. 


Cc. A. A. HEARINGS 

The Civil Aeronautics Authority has assigned for hearing 
February 27 at its offices in Washington, before Examiner F. A. 
Law, applications of Pan American Airways, Inc., Panama Air- 
ways, Inc., and Uraba, Medellin & Central Airways, Inc., for 
permanent certificates to transport passengers, property and/or 
mail over their routes as follows: Pan American Airways, Inc., 
between Miami, Fla., and Buenos Aires, Argentina, between 
Miami & Cristobal, C. Z., between Miami and Havana, Cuba, 
between Miami and Bahama Islands, between Miami and 


Merida, Mex., between Merida and Belize, B. H., between 
Cristobal and Trinidad, between Brownsville, Tex., and Cristo- 
bal, between Brownsville and Mexico City, between Haiti and 
Jamaica, and between Miami and Venezuela; Panama Airways, 
Inc., between Cristobal and Balboa, C. Z.; and Uraba, Medel- 
lin & Central Airways, Inc., between Cristobal and Medellin, 
Columbia. 
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The Authority has also assigned for hearing March 6 
before Examiner F. A. Law application of Pan American-Grace 
Airways, Inc., for a permanent certificate to transport mail, 
passengers and property between Cristobal, C. Z., and Buenos 
Aires, Argentina. 

Postponement of hearings from January 31 to February 14 
on the application of Pan American Airways Co. for fair and 
reasonable rates over its route between San Francisco, Calif., 
and Hong Kong, China, has been announced by the Authority. 


AIR MAIL COMPENSATION 


Asserting that it had suffered losses aggregating $1,325,- 
226.99 from its operations in the period, September 1, 1937, to 
December 31, 1938, Transcontinental & Western Air, Inc., has 
asked the Civil Aeronautics Authority to fix and determine fair 
and reasonable rates of compensation for the transportation of 
mail by aircraft over its routes between Newark, N. J., and 
Los Angeles, Calif.; between Dayton, O., and Chicago, IIL; 
between Winslow, Ariz., and San Francisco-Oakland, Calif.; 
and between Phoenix, Ariz., and Las Vegas, Nev. 

The petition asks that the fair and reasonable rates be 
ascertained on the weight of the mail, computed at the end of 
each month on the basis of the average mail load carried one 
mile over its system in that month, and for each airplane mile 
actually flown with mail, the base rate, for 300 pounds of mail, 
or less, be 45 cents for a total of 750,000 airplane miles actually 
flown with mail each month. It is provided that the 45-cent 
rate be progressively decreased one cent on each increase in 
the number of airplane miles flown with mail each month, 
which equals 10 per cent of 750,000 miles, and shall be pro- 
gressively increased one cent on each decrease in the number 
of airplane miles flown with mail each month, which equals 
10 per cent of such mileage. It is provided further that such 
base rate an airplane mile, as increased or decreased by the 
foregoing proviso, shall be progressively increased one-tenth of 
such base rate for each additional 100 pounds of mail or frac- 
tion thereof, carried an airplane mile over such system in the 
month. 


HIGH COST OF GOVERNMENT 


Asserting that private enterprise in America is slowly be- 
ing driven into bankruptcy by the constantly increasing cost 
of government, the Transportation Association of America calls 
attention to the fact that the cost of government in the United 
States in 1937 was equivalent to the total income of twenty- 
one of the forty-eight states. 


“The income in 1937 of all states west of the Mississippi 
River, excepting Louisiana,’ said Donald D. Conn, executive 
vice-president of the association, “equaled $17,617,000,000, while 
the total cost of all government in the forty-eight states was 
$17,743,000,000 in the same period. 


“In other words, local, state and federal government ex- 
penditures equaled the total accountable income for more than 
half the area of the United States. And this is due, in no small 
measure, to the fact that government is in competition with its 
own citizens in the production of 277 commodities. 


“This alarming trend, which is accelerating, is driving this 
country toward one of the ‘isms’ destroying European civiliza- 
tion—property rights, individual rights, political liberties, and 
the independence of the courts. Under Communism, one is 
born a slave, lives a slave, and dies a slave. Fascism is a form 
of receivership for society that has moved up to the brink of 
Communism. The drift toward Socialism in this country must 
be stopped. It is a forerunner of either Communism or Fascism. 

“Under the principle of private enterprise, the buying 
power of American wages is higher than that of any country 
in Europe. In the United States, the worker today can pur- 
chase nearly four times more with his wages than can the 
worker in Italy, three and a half times more than the worker 
of Germany, and twice as much as labor in Great Britain. 

“In the United States, private enterprise has advanced 
the well-being of more people to a higher point, and in a shorter 
time, than the world ever beheld elsewhere at any time in 
history. 

“But this cannot continue unless the cost of government 
is drastcally reduced and government competition eliminated.” 





NO ALIENS IN I. C. C. 


Chairman Caskie, of the Commission, responding to a 
Senate resolution, has reported there are no aliens employed 
in the Commission. Other departments of the governments 
are likewise required to report whether or not they have aliens 
on their rolls. 





February 4, 1939 


PROPOSED TRANSPORTATION ACT 


The Traffic World Washington Bureau 


The committee of commissioners which reported to Presi- 
dent Roosevelt last spring on the transportation situation con- 
sidered the question of a subsidy for the railroads but came to 
the conclusion that the transportation business could stand on 
its own feet and be self-sustaining and therefore did not recom- 
mend a subsidy, Commissioner Splawn told the House commit- 
tee on interstate and foreign commerce in answer to a question 
put by Representative Bulwinkle, of North Carolina. 

The commissioner said the committee did recommend the 
lending of some money but that that was done in the interest 
of conserving the industry. 

Questioned by Representative Youngdahl, of Minnesota, 
about the provision in the bill fixing the salary of the Trans- 
portation Administrator at $7,500 a year the commissioner 
said in effect that that would not be sufficient and Chairman 
Lea said the figure got in the bill by inadvertence. 

“You can put me down for $12,500,” said Representative 
Martin, of Colorado. 

Responding to a question by Representative Halleck, of 
Indiana, as to what was in the bill to meet the present 
emergency faced by the railroads, Mr. Splawn said he did not 
regard the bill as an emergency measure. Asked what there 
was in the bill that would relieve the financial situation of the 
carriers, the commissioner referred to provision relating to 
pooling, unifications, etc., rate control, and said the help under 
the rate provision would be “very considerable,” in stabilizing 
_— preventing the wasting of funds through struggle for 
traffic. 

Referring to the proposed Administrator the commissioner 
said he assumed the Administrator would be a statesman—a 
very intelligent and wise individual experienced in business 
matters who would obtain results without having to come to 
the Commission for an order except in extreme cases. 


In answer to another question by Mr. Halleck the com- 
missioner said he believed the setup provided in the bill would 
result in more expeditious handling of rate cases, though there 
was much delay caused by the parties to cases. To have more 
experts and examiners, he said in answer to another question, 
would not meet the problem. Whether the setting up of an 
appeal division would delay cases, said he, depended on how it 
functioned. In that connection, he said, Chairman Lea did not 
intend that the appeal division should hold hearings—that if 
hearings were necessary in review of cases they should be held 
by the rate division. Mr. Halleck asked whether there should 
be provision that in making appointments to the appeal divi- 
sion there should be a division of members politically. Mr. 
Splawn did not think so—the Commission never divided on 
party lines. Whether a member was a Republican or a 
Democrat did not have a thing to do with the work, said he. 

Representative Wolverton, of New Jersey, interrogated 
Mr. Splawn at length, apparently for the purpose of showing 
that, though two committees had reported to the President on 
the transportation situation, the Commission did not think it 
was its duty to embody the recommendations made in a bill. 
Mr. Splawn said the Commission stood ready to aid the com- 
mittee. He believed if the congressman would read the first 27 
pages of the annual report of the Commission submitted to 
Congress recently and the report the Commission would submit 
on the Lea bill, he would be satisfied with what the Commis- 
sion had done. It would submit a bill if requested to do so, he 
added. 

Mr. Wolverton developed there were recommendations 
made by the President’s recent committee of six which were 
not embodied in the Lea bill. 

This discussion led Chairman Lea to make a statement in 
which he said that the President in his message to Congress 
last spring transmitting the commissioners’ report the Presi- 
dent had suggested that Congress assume the responsibility of 
drafting a bill and that the committee on interstate and for- 
eign commerce would assume that responsibility. He again 
stated that his bill did not exclude the making of other sugges- 
tions from any source. The omission from his bill of ideas con- 
tained in the report of the committee of six, he said, did not 
indicate that the ideas had been rejected. There followed a 
discussion resulting from questions by Mr. Wolverton as to 
what was in the committee report that was not in the Lea 
bill. Mr. Splawn pointed out differences. 

In answer to a question by Representative Wadsworth, of 
New York, Mr. Splawn agreed that, under the bill, warehouses 
identified with transportation agencies would be subject to 
regulation but he said the purpose was not to include commer- 
cial warehouses but to prevent concealed rebating through use 
of warehouses. 

Representative South, of Texas, asked questions relating 
to freight rates in the south and indicated apprehension that 
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under the minimum rate power provided in the bill “admittedly 
high” rail rates might become the yardstick for rates. Mr. 
Splawn said all that was provided was that there should be no 
unreasonably low rate, and pointed out that it was proposed 
to extend to others the power now existing with respect to 
rail rates. Answering questions as to differences in rates in 
different territories, the commissioner said some very striking 
contrasts could be obtained by comparing proportional rates 
with through rates, and said comparisons were usually made 
with proportional rates on grain out of a rate-breaking point 
with through rates although the grain had paid a rate getting 
into the rate-breaking point. 


Committee of Six 


Recommendations of the President’s committee of six on 
the general transportation situation (see Traffic World, Dec. 
24, p. 1353, and Dec. 31, p. 1377) were discussed before the 
House committee January 31 by Carl R. Gray, vice-chairman 
of the board of the Union Pacific, appearing on behalf of the 
President’s committee. 

Mr. Gray said that the President had asked the members 
of the committee to undertake a study of and to report to 
him for the benefit of Congress on the transportation situation 
as distinguished from only the railroad part of it. The com- 
mittee had held no hearings but its members were pretty 
familiar with the attitudes of other modes of transportation, 
shippers and financial interests, said he, adding that the com- 
mittee did hear from a great many quarters and consideration 
was given to these views. 

“Transportation in this country presents about as confused 
a situation as could very well be conceived,” said Mr. Gray, 
adding it had “just growed like Topsy,” and that no direction 
had been given to that growth. 

For nearly seventy years in the United States, he con- 
tinued, commercial transportation as such was based on the 
railroads, supplemented by dislocated and gradually disappear- 
ing water transportation service. Regulation of the railroads 
was brought about by the belief that the railroads were a 
powerful, overwhelming monopoly, said he, and to a large ex- 
tent that was true. With keen appreciation of the fact that 
the statute of limitations had run, Mr. Gray said he would 
say he was part of the reason for legislation. 

The legislation therefore from the beginning, he continued, 
was restrictive, and was based on the theory that railroads 
afforded the only means of transportation. That situation had 
been changed by highway and waterway developments, he 
pointed out, with creation of a system of transportation far 
beyond the necessities of the country. The resulting situation 
had not only greatly injured the railroads and their employes, 
said he, but was a positive detriment to business. Special 
privileges were now: enjoyed by competitors of the railroads, 
said he. 

National Defense and Railroads 


Recalling that he was director of the division of operation 
of the Railroad Administration and ran the railroads in the 
war period, Mr. Gray said that out of that experience he be- 
lieved that no major war could be successfully waged by the 
United States without a thoroughly efficient system of railroads 
in high physical condition. After March, 1918, he said, the 
program called for transportation of 10,000 troops a day to 
New York Harbor with all the equipment that went with them 
and the railroads moved those troops with the regularity of 
clockwork while at the same time there was the ordinary vol- 
ume of freight and passenger traffic. 


The study of the committee showed the need of national 
transportation service for the country in time of peace but 
particularly in time of war, said he. There was no way the 
problem could be successfully handled except by the same 
method, by the same authority, by the same exercise of juris- 
diction over all forms of transportation that offered themselves 
for public hire, said he. 

It was a singular fact, he thought, that Congress had es- 
tablished policies with respect to highway and waterway trans- 
portation but not as to railroads. The committee recommended 
that Congress now adopt a definite transportation policy, said 
he, providing for regulation of all modes of transportation. 

Preferential treatment was not sought for the railroads 
—he believed the President’s committee had bent backward in 
trying to be fair to other agencies of transportation in the 
recomemndations made. 

A most important recommendation, he continued, was that 
regulation should be divided only on functional lines and not 
as between several modes of transportation—that is, that there 
should not be divisions set up for each mode of transportation. 

The recommendations of the committee were never in- 
tended as reflecting on the Commission in any sense, said he. 
His individual belief was that the Commission had correctly 
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done its work according to its interpretation of the law—if it 
had been restrictive it had been so because the law was so. 
He outlined the recommendations of the report with respect 
to duties to be performed by the Commission and the proposed 
transportation board. In general he indicated the idea was that 
the Commission would act where the exercise of quasi-legisla- 
tive, quasi-judicial power was necessary with respect to rates 
and services while the transportation board ultimately would 
deal with functions essentially of a practical and business na- 
ture. Initially, he pointed out, the board was to make a survey 
of transportation and report—an undertaking of fundamental 
importance. The board’s findings, he indicated, would afford 
a basis for formulation by Congress of its transportation policy. 
He spoke of the subsidy issue—both as to waterways and high- 
ways—one of the things as to which the board would report, 
and of the recommendation that tolls be charged for the use 
of specified waterways. 

He discussed the recommendation that the government dis- 
pose of its barge lines, taxation, land grant rate repeal, coordina- 
tion, consolidation and loans. 


Terminals and Coordination 


One of the great difficulties in effecting coordinations of 
use of facilities, said Mr. Gray, had to do with use of terminals. 
He knew of cases where the terminal represented so great a 
part of a railroad’s operations that there was no way to com- 
pensate it for permitting other carriers to use it. He indicated, 
after having stated that he had served three years on a coor- 
dinating committee after enactment of the railroad emergency 
act of 1933, that as to many coordination proposals the disad- 
vantages and expenses were greater than the advantages and 
savings which would be effected. 

As to maintenance loans he said that that was funda- 
mentally a make-work proposal and justified it on the ground 
that the government was spending large sums on highways and 
waterways which it would not get back while most if not all 
of the money lent for railroad maintenance work, he believed, 
would be paid back. 4 

The recommendations of the committee were characterized 
by Mr. Gray as “conventional,” and said they would not solve 
the problem—only a return to normal business activity would 
do that—but their adoption would ameliorate the conditions 
under which the carriers were now operating. 


Representative Pearson, of Tennessee, referring to the Lea 
bill provision increasing the Commission membership to nine- 
teen, asked whether appointments should not be required to 
be made on a geographical basis. Mr. Gray said the first con- 
sideration was the ability of the man appointed. He did not 
favor either geographical or political limitations being imposed 
on the appointing power. 


In a discussion of the proposal to repeal the land grant 
rates, Chairman Lea said there were some railroads which still 
claimed lands were due them from the government and raised 
a question as to whether such roads should be relieved of the 
land grant deductions while those claims were pending. 


Interrogation of Mr. Gray was continued by members of 
the committee February 1 after he had reviewed the recom- 
mendations of the President’s committee on revision of the 
rule of rate-making and on repeal of the long-and-short-haul 
clause. 

Size of Commission 


In answer to Representative Bulwinkle Mr. Gray said he 
believed a commission composed of nine members would be 
satisfactory. The transportation board recommended by the 
committee should have at least five members at the start, he 
thought. He did not think a single commission of eleven mem- 
bers could do all that was necessary. 


“I don’t think that one commission could realize our aspira- 
tions in the matter,” said he. 


Mr. Bulwinkle wanted to know what the railroads should 
do themselves to improve their condition. Mr. Gray said the 
railroads had gone further in meeting new conditions than 
any other business he knew of in effecting economies and im- 
proving service, notwithstanding the low stage of business. He 
said the railroads were not perfect and that the committee had 
suggested surveys and action to them but the possibilities there 
were small. ahs 

There was a good deal of promise in the consolidation fea- 
tures of the report if followed, said he, but it would be difficult 
to bring about so-called coordinations. 

Asked about railroad management and whether he consid- 
ered it perfect, Mr. Gray said it was far from perfect but it had 
improved since he had left the detail, referring to his retirement 
as president of the Union Pacific. ; 

Undoubtedly railroad management could be improved, he 
continued, but he was “very proud of it and proud of its show- 
ing.” 

. Mr. Gray revealed that the committee of six was having 
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drafted a bill embodying in legal form the recommendations 
of the committee and that this probably would be ready in 
about three weeks. Chairman Lea said this bill would be 
printed. R. V. Fletcher, general counsel of the Association of 
American Railroads, said the report of the committee of six 
had been approved by the board of directors of the association 
and that he had been charged with the duty of preparing a 
bill which would be ready in a short time—the bill being in- 
tended to carry out the recommendations of the committee of 
six. 
Consolidation 


Views of Commissioner Eastman as expressed at Rochester, 
N. Y., that propulsion or compulsion by a governmental agency 
independent of the Commission were necessary in connection 
with consolidation and coordination were injected into the hear- 
ing by Representative Mapes who asked what Mr. Gray thought 
about them. 

Mr. Gray said he did not favor compulsion. He thought 
the report of Commissioners Splawn, Eastman and: Mahaffie 
to the President last spring did not favor compulsion (the com- 
mittee said compulsory legislation might become necessary but 
recommended only voluntary action for the present and a pro- 
posal for a recommendation for compulsory legislation by 
the Authority if it decided after a study of conditions that such 
legislation was necessary). 

Compulsion would result in endless litigation in Mr. Gray’s 
opinion. He did not think the time had been reached for com- 
pulsion. 

“I don’t think it’s the first approach at least,” he remarked. 

Asked by Representative Martin as to provision for pro- 
tecting employes displaced by consolidations and unifications, 
Mr. Gray said there was no disagreement on that subject but 
a complete understanding by the committee that displaced 
employes should be protected and that this matter would be 
covered in the bill. 

Mr. Gray, replying to questions by Representative Halleck, 
said transportation facilities were overdeveloped for any stage 
of business “we ever knew.” There would be a surplus if 
business were at the highest peak it had ever been, said he. 
Mr. Halleck wanted to know whether the country faced “neces- 
sary shrinkage of some of these facilities.” That might be pos- 
sible, said Mr. Gray. 

Mr. Gray expressed the opinion that if the country was to 
have efficient railroads, they would have to be left in private 
hands. He had seen the “other,” he added, and, referring to 
his service with the Railroad Administration in the period of 
federal control of railroads, said—without attempting to be 
frivolous—that one day he was the president of a railroad and 
everything he did was presumptively against the public in- 
terest and the next day he was a public official and did the same 
things but presumptively they were in the public interest. He 
said he didn’t let that spoil him, though he could easily have 
done it. He thought the power he had was in safe hands but 
he didn’t know of any other fellow he would trust with it! 
He said, “we threw overboard every restrictive law and pro- 
ceeded to operate.” 

It would be a “healthy thing” if Congress would make a 
declaration in favor of private ownership and operation of the 
railroads, he said, in answer to Mr. Halleck, speaking personally. 

Representative Hinshaw raised discussion of the question 
of the government owning the roadbed of the railroads to place 
the rail lines on an equality with the highway carriers, but 
Mr. Gray did not indicate approval of that. 

Mr. Gray said there were no great differences between the 
recommendations in the committee report and the Lea bill 
except as to organization of the Commission, the Administrator 
provisions and the reorganization court, in answer to Repre- 
sentative Cole, who asked that the committee not only have 
the benefit of a bill embodying the recommendations in the 
report, but a criticism of the Lea bill section by section, and 
suggestions for amendments thereto. Referring to a remark 
made by Mr. Gray that the philosophy of the President’s com- 
mittee report was different than that of the Lea bill, Mr. Cole 
asked what the difference was. Mr. Gray said the committee 
started out by recommending a complete regulation of all 
forms of transportation of the same type and by the same 
agency and that there should not be divisions in the regulatory 
body by modes of transportation. The transport board, said he, 
should be composed of experienced, practical business men 
who would proceed differently from the Commission, which 
was bound by precedent, etc., and dispose of situations without 
reference to other parts of the country or properties in other 
parts of the country. 


Labor Opposes Shrinking Plant 


Shrinking the railroad plant by action of a transportation 
administrator and the Commission as provided in Title II of 
the Lea bill will be opposed by organized railroad labor. 

This was revealed before the House committee when George 











M. Harrison, chairman of the Railway Labor Executives Asso- 
ciation, said February 2, that he “violently” disagreed with 
those provisions in the Lea bill. 

The statement made by Mr. Harrison was taken as the 
serving of notice on Congress that railroad labor would oppose 
enactment of any legislation giving the government power to 
compel elimination of railroad facilities. He said labor had 
indicated its willingness to cooperate by agreeing to mergers 
when they were shown to be in the public interest and dis- 
placed employes were protected. 

Government ownership of railroads was predicted by Mr. 
Harrison as inevitable unless the transportation situation were 
stabilized and the way to stabilization, he believed, was through 
adoption by Congress of legislation embodying the recommenda- 
tions of the President’s committee of six of which he was a 
member. Part of the time Mr. Harrison spoke as a member of 
that committee and at other times as head of organized rail- 
road labor. 

A fair field for all and preference for none was the premise 
on which the President’s committee had worked, said he. The 
railroads, said he, were operating as a private enterprise 
depending on the business they could get while their competi- 
tors on the highways, waterways and in the air did not pay 
all their way because of aids in one form or another obtained 
from the government. 

The railroads, he said, could not continue to operate in 
their present state. Private capital had dried up so far as 
they were concerned and one-third of the mileage was in bank- 
ruptcy, said he. 

Blames |. C. C. 


“Personally I think that a good deal of the problem is due 
to the way the situation has been manhandled by the Com- 
mission,” said he. 

Later he explained that what he meant was that the Com- 
mission had manhandled the rate situation by reducing rates 
in times of good business and not permitting the road to build 
up fat and by increasing rates in bad times, and that it had 
manhandled the situation by the way it had dealt with the 
capital structure of the railroads, authorizing, as he said, roads 
to issue securities increasing interest burdens when they 
already had more debt than they could carry. 

The problem presented by the transportation situation 
was so great, he believed, that no single agency could cope with 
it and therefore the recommendation was made for a commis- 
sion and a transportation board. 

The recommendation of the President’s committee for a 
transportation board was quite a different thing from the 
administrator proposal in the Lea bill, said he, adding the two 
were based on different philosophies. He objected to creation 
of divisions by modes of transportation in the Commission, con- 
tending divisions so set up would become champions for the 
particular agencies assigned to them. 

Mr. Harrison then took up the Title II provisions relating 
to the proposed administrator with which he said he violently 
disagreed. He said it was proposed to shrink the railroad 
plant but that nothing was said about the mushroom growth 
of other transportation facilities which he said had created the 
railroad problem. 

If a widespread program to shrink the railroad plant 
were undertaken, said he, industries, investments, communities 
and labor would suffer. 


No Coordinator Wanted 


What was in the Lea bill was a “reincarnation of the co- 
ordinator” in the 1933 transportation act, said he, indicating 
that that was enough of that. : 

Mr. Harrison also spoke emphatically against the provi- 
sions in the Lea bill giving carriers affected by coordination 
orders of the Commission authority to retire employes subject 
to the railroad retirement act 65 years of age or over. This 
would not be fair to the employes, would do violence to their 
contracts with the carriers, and would require an increase in the 
tax on the payroll of 4% per cent, half of which would have to 
be borne by all the railroads employes, to meet the increased 
cost, said he. 

The solution offered by the President’s committee was that 
the transportation board have power to impose fair and rea- 
sonable protection for employes displaced by approved con- 
solidations, said he. He referred to the so-called “Washington 
agreement” providing for displacement compensation and said 
it was working out very satisfactorily but that a law on the 
subject was needed because about 15 per cent of the railroad 
mileage was not covered due to refusal of some carriers to 
sign it—a “wilful minority.” He was not prepared to suggest an 
exact formula for dismissal compensation and asked that that 
be left open until labor could act on that. eae . 

Discussing the need for financial reorganization of rail- 
roads, he said the industry could not support the volume of 
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debt now existing, and that the investor would have to make 
some sacrifices. 

Cessation of operations of the Fort Smith & Western 
was referred to by Mr. Harrison who said one of the coal mines 
on that line would be of no value without rail service and that 
efforts were being made to try to sell part of the line to another 
road so the mine could be served. 

Asked by Representative Wolverton whether he had any 
suggestions to make other than those in the committee report, 
Mr. Harrison stood on the report as meeting the situation if 
Congress would adopt the recommendations. In this part of 
the discussion he remarked that when the committee first 
met the labor representatives wanted to talk about a six-hour 
day and the railroad management group wanted to talk about 
amending the railway labor act but indicated such matters 
were put aside as the committee decided that its job was to 
do something about the transportation industry. 

Adoption of the recommendations of the committee by 
Congress would have a wholesome effect on the transportation 
situation, said Mr. Harrison. 


Truckers Take Action 


The executive committee of the American Trucking Asso- 
ciations, Inc., meeting in Indianapolis this week, went on record 
in opposition to the provisions of the Lea Bill reorganizing the 
Commission. It favored regulation of forwarders. 

It passed a resolution directing all divisions of the associa- 
tion to establish headquarters in the offices of the association 
in Washington, except where the executive committee permitted 
otherwise. The auto transporters’ division will keep its head- 
quarters in Detroit. 


N. Il. T. L. MEETING 

The special meeting of the National Industrial Traffic 
League decided on at the recent meeting of the executive com- 
mittee and special committee on the railroad situation will be 
held at the Washington Hotel in Washington, D. C., February 
23, according to a call issued by E. F. Lacey, executive secre- 
tary of the League. The executive committee will meet on the 
preceding day. 

“Pending and proposed transportation bills make the spe- 
cial meeting imperative,” said Mr. Lacey. 

Major proposals to be considered are: Revision of section 
15a—rate-making rule; regulation inland water transportation; 
giving I. C. C. authority to prescribe minimum rates for all 
forms of transportation by railroad, water, highway, pipe line 
and air; reorganization of I. C. C. to nineteen members and 
providing for statutory divisions thereof; creation of a special 
transportation administrator, and approval of League’s trans- 
portation program. 

The Lea transportation bill will be considered and other 
bills which it is expected will be introduced before the meet- 
ing, some by Senator. Wheeler. The meeting also will con- 
sider recommendations of the special committee on the rail- 
road situation. 

“The transportation agencies in this country are in a 
critical condition,” said the call issued by Mr. Lacey. “It is 
essential that shippers be afforded the best possible transporta- 
tion facilities at a reasonable cost. Your officers and appro- 
priate committees are desirous of securing your views and 
constructive suggestions as to recommendations which should 
be presented to the appropriate Senate and House committees.” 


TRANSPORTATION BILLS 


Representative Lea has introduced H. R. 3400, identical 
with S. 1085, the through routes bill, introduced by Senator 
Wheeler. 

Representative Bryson, of South Carolina, has introduced 
H. R. 3369, a bill to amend sections 3, 15 and 15a of the inter- 
state commerce act, with the intent of bringing about uni- 
formity in sectional and intersectional rates. 

Representative Bland has introduced H. R. 3398, a bill 
amending section 509 of the merchant marine act to reduce the 
down payment on construction cost of vessels from 25 to 10 
per cent. 

Representative Sirovich, of New York, has introduced H. R. 
3382, H. R. 3427, and H. R. 3428, bills relating to conduct of 
seamen and revolt and mutiny. He has also introduced H. R. 
3381, a bill to amend the act entitled “Investigation of marine 
casualties.” 

Senator Wheeler has introduced S. 1085, identical with S. 
1261 of the last session, giving the Commission power to pre- 
scribe through routes without regard to the short hauling of 
carriers. 

Senator (Mrs.) Caraway has introduced S. 1037, a bill to 
furnish employment by providing for emergency construction 
of public highways. 

The Senate interstate commerce committee has ordered 
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favorable reports on S. 25, the Truman bill, prohibiting the op- 
eration of motor vehicles in interstate commerce by unlicensed 
operators, and on S. 167, the Nye bill amending section 203 of 
the motor carrier act to exempt from regulation federations 
of cooperative agricultural associations. The committee ap- 
proved the latter bill with a clarifying amendment. 

The Senate judiciary committee has ordered a favorable 
report on S. 90, the McCarran bill prohibiting the transporta- 
tion of stolen animals in interstate commerce. 

Senator Walsh, of Massachusetts, has introduced S. 1112, 
a bill amending the railroad retirement act relating to eligi- 
bility for annuities under the act. 

Senator Reed, of Kansas, has introduced S. 1170, a bill 
revising the first paragraph of the fourth section of the inter- 
state commerce act. One of the important changes proposed 
in the paragraph is the restoration therein of the words, 
“under substantially similar circumstances and condition.” 

The Senate passed the McCarran bill relating to the trans- 
portation of stolen animals. 

The Senate passed and sent to the House S. 167, the bill 
amending section 203 of the motor carrier act to exempt from 
regulation a federation of agricultural cooperative associations 
‘Sf such federation possesses no greater powers or purposes 
than cooperative associations so defined.” 


SECTIONAL RATE COMPLAINTS 


Chairman Wheeler, of the Senate interstate commerce 
committee, has referred to a subcommittee bills attempting 
to get at alleged discriminations in freight rates against the 
south and other sections of the country, S. 137, S. 158, S. 162 
and S. J. Res. 27. 

Senator Hill, of Alabama, who introduced S. J. Res. 27 
(see Traffic World, Jan. 14, p. 93-4), is chairman of the sub- 
committee, the other members being Senators Tobey of New 
Hampshire, Gurney of South Dakota, Lundeen of Minnesota, 
and Andrews of Florida. 

The group of House members acting under the leadership 
of Representative Rampspeck, of Georgia, has adopted a resolu- 
tion calling on the House committee on interstate and foreign 
commerce to consider the sectional rate situations in the hear- 
ings now in progress before that committee. 

Asked for comment on the movement of southern and 
western members of Congress for legislation dealing with sec- 
tional rate complaints, President Roosevelt said at his press 
conference January 31 that he favored removal of sectional 
and regional rate differentials but he could not go into details 
because he was not informed as to them. 

Hearings on the bills on the sectional rate complaints will 
be begun February 14 by the Senate interstate commerce sub- 
committee in charge of the measures. 


CONGRESS AND RAIL PROBLEM 


(By Thomas F. Woodlock in The Wall Street Journal) 


A good illustration of the difficulties that lie in the path 
of all attempts to find a solution of the railroad problem was 
furnished by proceedings in the House of Representatives on 
Friday last. Representative Ramspeck, of Georgia, offered on 
behalf of a bloc of representatives from southern and western 
states a resolution calling upon the House committee in 
charge of the Lea bill to write into that measure “a provision 
calling for elimination of freight differentials.” The differen- 
tials in question are those between the general level of the 
rate structures in southeastern and western districts and the 
level existing in Official Territory, the last named being the 
eastern district, where the level is the lowest of the three. The 
difference in the existing levels reflects what are deemed to 
be the differences in the general costs of transportation in the 
three territories. The largest factor in determining these 
differences in rates is the difference in density of traffic. This 
difference, of course, still exists. 

Representative Ramspeck was commendably frank in ex- 
plaining his strategy. House membership is about evenly 
divided as between the southern and western groups taken 
together as against membership from Official Territory. To 
pass the provision advocated by the south and west, some 
votes would have to be detached from Official Territory’s side. 
Standing alone, the provision would have no chance. Pried 
into the Lea bill, however (which the eastern group is assumed 
to be favoring) it might get into the law, because some votes 
might be had for the bill as a whole from New England Ter- 
ritory, where rates are somewhat higher than in the rest of 
Official Territory. Representative Rankin, of Mississippi, pro- 
posed that the southern and western groups should block any 
railroad legislation at all unless this provision were part of 
the bill. Representative Johnson, of Oklahoma, and Represen- 
tative Patman, of Texas, supported Mr. Ramspeck’s proposal, 
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as did Representative Kitchens, of Arkansas, on the ground 
that the wage and hour law would prevent factories locating 
in the south and west if they did not get lower railroad rates. 
Mr. Kitchens disclaimed antagonism to the railroads. He was 
not against the railroads, but he was “in favor of a better 
distribution of our products at lower freight rates.” 


This writer is frequently charged with undue pessimism 
concerning the rail problem and its solution. Remembering, 
however, that it is to Congress that we must look for whatever 
laws may be necessary to enable a solution, he asks what 
chance there is of getting them when a large number of repre- 
sentatives approach the problem in the spirit of the above 
proposals. There is nothing whatever new in the aforesaid 
spirit. Expressing itself in one form or another, it has been 
present almost from the very inception of the industry in the 
things that we are accustomed to call “public opinion,” and 
coupled with a general state of ignorance is the root cause 
of most of the present difficulties in the aforesaid industry. 
We have, of course, a depression to contend with, we have a 
new competitor in the field and we have a strong tendency on 
the part of industry to minimize by relocation, etc., the use 
of transportation in all forms. But before the depression 
struck, before the new competition appeared, before the indus- 
tries had begun serious efforts to minimize transportation, the 
industry was sick. 

As pointed out by Fairman Dick in the February Atlantic 
Monthly (“Railroads Get No Credit”), former Interstate Com- 
merce Commissioner Daniels, in a dissenting expression in the 
Five Per Cent Case of 1914, “showed concern over an increas- 
ing maladjustment between railroad revenues and railroad 
expenses. At that time he pointed out that absolute decreases 
in earnings had occurred in spite of substantial increases both 
in efficiency and in volume of traffic.” And Mr. Dick further 
showed that in the first seven months of 1938 as compared 
with 1932 there was “an important reduction in earning power 
notwithstanding the fact that the volume of traffic had in- 
creased 20 per cent and the per worker productivity 40 per 
cent.” 

The anemia in the industry—which at bottom had its 
origin in a “public opinion” neither intelligent nor wholly fair- 
minded—-was at work before the war. The proceedings in the 
House of Representatives last Friday strongly suggest that its 
cause is still a long way from eradication. It is this that keeps 
the present writer rooted in the views that some of his friends 
call over-pessimistic. 


EASTMAN ON TRANSPORT ILLS 


Consolidation and coordination, with propulsian or com- 
pulsion by a governmental agency independent of the Commis- 
sion, in addition to what the railroads are doing for themselves, 
are needed for the restoration of health among the railroads, 
according to Commissioner Eastman. That thought was ex- 
pressed by him in an address before the City Club of Roches- 
ter, N. Y., January 28. 


“If ills could be cured by talk, the railroads would now be 
in a state of more than perfect health,” said he, commenting on 
the plentifulness of talk on the subject and the difficulty of 
finding anything new to say on the subject. One thing he said 
might be new to some of his hearers, although he said he 
doubted it, was that railroad ills were not peculiar to this 
country, pointing out the things that had been done, without 
much help, in the British isles, including Ulster, where all 
transport was brought into one system with the result that 
motor carriers who had received benefits from a pooling used 
the money to buy new vehicles to compete with the unification. 
That, he said, was done under the evasive pretense that the 
former motor carriers had become traders and were hauling 
their own stuff, when, as a matter of fact, they were buying 
at one place and selling at another, the difference being their 
compensation as carriers. 


In the past few years, faced by an overwhelming tide of 
outside competition, Mr. Eastman said there had been a marked 
improvement in initiative and enterprise among railroads, re- 
sulting in stream-lined equipment, air-conditioning and an in- 
crease in freight train speed from 12 miles an hour in 1920 to 
21.7 miles in 1937. The opportunities, he said, had not been ex- 
hausted. 

“T venture to suggest,” said he, “that there is probably an 
opportunity for the employes to lend valuable aid . . . quite 
apart from the matter of wage rates,” his idea being that 
various working rules and conditions could be readjusted. 


Whether the water carriers should be required to pay 
tolls for the use of waterways, whether motor vehicle opera- 
tors should be subjected to heavier taxation in compensation 
for their use of the public highways, and whether railroad taxa- 
tion should be lessened materially, said Commissioner Eastman, 
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were questions which should be explored thoroughly and impar- 
tially. 

Representatives of railroad managements and employes, 
Mr. Eastman said, recently made a report to the president the 
burden of which was that they wanted further restraint of rail- 
road competitors, on the ground that the latter had an unfair 
advantage, because of what they alleged amounted to public 
subsidies and because they were not equally subject with the 
railroads to public reguiation. Mr. Eastman said there were 
competitive rate situations between railroads and motor car- 
riers which called for further intervention by the Commission. 
But he added its present powers were sufficient for that pur- 
pose. He said, however, he knew of no reason why they should 
be more beneficial to the railroads than to the motor carriers, 
if regulation was impartially applied, for neither group had a 
monopoly of destructive rate cutting. 

But Commissioner Eastman said there was a further field 
for improvement, of even greater importance than the improve- 
ments that had been made by the railroads, his reference being 
to consolidation and coordination. He said in his judgment the 
best results could be obtained by combining the methods of 
both consolidation and coordination. But he said displaced em- 
ployes should be protected against undue hardships. That both 
coordination and consolidation methods should be used, Com- 
missioner Eastman said, was the first of three conclusions with 
respect to things that should be done for improving the health 
of the railroads. The second, he said, was that the desired re- 
sults could not be achieved through the voluntary efforts of the 
railroads alone, because there were too many conflicts in inter- 
ests and in personalities and policies to permit that to be done. 
His third conclusion, he said, was that the propulsion or com- 
pulsion must be supplied by the government, as representative 
of the public interest. Much, he suggested, could be done by the 
government by active promotion with the railroads of plans 
for consolidation or coordination. But it might prove, said he, 
that, as in Great Britain, some measure of compulsion would 
be required. 

In suggesting an agency separate and distinct from the 
Commission, Commissioner Eastman pointed out that the Com- 
mission was a quasi-judicial tribunal engaged in regulation, 
that the two functions were very different and should not be 
mixed. Nor, said he, need the work of the new agency be con- 
fined to railroad consolidation and coordination. There was 
plenty of opportunity, said he, for the planning and promoting 
of coordination between the various forms of transportation. 
It was, he added, in fact a problem on which the attention 
of the world was concentrated. 

Difficult as the problem was, said he, he was nevertheless 
persuaded that there were great opportunities for such coordi- 
nation and that in the proper integration of the country’s trans- 


port agency lay the best hope for the country’s transportation 
future. 


I. C. C. REORGANIZATION 


Senator King, of Utah, has introduced a bill, S. 1132, re- 
ducing the number of members of the Commission from eleven 
to five and taking away from the Commission substantial powers 


it now has. The bill was referred to the interstate commerce 
committee. 


One hundred and eighty days after the date the bill be- 
came a law, said Senator King, all powers, duties and functions 
of the Commission relating to the following matters, under 
part I of the interstate commerce act, would cease and ter- 
minate: 


First, The initiation by the Commission of investigations, other 
than those relating to the installation, use, or maintenance of safety 
devices and systems. Existing law permits the Commission, of its own 
initiative, without a complaint, to institute an inquiry in any case as to 
any matter or thing concerning which a complaint could be made be- 
fore the Commission, or concerning which any question might arise 
under any of the provisions of part I of the interstate commerce act, 
are relating to the enforcement of any of the provisions of part I of 
such act, except the making of orders for the payment of money. The 
effect of this provision in the bill is to have the Commission act only 
upon the filing of a complaint alleging a violation of the interstate com- 
merce act. 

Second. The issuance of certificates of present or future public con- 
venience and necessity with respect to the extension by common carriers 
of any line, the construction of a new line, or the abandonment of a 
line or portion thereof. 

Third.’ The ordering of any common carrier to construct, main- 
tain, and operate switch connections with any lateral, branch line, or 
private sidetrack. 

Fourth. The determination and prescribing of any rate, fare, or 
charge to be observed by any common carrier, or any classification, 
regulation, or practice affecting any rate, fare, or charge, to be fol- 
lowed by any common carrier in connection with the transportation of 
passengers or property. The effect of this provision is to restrict the 
Commission to action only upon complaint as to the reasonableness or 
discriminatory nature of any rate, fare, or charge or any classification, 
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regulation, or practice affecting any rate, fare, or charge of a common 
carrier, in connection with the transportation of passengers or property. 
The provision of the bill makes the action of the Commission in such 
matters similar to that authorized by the original interstate commerce 
act. 


Fifth. The suspension of the operation of any new schedule of 
rates, fares, or charges, or any new classification, or any new regula- 
tion or practice affecting any rate, fare, or charge, or deferring the 
use of any such rate, fare, charge, classification, regulation, or practice. 

Sixth. The issuance and use by common carriers of scrip or inter- 
changeable mileage tickets. 


Seventh. The granting of authority for any person to hold the po- 
sition of officer or director of more than one common carrier. 

Eighth. The routing of traffic. 

Section 3 of the Dill relates to the jurisdiction of the Commission 
with respect to holding hearings for the purpose of determining whether 
any rate, fare, charge, classification, regulation, or practice of a com- 
mon carrier is or will be unjust or unreasonable or unjustly discrimi- 
natory or unduly preferential or prejudicial, or otherwise in violation 
of part I of the interstate commerce act. Such hearings are to be held 
only after a complaint has been filed with the Commission for such pur- 
pose. The Commission now has the authority to initiate investigations 


and hold hearings on such matters without a complaint being previously 
filed. 


Section 4 of the bill repeals all acts or parts of acts which are in 
conflict with the provisions of the bill. 


Senator King did not add anything to the statement ex- 
plaining the bill. It was understood he had discussed the 
matter with several persons. 


I. C. C. APPOINTMENT 


The Traffic World Washington Bureau 


Senator Johnson, of Colorado, chairman of the subcommit- 
tee of the Senate interstate commerce committee handling the 
nomination of Thomas R. Amlie to be a member of the Commis- 
sion, has fixed February 6 for the beginning of hearings on the 
nomination. 

“A man has been named to the Interstate Commerce Com- 
mission who is committed not only to public ownership of trans- 
portation lines, but to revolutionary changes in the government 
which would put us on a plane with a Marxian Socialist gov- 
ernment, did he have his way,” said Representative Bolles, Re- 
publican, of Wisconsin, who holds the seat formerly held by 
Mr. Amlie. “That man is honest in his beliefs. That is the 
pitiable part of it and into this great Commission Thomas R. 
Amlie will carry those ideas frequently expressed on the floor 
of this House, in his honest zeal for the destruction of the 
purpose for which the very agency of. government on which, 
if confirmed, he will serve and advocate the erection of some- 
thing new, hostile and different.” 

Representative Voorhis, of California, in answer to Mr. 
Bolles, defended the right of Mr. Amlie to hold the economic 
views he held. 

Representative Schafer, of Wisconsin, took the position 
there were now seven Democrats on the Commission, contend- 
ing that Commissioner Eastman was an “old-line Boston Demo- 
crat,” while Majority Leader Rayburn said the commissioner 
was an independent. 

“The Interstate Commerce Commission has been packed, 
and now it is intended to pack it some more and have eight 
members of the same political army on the Commission,” said 
Mr. Schafer, who had called attention to the requirement of 
the law that there should be not more than six members of 
the same political party on the Commission. 

He said Mr. Amlie had supported President Roosevelt. He 
said there were two divisions of the New Deal forces in Wis- 
consin and that Mr. Amlie served with the progressive division 
which he said had more members than the other because “it 
has a company of the Communist brethren and a regiment of 
Karl Marx Socialist disciples.” 

Representative Schafer charged that, notwithstanding the 
provisions of the Logan act forbidding American citizens from 
communicating directly with representatives of foreign gov- 
ernments with the intent of influencing the measures or conduct 
of any foreign government or officer or agent thereof, in rela- 
tion to any disputes or controversies in the United States, Mr. 
Amlie communicated with the “red” Communist government 
of Spain, extending greetings and best wishes. 

Vice-President Garner has placed before the Senate tele- 
grams from William H. Shenners, Jr., executive secretary, Wis- 
consin Democratic state central committee, and Maurice Fitz- 
simons, Jr., chairman Democratic legislative caucus, Madison, 
Wis., asking for a public hearing on the nomination. 


Henry Ohl, Jr., president of the Wisconsin State Federa- 
tion of Labor, in a statement issued in Washington, said the 
attack of the Wisconsin legislature on Mr. Amlie “can hardly 
be understood by people on the outside until they become in- 
formed as to the unsocial caliber of the majority of that body,” 
and that it would be better understood when that body “gets 
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down to work on the vicious anti-labor and unsocial legislation 
already introduced.” Labor in Wisconsin generally was pleased 
with the action of the President in nominating Amlie, said he. 
He referred to “wild charges of communism made against Am- 
lie’ and said Amlie was “a clear, rational thinker, and a con- 
sistent cooperator, swerving neither extremely to the right nor 
so far to the left as to leave good reasoning behind.” 

Senator Johnson invited Mr. Amlie to appear before the 
sub-committee at the hearings scheduled to begin February 
6—either in person or by counsel. 

It was learned that the Association of American Rail- 
roads would not participate in the hearings. 

Included in telegrams protesting against confirmation of 
the nomination was one from the Junior Traffic Club of Chi- 
cago, signed by H. W. Coffman, president, to the effect that 
Amlie did not possess the qualifications a member of the Com- 
mission should have in the present circumstances. 

A number of telegrams from persons in Wisconsin urging 
confirmation of the nomination and speaking highly of the 
nominee was received. 

Mr. Amlie announced he would attend the hearing on his 
nomination. 

The resolution of the Wisconsin legislature opposing the 
appointment of Mr. Amlie to the Commission was published in 
the Congressional Record of February 1. The resolution asked 
the President to cancel and the Senate not to confirm the 
appointment. It said that Amlie in recent years had by his 
utterances and other expressions of policy aligned himself 
with the communist movement in this country and that in his 
booklet, “The Forgotten Man,” released June 27, 1935, Mr. 
Amlie advocated “scrapping of our federal Constitution, a com- 
pletely new social order, creating of a great central authority, 
without checks or balances, to run our industry and placing 
all men in equal economic status.” It said further that ap- 
pointment of Mr. Amlie to the Commission would be a severe 
blow to democratic government in this United States and dan- 
gerous to our American institutions and industries. 

President Roosevelt uttered an emphatic “no” at his press 
conference February 3 when asked whether he had been asked 
by Democratic Senate leaders to withdraw the nomination of 
Mr. Amlie. He indicated he did not know what he would do 
in the event of Amlie’s rejection. The question about the re- 
quest for withdrawal was inspired by a report that adminis- 


tration leaders in the Senate had decided to ask the President 
to withdraw the nomination. 


THE AMLIE APPOINTMENT 


(By Thomas F. Woodlock in the Wall Street Journal) 


The nomination of Mr. Amlie, of Wisconsin, to the Inter- 
state Commerce Committee is one of those things which raise 
a fundamental issue in a—fortunately—simple way, so that it 
can be fought out and settled strictly on its merits without 
dragging in extraneous matters. The nominee’s character is 
not impeached in any particular, and his legal knowledge is 
not impugned. It is solely his views on social and economic 
matters that raise the issue. These are not in doubt, for he 
has openly expressed them on the floor of the House of Repre- 
sentatives during his membership in that body. They are ad- 
mittedly definitely leftish; they might be termed almost 
extremely so. That they are sincerely held intensifies the 
issue instead of diluting it. The issue is simply the complete 
incompatibility of extreme views on disputed economic and 
social questions with judicial or quasi-judicial functions. Such 
views, whether leftish or rightish, constitute a fatal disqualifi- 
cation of their possessor for an office performing such duties. 

The rapid growth of administrative law in modern times 
has been forced by the complexity of our social and economic 
relations and there is no alternative to the delegation to ad- 
ministrative officials of extensive powers in all the three depart- 
ments of civil government. There has been a corresponding 
expansion of the field within which official discretion is per- 
mitted to operate. Herein lies a most serious danger of bureau- 
cratic tyranny by misuse of these powers. Misuse can come 
from two sources—one by excess, that is in their extension to 
matters beyond the law’s proper scope, another by defect, that 
is in their asphyxiation by neglect or direct sabotage. An ad- 
ministrative official who has strong views concerning the gen- 
eral purposes which the law was enacted to effect will at all 
times be tempted to use his powers to further his views. If 
the latter are sympathetic to the declared purpose of the law 
he will inevitably be tempted to push his powers to a point 
beyond that which suffices to give effect to the law. Contrari- 
wise, if he is not in accord with the law’s purpose he will be 
tempted in the other direction. In both cases there is misuse 
and misuse of administrative powers is bureaucratic tyranny. 

,» So great is this danger that, several years ago the Lord 
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Chief Justice of England called the public’s attention to it in a 
book entitled “The New Despotism.” So great was the interest 
aroused that the British Parliament ordered a special inquiry 
into ‘Ministers’ Powers,” and readers will perhaps remember 
that this writer has, since the issue of the committee’s report, 
made frequent references to its content. He trusts that it will 
not bore them if he quotes once more from it a most significant 
passage as follows: 


Indeed we think it is clear that bias from strong and clear con- 
viction as to public policy may operate as a more serious disqualifica- 
tion than pecuniary interest. No honest man, acting in a judicial ca- 
pacity allows himself to be influenced by pecuniary interest: if any- 
thing the danger is likely to be that through fear of yielding to mo- 
tives of self-interest he may unconsciously do an injustice to the party 
with which his pecuniary interest may appear to others to identify him. 
But the bias to which a public-spirited man is subjected if he adju- 
dicates in any case in which he is interested on public grounds is more 
subtle and less easy for him to detect. 


This quotation is taken from a chapter in the report which 
bears the caption, ‘Natural Justice.” Lest it be thought that 
there is any essential difference—difference in principle—be- 
tween judicial and quasi-judicial functions, an earlier passage 
in this chapter reads as follows: 


As we have already pointed out, a judicial element is involved in 
quasi-judicial as well as in judicial functions; and it has been truly said 
that however much a minister, in exercising such functions, may de- 
part from the usual forms of legal procedure or from the common law 


rules of evidence he ought not to depart from or offend against ‘‘nat- 
ural justice.’’ 


The principle is self-evident. In the light of it Mr. Amlie 
is ineligible for appointment to the Interstate Commerce Com- 
mission. He would be equally ineligible if his views were as 
far to the right as they are to the left, and for precisely the 
same reason. 

Never in our history has the responsibility of the Senate 
for scrutinizing nominations to office of this sort been heavier 
than it is in these days when admnistrative bureaus are literally 


pullulating. In this particular case its duty is—happily—dquite 
clear. 


WHEELER ON TRANSPORTATION 


Legislation providing for even-handed regulation of compet- 
ing forms of transportation, an inquiry to determine whether 
competing forms are being unduly favored by the government, 
and the correction of such favoritism, if found, will be urged 
by Senator Wheeler, chairman of the Senate interstate com- 
merce committee, at this session of Congress. 

Further, he will urge reorganization of the Commission, 
establishment by Congress of minimum standards for railroad 
reorganizations, regulation of purchases of securities by rail- 
roads, and speeding up of reorganizations. 

These purposes of the senator were discussed in an address 
delivered by him at Buffalo, N. Y., January 30. 

In speaking of the need of legislation for equal treatment of 
the various agencies of transportation the senator said the task 
of equalizing transportation opportunities must be approached 
cautiously. 

“We must be cautious, too, in the way that we extend regu- 
lation to include the railroads’ competitors,” said he, pointing 
out that busses and trucks had already been brought within 
the regulating jurisdiction of the federal government. 

“But federal regulation of competing forms of transporta- 
tion does not mean and should not mean regulation of them 
for the benefit of the railroads. On the contrary, all regula- 
tion must be based upon a just regard for the needs of the 
public and for the rights of the employes and owners of these 
forms of transportation. As between one mode of transport 
and another, justice must be done with an even hand, without 
undue favor or special advantage. 

“And so we must first ascertain whether any competing 
form of transportation has been given an unfair special ad- 
vantage by the government, and we must then correct any un- 
fairness with an even hand. Such corrective action by the 
government is desirable. It will help the railroads to the 
extent that they are justly entitled to help. But such aid will 
not, as some have claimed, solved the difficulties of our rail- 
roads. It will serve only to mitigate those difficulties. 

“This leads me to a very important consideration. There 
is no single panacea for the ills of those railroads that have 
been experiencing serious difficulties except increased volume 
of business. We have no magicians at our beck and call. Many 
remedies are being suggested. To study them all and to apply 
the best of them will take time, and labor, and patience. . . . 

1. C. C. Reorganization 

“In the interest of more effective regulation, beneficial to 

all modes of transportation alike, it would be desirable to 
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effect a sound and sane reorganization of the Interstate Com- 
merce Commission. This is the view of most of those who are 
concerned with railroad problems, both in and outside of the 
government, and concurred in by some of the members of the 
Commission itself. 

“The necessity of remodeling the Commission is made 
especially pressing if the duties of the Commission are to be 
enlarged, and its jurisdiction extended over the newer forms 
of transportation. As is natural in such a case, most students 
agree that the Commission should be reorganized, but they do 
not all agree on what type of change would be in the best inter- 
est of the public and the carriers. I, myself, believe that the 
Commission would be made more efficient and its work expe- 
dited if final decisions were left in the hands of a smaller body 
of men. The Commission now has eleven members, all of whom 
participate in cases which come up on appeal, and each of 
whom must in addition work in the Commission’s various lower 
divisions. I think it would be better to have fewer commis- 
sioners who would have the direction of all the work, and who 
would hear only important appeals. Under such a plan these 
commissioners would not also have to carry the burden of sit- 
ting in the trial divisions. The work of the lower divisions would 
be carried on by others of a subordinate status. I may say, 
after repeated conferences dealing with this problem, that sev- 
eral of the men who have made the most thorough study of the 
subject are inclined to this view. On the other hand, I have no 
unalterable opinion on this point, and no desire whatever to be 
dogmatic. Any plan that will protect the public and advance 
the interests of the different types of carriers will have my sup- 
port, and will enlist my efforts to secure appropriate legislation.” 


Debts and Reorganization 


Senator Wheeler discussed the railroad bonded debt prob- 
lem. For railroads overburdened with such debt and unable 
to meet their charges he said receivership should be regarded 


as a golden opportunity to get rid of the straitjackets imped- 
ing them once and for all. 


Too many reorganizations in the past, said he, had been 
merely the advance agents of future receiverships. One safe- 
guard against this evil, said he, that Congress could provide 
was the establishment of minimum standards for railroad re- 
organizations—standards that would be both realistic and scien- 
tific, standards that would make it more difficult to set up re- 
organizations which on their face seemed sound and even dras- 
tic but which were in fact mere stopgaps, postponements, and 
harbingers of future disaster. He said he had a bill in course of 
preparation to establish such sound reorganization standards. 

Similarly, said he, he was planning to submit to interested 
agencies of the government a draft of a bill to speed up reor- 
ganizations. Continuing, he said: 


Among other aims, this bill would eliminate certain objectionable 
provisions of the present railroad reorganization statute, about which 
complaint has been made to the Senate interstate commerce commit- 
tee, of which I have the honor to be chairman. For example, reor- 
ganizers aware of their duties and responsibilities have complained to 
the Committee that under the present statute the owners of worthless 
securities are able to exercise a strangle hold over reorganizations and 
to demand tribute in the form of favored treatment before they will 
release their hold and permit the railroad to be reorganized. It is 
obvious that we must correct this statutory defect, hastily enacted six 
years ago, when the chairman of the Senate judiciary committee himself 
warned that there had not been time for adequate study of the bill. 

Before closing I should like to present one more example of the 
many things we can do to assist our railroads. Sometimes roads have 
been forced into costly and harmful activities because of the ill-ad- 
vised actions of their competitors. One illustration is the recent rivalry 
between railroads which caused them to buy the stocks of other rail- 
roads and even of non-railroad companies. Many carriers took such 
stock-market plunges during the ’20’s and even the early ’30’s, and may 
do so again. When one railroad system has begun such speculative 
purchases, others follow the leader. The result has been a heavy drain 
on the cash of the speculating railroads, and in many if not most cases 
the roads have suffered heavy losses. Such losses have run as high as 
one hundred million dollars on one or two transactions. 


Regulation Proposed 


I am hopeful that, after conference with other agencies of the 
government, a bill can be introduced which will provide regulation of 
such adventures by our railroads. A railroad ought to concern itself 
with the transportation business, and not the business of buying se- 
curities in the market or other outside undertakings. I am hopeful 
that legislation along this line will be introduced and passed at the 
present session of Congress and that it will have the double effect of 
preventing directorates from plunging in the market, and of saving 
their competitors, who would prefer to avoid such adventures, from 
following the leader in supposed or real defense of their own interests. 

I believe that the railroads in the future will continue to retain a 
great place in our business and financial life. Even during the years 
since 1929 they had so large a part in our commercial activity that their 
gross income for the period exceeded thirty billion dollars. I believe 
also that they can continue to make a profit. During the depression 
years since 1930 their return on investment has been in the neighborhood 
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of six billion dollars. The managements and the men who have guided 
and operated our railroads with safety to passengers and with improved 
service for all are entitled to our sympathy, our support, and our com- 
mendation. Congress and the Interstate Commerce Commission should, 
and I believe they will, do their full part. We must carefully guard 
ourselves against expectations which are too great and against any ex- 
pectations which are too great and against any impatience in expecting 
or demanding immediate results. It is better to build wisely, and al- 
though expeditiously, no faster than caution and sound improvement 
permit. Out of the travail of recent years our railroads I trust will 
emerge better and stronger and more useful to the public at large 
furnishing at the same time more adequate employment for their em- 
ployes, more satisfactory returns for their investors, and constantly 
improving service for the public. 


RAILROAD REORGANIZATIONS 


The Traffic World Washington Bureau 


A report dealing with present tendencies in railroad reor- 
ganizations, as seen by the subcommittee of the Senate inter- 
state commerce committee, which investigated railroad financing 
and related matters, was submitted to the Senate February 
1 by Chairman Wheeler. 

The chairman said this was the first of a series of reports 
based on the investigation which would be submitted to Con- 
gress. It uses the Missouri Pacific and Wabash in a discussion 
of reorganization plans as causes of recurrent insolvencies. 
The chairman said he had prepared a bill, which he was dis- 
cussing with government agencies, establishing minimum stand- 
ards in railroad reorganizations, providing for expeditious han- 
dling of reorganizations and to prevent holding companies 
having a stranglehold on railroad reorganizations. 

Senator Wheeler said the report showed that the 1917 
Missouri Pacific reorganization and the 1915 Wabash reorgan- 
iza both led to recurring insolvency in less than two decades, 
and that, worse still, it showed that if plans recently proposed 
were carried through, the reorganized companies might not 
live even that long. 

Practices of railroad reorganizers, including the issuance 
of so-called “income bonds,” reliance on inadequate sinking 
fund provisions, the use of “open-end mortgages” with their 
aftermath of swollen fixed charges and diluted protection to 
bondholders and undue optimism in estimating future earn- 
ings were dealt with in the report, said he. The summary and 
conclusion of the report follow: 


The histories of the Wabash and Missouri Pacific, from their last 
reorganizations to their present bankruptcies, are examples, of a com- 
mon phenomenon in railroad finance. A railroad emerges from reor- 
ganization with what superficially appears to be a balanced capital 
structure, yet it soon finds that structure so expanded that earnings 
no longer cover fixed charges and reorganization is again necessary. 

Although both the Wabash and the Missouri Pacific aggravated the 
capital top-heaviness that ultimately caused their collapse, by: issuing 
fixed interest-bearing bonds to pay for the purchase of stocks in other 
roads, such action alone would not have proved fatal; nor will the 
mere abstinence from similar practices in the future be sufficient to 
forestall further bankruptcies. One of the major causes of the down- 
fall of the Wabash and the Missouri Pacific was the enlargement of 
their bonded debts to provide for additions and betterments, replace- 
ments, and modernization. Unfortunately, many such expenditures, 
although indispensable if a railroad is to continue as an efficient agency 
of transportation, add little if anything to its earning capacity. The 
inevitable result is embarassment in meeting interest payments on 
the enlarged debt, and the denouement is bankruptcy. 


Objects to Income Bonds 


There is no reason to suppose that sound railroad operation in the 
future will require fewer non-income producing expenditures than in 
the past. Yet, the reorganization plans for the Wabash and the Mis- 
souri Pacific seem to be almost insufficiently influenced by this obvious 
requirement. Indeed, even aside from the necessities of future financing, 
they seem to be geared for higher net revenues than may conservatively 
be expected. The bitter lessons of the past seem never to restrain the 
excessive optimism of railroad reorganizers. 

To be sure, the plans for the Wabash and the Missouri Pacific pro- 
vide for income bonds which have the ostensible advantage of not 
subjecting the companies to a contractual duty to pay interest; and 
there are conversion provisions apparently designed to bring about 
the replacement of such bonds with stocks. There are also sinking 
fund provisions apparently designed to bring about the eventual retire- 
ment of such bonds in order to permit conservative future financ- 
ing. But in the light of realistic expectation of future earnings, the 
conversion and sinking fund provisions appear to be little more than 
mere formalities. The probability is that the income bonds will re- 
main in the corporate structures, ready to absorb whatever earnings 
may accrue above fixed charges, and leaving no excess to make future 
issues of stock attractive to investors. As a result, future financing will 
again require an expansion of bonded indebtedness, and the cycle that 
ends in reorganization will again be started. 


Common Stock Financing 


The indicated remedy is to pare the corporate structures down to a 
size, not merely presently compatible with earnings, but small enough 
to allow a sufficient margin of safety to make future financing through 
the issuance of common stock an actual probability. In the cases of 
the Wabash and the Missouri Pacific, such an operation would require 
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the rejection of claims now asserted by the Pennsylvania and Alleghany 
interests, and a realistic attitude by the insurance companies toward 
income bonds. If the influence of these interests is allowed to interfere 
with an independent determination of the maximum financial burdens 
that the railroads can safely bear, the present reorganizations are likely 
to prove mere preludes to repeated bankruptcies. Moreover the losses 
which the Pennsylvania and Alleghany interests are now reluctant to 
accept, but which have long since irreparably taken place, can be post- 
poned in recognition only. 

Consummation of the proposed plans would not only be a costly 
waste of reorganization expenses on a temporary makeshift, but would 
also adversely affect all the shippers whom the Wabash and Missouri 
Pacific serve, all the workers they employ, and all the industries that 
supply them with materials. 

Because of the sensitiveness of our whole economy to the financial 
stability of railroads, sound provisions for the future financing of re- 
organized railroads are a matter of national concern. 


RAILROAD EARNINGS 


Class I railroads in 1938 had a net railway operating in- 
come of $372,846,314, or a return of 1.43 per cent on their prop- 
erty investment, according to reports filed by the carriers with 
the Bureau of Railway Economics of the Association of Ameri- 
can Railroads. 

“In 1937 their net railway operating income was $590,203,- 
896 or 2.27 per cent on their property investment, and in 1930 
their net railway operating income was $868,719,483 or 3.36 
per cent on property investment,” said the bureau. 

“Property investment is the value of road and equipment 
as shown by the books of the railways including materials, sup- 
plies and cash. The net railway operating income is what is 
left after the payment of operating expenses, taxes and equip- 


ment rentals but before interest and other fixed charges are 
paid 





“This compilation as to earnings in 1938 is based on reports 
from 137 Class I railroads representing a total of 234,000 miles. 

“Gross operating revenues in 1938 totaled $3,565,490,883 
compared with $4,166,068,601 in 1937, and $5,280,234,535 in 
1930, a decrease of 14.4 per cent in 1938 below 1937 and 32.5 
per cent below 1930. Operating expenses in 1938 amounted to 
$2,722,228,767 compared with $3,119,064,932 in 1937, and $3,- 
931,043,991 in 1930. Operating expenses in 1938 were 12.7 per 
cent less than in 1937, and 30.8 per cent below 1930. 

“Class I railroads in 1938 accrued $340,779,784 in taxes 
compared with $325,665,199 in 1937, and $348,536,962 in 1930. 
For the month of December alone, tax accruals of the Class I 
railroads amounted to $26,616,042, an increase of $5,554,996 or 
26.4 per cent above December, 1937.” 

Thirty Class I railroads failed to earn expenses and taxes 
in 1938, of which twelve were in the Eastern District, four in 
the Southern District and fourteen in the Western District, ac- 
cording to the bureau statement which continues: 


Class I railroads for the month of December alone had a net rail- 
way operating income of $49,373,177, which, for that month, was at the 
annual rate of return of 2.67 per cent on their property investment. In 
December, 1937, their net railway operating income was $25,994,857 or 
1.41 per cent on investment, and in December, 1930, it was $48,505,431 
or 3.06 per cent return on investment. 

Gross operating revenues for the month of December amounted to 
$318,336,254 compared with $300,320,822 in December, 1937, and $373,- 
652,000 in December, 1930. Operating expenses in December totaled 
$232,703,859 compared with $243,354,701 in the same month in 1937, and 
$294,575,875 in December, 1930. 


Eastern District 


Class I railroads in the Eastern District in 1938 had a net railway 
operating income of $195,126,199 which was a return of 1.60 per cent on 
their property investment. In 1937, their net railway operating income 
was $333,062,664 or 2.75 per cent on their property investment and in 
1930 it was $438,492,623 or 3.75 per cent on their property investment. 
Gross operating revenues of the Class I railroads in the Eastern District 
in 1938 totaled $1,685,400,527, a decrease of 19.3 per cent compared with 
1937, and a decrease of 35.7 per cent compared with 1930. Operating 
expenses totaled $1,262,487,054, a decrease of sixteen per cent below 
1937, and a decrease of 35.4 per cent below 1930. 

Class I railroads in the Eastern District for the month of December 
alone had a net railway income of $26,276,164 compared with $13,894,041 
in December, 1937, and $21,936,644 in December, 1930. 


Southern District 


Class I railroads in the Southern District, had in 1938 a net railway 
operating income of $60,205,687, or a return of 1.91 per cent on their 
property investment. 
amounted to $74,160,008, or a return of 2.34 per cent on their property 
investment, and in 1930 it was $88,405,629, or 2.68 per cent on invest- 
ment. Gross operating revenues of the Class I railroads in the Southern 
District in 1938 amounted to $471,305,776, a decrease of 8.8 per cent com- 
pared with 1937, and a decrease of 26.5 per cent under 1930. Operating 
expenses totaled $357,484,253, a decrease of 8.5 per cent below 1937, and 
a decrease of 28.9 per cent under 1930. 

Class I railroads in the Southern District for the month of Decem- 
ber ‘alone had a net railway income of $7,915,176 compared with $5,- 
656,267 in December, 1937, and $8,768,588 in December, 1930. 


Western District 


Class I railroads in the Western District in 1938 had a net railway 
operating income of $117,514,428, or a return of 1.10 per cent on their 


In 1937, their net railway operating income~ 
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property investment. In 1937, the railroads in that district had a net 
railway operating income of $182,981,224, or a return of 1.71 per cent. 
In 1930 it was $341,821,231 or 3.14 per cent on their property investment. 
Gross operating revenues of the Class I railroads in the Western Dis- 
trict in 1938 amounted to $1,408,784,580, a decrease of 11.2 per cent below 
1937, and a decrease of 30.2 per cent under 1930. Operating expenses 
totaled $1,102,257,460, a decrease of ten per cent compared with 1937, 
and a decrease of 25.3 per cent under 1930. 

Class I railroads in the Western District for the month of Decem- 
ber alone had a net railway income of $15,181,837 compared with $6,- 
444,549 in December, 1937, and $17,800,199 in December, 1930. 


FLIGHT OF TRAFFIC FROM RAILS 


The flight of traffic from the railroads seemed to taper 
off in 1937 compared with 1936, according to figures prepared 
by the Commission’s Bureau of Statistics. In 1937, according 
to that compilation, the ratio of actual railway tons to poten- 
tial railway tons was 85.6 per cent while in 1936 the ratio 
was 85.2 per cent. 

“These figures lend some color to the view that the flight 
of traffic from the rails is tapering off,” says M. O. Lorenz, 
director of the bureau, in a prefatory note. 


These figures are from a study of the fluctuations in rail- 
way freight tonnage compared with production. A compila- 
tion was issued in 1937 by the Bureau of Statistics to throw 
some light, according to the prefatory note, on the diversion 
of traffic from the rails. It covered the period, 1926 to 1936, 
with the 1923-5 period taken as the base. The present study 
gives similar information for the years 1928 to 1937, both in- 
clusive, with 1928 as the base. The reason for changing to 
1928 as the initial year, says the note, is that the present classi- 
fication of commodities begins with 1928 and it seemed de- 
sirable to avoid the difficulty of consolidating the present 157 
classes of traffic into the 70 classes of the prior classification. 
Greater accuracy, it was thought, said Director Lorenz, would 
be obtained by treating each of the new classes individually. 

What the present study shows, says the note, is that the 
potential railway tonnage declined after 1928, taken as 100, 
to 57.1 in 1932 and rose to 91.6 in 1937, while the actual rail- 
way tonnage after 1928, taken as 100, declined to 49.6 per cent 
in 1932 and rose to only 78.4 in 1937. 


“Tf the railway tons in 1937 had been 91.6 per cent instead 
of 78.4 per cent of the 1928 tonnage, the volume of freight 
moving by rail would have been 182,000,000 tons greater than 
it actually was,” says the note. “This may be regarded as the 
additional loss of freight traffic since 1928 by the rails on 
account of transport competition, relocation of industry or 


other economic changes not affecting the volume of produc- 
tion. 


“Losses of this nature took place before 1928 but the pres- 
ent study confines itself to what has happened since that year. 
The annual loss or diversion in tons has become continually 
greater since 1928, but the percentage relation between actual 
and potential railway tons changed but little in 1936 and 1937. 
These facts appear clearly when the ratio of actual railway 
tons to potential railway tons is shown as a percentage each 
year.” 

The percentage for each year since 1928, which is 100 per 
cent, is: 1929, 98 per cent; 1930, 97.1; 1931, 94.1; 1932, 86.8; 
1933, 86.9; 1934, 87.8; 1935, 85.6; 1936, 85.2, and 1937, 85.6. It 
was in connection with that table that Director Lorenz made 
the observation that those figures lent some color to the view 
that the flight of traffic from the rails was tapering off. 

Director Lorenz, however, warned against error. He said 
that in all such computations there was inevitably some margin 
of error as uniform and reliable production figures were not 
available for each of the 157 classes of railroad freight carried. 
But, said he, some confidence in the production figures herein 
given might be derived from relative figures showing the trend 
in potential railway traffic based on volume of production as 
shown by last year’s study of 70 classes and this year’s study 
of 157 classes, when both were put on the 1928 base. That 
index of potential railway traffic, 1928 being used as a base, 
showed that in last year’s study the potential railway traffic 
in 1929 was 105.7 per cent of the base and the same on this 
year’s study. The 1935 index of potential railway traffic based 
on last year’s study was 71.3 per cent and on this year’s study 
70.9 per cent, while in 1936 it was 85.6 per cent based on last 
year’s study, and 86.6 per cent based on this year’s study. 

According to Director Lorenz, it is difficult to convert ac- 
curately the tonnage lost referred to in that index table into the 
dollar loss each year. One method of estimating, given in the 
compilation, he said, made the freight revenue loss to the car- 
riers $523,000,000 in 1937. And that, he sajd, took no account 
of the revenue loss by rate reductions on traffic retained on the 
rails, which might be anywhere between $254,000,000 and 
$526,000,000 additional. 

No satisfactory estimate can be given as to the aggregate 
amount of reductions in freight revenue lost by rate reductions, 
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forced by competition, says the compilation. It added that it 
might be noted that the decline in the average revenue by the 
ton, 1937 under 1928, was 25 cents notwithstanding the tendency 
of a lengthened haul to increase by the ton revenue. That re- 
duction, it was explained, applied to the tons originated in 1937 
gave nearly $254,000,000. The ton-mile revenue, it was pointed 
out, declined from 1.081 cents in 1928 to 0.935 cents in 1937. 
If the difference was applied to the ton-miles of 1937, the com- 
pilation said, the amount of decline in revenue was $526,000,000. 
But this, said the compilation, would be an over statement be- 
cause the lengthened haul was partly responsible for the de- 
cline in the ton-mile revenue. 

This study entitled, “Fluctuations in Railway Freight Traf- 
fic Compared With Production, Class I Steam Railways, 1928- 
1937,” statement No. 3867, Director Lorenz said, was prepared 


under the direction of E. S. Hobbs, a statistical analyst in the 
bureau. 


NORTHWEST BOARD MEETING 


A plea for establishment of a national transportation policy 
that would put railroads on an even basis with other forms of 
transportation with respect to revenues, taxes, costs of opera- 
tion, and subsidies was made at the luncheon of the Northwest 
Shippers Advisory Board by Robert S. Henry, Washington, D. C., 
assistant to the president, Association of American Railroads. 
The luncheon was a part of the sixteenth annual meeting of the 
organization at St. Paul, Minn., January 24. 


Present troubles of the railroads, Mr. Henry said, did not 
arise from lack of efficiency, obsolescence, overcapitalization, 
or too high a valuation. Rather, he asserted, they arose from 
the lack of a unified and coordinated national transportation 
policy. Railroads were taxed and regulated as though they 
were a monopoly, he said, while, actually, they were in com- 
petition with other forms of transportation that received public 
subsidy such as maintained river channels, highways, and air- 
ports. Meanwhile, the railroads must pay all their own ex- 
penses and be taxed in addition. 


The board at its morning session, heard Mayor W. H. Fal- 
lon warn against the increase of public debt, primarily for 
relief purposes, without sound financing of that debt. 

The board received from its various committees estimates 
that freight car requirements for all commodities except grain, 
hay, gravel, sand and stone, would be larger in the Northwest 
for the first three months of 1939 than they were in 1938. 

New officers were elected and resolutions of sorrow on the 
death of J. F. Reed, former general chairman, and W. P. Kenney, 
president, Great Northern Railway, were adopted. 

C. H. Conaway, of Fargo, was reelected general chairman 
of the board; A. F. Nelson, chairman of the executive commit- 
tee, and P. F. Scheunemann, of Minneapolis, was reelected 
alternate general chairman. 


Other officers elected include G. H. Shafer, of St. Paul, 
general secretary; E. J. Fisher, of Minneapolis, assistant gen- 
eral secretary; and J. C. O’Connell of Minneapolis, secretary. 
M. O. Ryan, of Fargo, was elected vice-chairman for North 
Dakota. Other vice-chairmen reelected are Stanley M. Low, of 
St. Paul, for Minnesota; C. A. Rahn, of Billings, for Montana; 
and E. H. Sexauer, of Brookings, for South Dakota. 


Talks were made by L. M. Betts, manager of the closed 
car section, car service division, on transportation conditions 
throughout the country; O. W. Galloway, claim agent, Pills- 
bury Flour Mills Company, and A. L. Green, special representa- 
tive, Freight Claim Division, on the work of claim prevention 
and preparation being made for the observance of Perfect Ship- 
ping and Careful Handling Month next April; P. F. Scheune- 
mann of the Monarch Elevator Co., on legislative matters; 
J. Geo. Mann, traffic manager, Northrup King and Company, 
on car efficiency; J. J. Hayden, district manager of the car 
service division; S. M. Low, .of St. Paul; I. N. Early, of Billings; 
H. N. Owen, of Minneapolis; and W. A. Allen, of Aberdeen. 


Reports were also presented by the transportation officers 
of the various lines covering conditions on the railroads serving 
the Northwest. 


Sioux Falls, S. D., was designated as the place of the next 
meeting. 


CANADIAN TRAFFIC LEAGUE 


The annual general meeting of the Canadian Industrial 
Traffic League was held at Hamilton, Ontario, January 26, a 
meeting of the executive council having been held the previous 
day. The annual dinner was held in the banquet hall of the 
Royal Connaught Hotel at 6:30 p. m. Sir Edward Beatty, 
G.B.E., K.C., LL.D., chairman and president, Canadian Pacific 
Railway, Montreal, Quebec, was the guest speaker. 
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Officers were elected as follows: 
po | ee eee ae eee J. E. Walsh 
IE 6 ice gna dace conn < ad Becinaaceecn in Chas. La Ferle 
OG ne asiwn.n'ss vo cba wes alo akeats J. S. Robertson 
I, FS ic atuscudeniiernepncan ten H. W. Blahout 
Auditors j F. H. Gore 


UF. A. Waghorne 
EXECUTIVE COUNCIL 
(Ex Officio Members) 
President, vice-president, treasurer—the officers elected to these of- 
ficers are shown above. 
Past presidents—See attached list headed ‘‘Past Presidents.’’ 
Chairmen of Standing Committees—Such members as may be ap- 
pointed Chairmen of Standing Committees. 
Chairmen and vice-chairmen of Divisions—See attached list headed 
“Chairmen and Vice-Chairmen of Divisions.’’ 
(Elected Members) 


B. C. Division—P. Vickerstaff, R. Gavin, Alex Sinclair, Harry C. 
Cottrell. 


Prairie Division—Logan Ayre, Harold Ireland, S. E. Matheson, J. S. 
Wilkinson. 

Ontario Division—E. Southall, W. J. Smallacombe, A. J. George, 
N. Findlater. 

Quebec Division—A. D. Huff, W. Cunningham, F. T. Parker, H. 
Plouffe. 

Maritime Division—(To act when Division formed)—J. T. Mac- 
Kenzie, G. P. Ruickbie, P. G. Legge, G. N. Hope. 

EXECUTIVE COMMITTEE 
(Ex Officio Members) 

President, vice-president, treasurer—The officers elected to these 
offices are shown above. 

Past President—See attached list headed ‘‘Past Presidents.’’ 

Chairmen of Standing Committees—Such members as may be ap- 
pointed Chairmen of Standing Committees. 

Chairmen and Vice-Chairmen of Divisions—See list headed ‘‘Chair- 
men and Vice-Chairmen of Divisions.’’ 

Past Presidents 

W. C. Thompson—Toronto A. W. Bell—Toronto 

A. H. Thorpe—Toronto F. W. Dean—Hamilton 

W. H. Dickie—Toronto R. J. Fitzgerald—Toronto 

W. R. Ingram—Toronto F, T. .Parker—Montreal 

T. F. Rahilly—Sault Ste. Marie J. K. Smith—Montreal 

B. J. Murphy—Toronto J. Mayor—Toronto 

Chairmen and Vice-Chairmen of Divisions 

B. C. Chairman—O. Crawford; vice-chairman—L. J. Hill 

Prairie Chairman—S. J. McBride; vice-chairman—Wm. Roy. 

Ontario Chairman—J. Redmond; vice-chairman—W. Ferguson. 

Quebec Chairman—Guy Tombs; vice-chairman—H. Erickson. 


Maritime Chairman and vice-chairman (To be named when Di- 
vision formed). 


Resolutions were adopted urging the government to aban- 
don any thought at this time of undertaking the St. Lawrence 
deep waterway project; recommending that the Senate commit- 
tee complete a thorough investigation of Canada’s railway 
problem, and advocating early legislation by the government of 
Ontario authorizing a Transport Board for the stabilization 
of the highway transport industry. 





I. C. C. LAW AND PROCEDURE 

_ Clarence A. Miller, general counsel of the American Short 
Line Railroad Association, president of the Association of Prac- 
titioners Before the Interstate Commerce Commission, and a 
member of the faculty of the George Washington University 
law school, is the author of a volume, “I. C. C. Law and Pro- 
cedure,” issued by the National Law Book Co., Washington, 
D. C. It is described as an immediately practical treatise with 
I. C. C. and court decisions streamlined and headlined. It was 
prepared especially for practitioners before the Commission, 
the Federal Trade Commission, the Maritime Commission, Civil 
Aeronautics Authority, Federal Communications Commission, 
National Bituminous Coal Commission, public utilities commis- 
sions, and the Federal Power Commission. 


MEDAL FOR FIREMAN 


President Roosevelt on recommendation of the committee 
on award of medals of honor, approved by the Commission, 
has awarded a medal of honor to Robert S. Elrod, of Atlanta, 
Ga., a fireman, for his bravery in rescuing Robert L. Crenshaw, 
the engineman of a Southern Railway locomotive involved in 
a head-on collision. The fireman, after extricating himself from 
the steam-filled cab of the locomotive went back to rescue the 
engineman. Fireman Elrod was severely injured on account of 
his rescue work. He is now 70 years of age and is retired on 
a pension. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Services of Public Warehouses in Distribution 
Financial Services—The Warehouse Receipt—Third of a Series of Nine Articles by Dr. John H. 
Frederick, Professor of Transportation and Industry, School of Business 
Administration, The University of Texas 


ucts was that goods so stored were dead value—that they 

were shipped to warehouses only when the trade refused 
to accept them or when orders fell off to such an extent that 
the factory could no longer store the surplus production. Today 
it is realized that merchandise and raw materials in storage, 
if they are in custody of a bona fide warehouseman, need no 
longer be so considered. These goods become liquid assets 
and available for use as collateral the moment they leave their 
owner’s possession. 

The public warehouse is still a place to store goods, as 
it always will be, but within the last thirty years it has be- 
come apparent that the financing of owners’ stored goods and 
merchandise is an essential part of up-to-date warehousing. 
The warehouse receipt is thought of more often today as a 
document for use as collateral for inventory financing than for 
any other purpose. 

Banking and credit requirements have undergone great 
changes and the services of public warehouses in financing 
goods between the time they leave the manufacturer’s produc- 
tion line and the time they reach points of effective consump- 
tion are among the most important they have to offer. Public 
warehouses today are recognized as very important agencies 
for the conversion of stored goods into liquid assets and ware- 
house receipts are very important credit instruments. 

The importance of public warehouse financial services is 
indicated by the fact that, in 1937, federal reserve banks re- 
ported outstanding bankers’ acceptances amounting to approxi- 
mately $342,000,000 each month. Of this amount, 20 per cent, 
or $84,000,000 each month, was in domestic warehouse credits 
based on public warehouse receipts. This means that raw 
materials and finished products of many kinds and varieties, 
valued at anywhere from 50 to 20 per cent more than the 
amount loaned, were stored in public warehouses throughout 
the country. Against these warehoused goods money had been 
loaned to manufacturers, merchants, distributors, and raw 
material producers in nearly every state. 

There are three types of public warehouses issuing receipts 
that may be used as collateral for bank loans: (1) Cold storage 
warehouses for goods usually perishable, requiring refrigera- 
tion and held awaiting marketing, on which credit may be 
obtained. (2) General merchandise storage warehouses for 
goods not requiring refrigeration, which are used for accumula- 
tion, distribution, and often for credit purposes. (3) Field 
warehouses used exclusively for credit purposes. 


Each of these types of public warehouses can be operated 
as customs bonded warehouses for the storage of imports on 
which duties have not been paid. Also they can be operated 
as internal revenue bonded warehouses for the storage and 
handling of commodities on which internal revenue charges have 
not been paid. 

Warehouse receipts themselves may, therefore, represent: 
(1) Goods actually in public warehouses. (2) Goods still on the 
producer’s or owner’s premises, but in the custody of a public 
warehousing organization under a field or custodian warehous- 
ing arrangement. 


sk old idea of warehousing merchandise and other prod- 


Issuance of Warehouse Receipts 


A warehouse receipt is a “written acknowledgment of the 
warehouseman that he has received in storage certain goods 
which will be delivered on demand, providing the terms of the 
receipt are complied with.” The receipt does not have to be 
in any particular form, but the uniform warehouse receipts act 
says there must be embodied within its terms certain require- 
ments, as follows: 


1. The location of the warehouse where the goods are stored. 

2. The date of issue of the receipt. 

3. The consecutive number of the receipt. 

4. A statement whether the goods received will be delivered to the 
bearer, to a specific person or his order. 

5. The rate of charges assessed by the warehouseman for storage, 
handling, etc. 

6. The description of the goods or of the packages containing them. 

7. The signature of the warehouseman, which may be made by his 
authorized agent. 

8. If the receipt is issued for goods of which the warehouseman is 
owner, either solely or jointly or in common ownership with others, the 
fact of such ownership. 


9. A statement of the amount of advances made and of the lia- 
bilities incurred for which the warehouseman claims a lien. If the pre- 
cise amount of such advances made or of such liabilities incurred is, 
at the time of the issue of the receipt unknown to the warehouseman 
or his agent who issues it, a statement of the fact that advances have 
been made or liabilities incurred, and the purpose thereof, is sufficient. 
A warehouseman shall be liable to any person injured thereby, for all 
damages caused by the omission from a negotiable receipt of any of 
the terms herein required. 


The warehouse receipts act provides that the warehouse- 
man may insert in the receipt any other terms and conditions, 
provided such terms and conditions shall not be contrary to 
the provisions of the act and shall not in any way impair the 
warehouseman’s obligation to exercise that degree of care in the 
safekeeping of the goods entrusted to him that a reasonably 
careful person would exercise in regard to similar goods of his 
own. 

The warehouse receipt represents goods that have become 
segregated assets. Such goods are no longer merged with the 
general inventory of the manufacturer, but are separated and 
segregated from all other assets, placed under the control of 
a disinterested party whose duties and liabilities are distinctly 
defined and understood by all concerned. By law, the public 
warehouseman is obliged to keep all goods “so far separated 
from goods of other depositors, and from goods of the same 
depositor for which a separate receipt has been issued, as to 
permit at all times the identification and redelivery of the 
goods.” Such warehoused goods are not liable for the debts 
of their owner; they may not be attached, except for the storage 
and other charges of the warehouseman; and they may be spe- 
cifically insured. 


Provisions of Federal Reserve Act 


The federal reserve act of 1914, as amended, provides that 
any member bank may accept drafts or bills of exchange drawn 
on it that are secured at the time of acceptance by warehouse 
receipts conveying or securing title covering readily marketable 
staples. 

In recent years the interpretation of what is a readily 
marketable staple or “goods ready for market” has had liberal 
interpretation. It is recognized, of course, that products like 
cotton, wool, hides, iron, steel, copper, tin, lead, canned goods, 
butter, eggs, and many other standard products, both raw ma- 
terials and finished articles are “goods ready for market.” But, 
unless the banker expects to use the loan secured by a par- 
ticular warehouse receipt as a basis for accepetance credit, he 
is not much concerned whether or not the warehoused goods on 
which he lends comes strictly within the federal reserve bank’s 
interpretation of “readily marketable staples.” As long as the 
goods may be readily disposed of, he can and does grant ac- 
commodation to his customer with the maximum of security 
to himself. 


Under the more liberal interpretation of what goods may 
be considered as readily marketable staples, bankers are loan- 
ing on warehouse receipts representing wines, liquors, chem- 
icals, textiles, rope, binder twine, new office furniture, motor- 
cycles, hops, heavy duty machinery of all kinds, jewelry, watch 
cases, silver, platinum, postage stamps, marine motors, furs, 
overcoats, rifles, and shotguns. 


The act of accepting a draft or bill of exchange creates a 
banker’s acceptance that may be sold or rediscounted. But, 
in order that such acceptances may be eligible for purchase or 
discount at a federal reserve bank, it is further provided in the 
act that the warehouse receipts, conveying title to the stored 
goods, shall be issued by a party (warehouseman) independent 
of the customer and that the bank shall remain secured through- 
out the life of the acceptance. It must, therefore, be distinctly 
understood that, if a banker expects to use a warehouse receipt 
as the basis for acceptance credit, he cannot make the loan 
on goods so long as they remain on the owner’s premises, 
wherever located, or under his direct control. 

In common law as well as under the federal warehouse act 
and the uniform warehouse receipt act, which has been adopted 
in most states, the individual or group owning or leasing and 
operating a private warehouse for its own products exclusively 
is not a warehouseman. A warehouseman under these acts is 
a person or corporation engaged in the storage of goods for 
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profit. No one but bona fide warehousemen can issue valid 
warehouse receipts under these acts. 

A readily marketable staple has been defined as “an article 
of commerce, agriculture or industry of such uses as to make 
it the subject of constant dealings in ready markets with such 
frequent quotations of price as to make the price easily and 
definitely ascertainable and the staple itself easy to realize upon 
by sale at any time.” 


Types of Warehouse Receipts 


Warehouse receipts are of two kinds—negotiable and non- 
negotiable. The negotiable receipt differs from the other type 
in that it may be passed from hand to hand by endorsement 
or without endorsement if issued to the order of “bearer,” the 
goods being delivered by the warehousemen to whomever pre- 
sents the receipt. Negotiable receipts must be surrendered 
to the warehouse for the endorsement of each partial delivery 
of the goods covered. Nonnegotiable receipts may not be 
passed from person to person and whole or partial deliveries 
are made by the warehouseman only to the person named in 
the receipt, or on his written “order for warehouse release.” 


Obtaining Advances on Stored Goods 


In obtaining advances or loans on stored goods, warehouse 
receipts are used in this way: The manufacturer or other owner 
of the goods endorses the warehouse receipt, if negotiable, to 
his bank, and surrenders it. The bank then opens an acceptance 
credit. Next, the accepted drafts (bankers’ acceptances) that 
have been drawn on the bank by the customer are sold in the 
discount market. Then the equivalent funds are made avail- 
able to the owner of the warehoused goods. 

There is one disadvantage in the use of negotiable ware- 
house receipts, from both the banker’s and the storer’s point 
of view, because such a receipt must be surrendered to the 
warehouse for endorsement whenever a partial delivery of the 
goods represented by the receipt is made. This is sometimes 
inconvenient for both parties. 

A more convenient way is for the manufacturer or other 
owner of stored goods to arrange for credit at his bank and 
then store the goods in the warehouse for the account of the 
bank. In such a case, a nonnegotiable warehouse receipt is 
issued in the name of the bank. Partial deliveries of the goods 
represented may then be made on a written order from the 
bank. The receipt itself always remains in the custody of the 
bank as long as the credit is outstanding. 

The users of warehouse receipts can be divided into two 
groups: (1) Banks, finance companies, government agencies 
formed for the purpose of extending credit, and any person or 
institution desiring collateral security when making commodity 
loans. (2) Borrowers who need warehouse receipts to show 
evidence of collateral. 


Advantages of Public Warehouse Receipts 


The advantages of public warehouse receipts as financial 
instruments both to borrower and lender may be summarized 
as follows: 

To the borrower: 1. When a manufacturer or other dis- 
tributor has reached the limit of open-line credit that his banks 
will or can extend, he must obtain additional working capital 
by offering collateral or by personally endorsing the note of 
his firm. It is of great advantage to such individuals to avail 
themselves of the possibility of negotiating liberal and almost 
instant loans on any readily marketable staple goods he has 
stored in public warehouses. The importance attached to the 
warehouse receipt as collateral for loans is shown by the fact 
that various state and federal laws permit loans based on them 
in excess of the limits on open-line credit to one borrower. 


2. Those wishing to borrow money on products like cheese, 
tobacco, liquor and the like, which require an ageing process, 
do not have to tie up their capital because they can readily 
obtain a loan by the use of warehouse receipts. These valuable 
inventories, which otherwise might be nothing but frozen assets, 
thus become liquid. 

3. If an especially large loan is desired by a borrower and 
a lending institution does not care to tie up so much money 
in the commodity of one borrower, warehouse receipts can be 
issued covering various lots of the commodity. These receipts 
can be given to several lending institutions, thereby enabling 
the borrower to secure the needed money through more than 
one bank. 

4. The additional security that a lender has, as evidenced 
by warehouse receipts, offsets the necessity of the borrower 
securing endorsements on notes. 

To the lender: 1. Loans made by banks or other lending 
institutions on warehouse receipts issued by bona fide public 
warehousemen are eligible for rediscount by federal reserve 
banks. 

2. If a bank makes it a policy, in loaning to certain firms 
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or individuals on warehouse receipts, not to loan more than 
from 50 to 80 per cent of the market value of the commodity, 
depending on the peculiar conditions of the commodity involved, 
it is less likely to grant too much credit. The opposite might 
be the case where a bank is giving a borrower an open-line 
of credit. 

3. Over a long period of time it has been proved that 
loans made on warehouse receipts have been safe and profitable 
to banks. Should a borrower fail, the lender has protection 
against third party claims, which would not be the case if the 
same loan had been made on a trust receipt or a chattel mort- 
gage rather than on a warehouse receipt. When loans are made 
on trust receipts there is an element of moral risk involved, 
because the property on which the loan is made is left in the 
hands of the borrower and the lender could not expect to have 
the same security as if the property had been placed in the 
custody of a disinterested third party (a public warehouseman). 


How Bankers Judge Warehouse Receipts 


As a result of the increasing use of public warehouse re- 
ceipts as collateral for loans, bankers are almost daily called 
on to judge their value. Certain points are considered by con- 
servative bankers in deciding whether or not to accept these 
documents as collateral. The importance of these points varies 
with individual cases, but bankers nearly always seek answers 
to a number of questions. It is well for the storer who intends 
to use warehouse receipts as collateral to see that receipts so 
offered show some of the information sought and to have an- 
swers ready for the other questions that may come up. The 
important questions are: 


(1) Is the warehouse suitable for storing the particular merchandise 
or product represented by the receipt? 

(2) How responsible is the warehouseman signing the receipt? Is 
he a member of the American Warehouseman’s Association or other 
recognized group of warehouse operators? 

(3) Does the information on the receipt give the banker a concise 
yet comprehensive description of the goods stored, thus enabling him 
to form an opinion of their fair market value and to identify them? 
A receipt conveying no information as the quantity, quality, grade, 
or condition of the products or goods covered, or that fails to state 
what the product actually is, does not contain sufficient information for 
a banker or any other prospective lender. Public warehouse receipts 
showing that the warehouseman received a certain number of cases, 
bales or packages ‘‘said to contain’’ certain goods or products, give no 
indication of the value of the articles represented by the receipt. Also, 
receipts that merely state that the warehouseman received containers, 
“‘contents unknown,” are nothing but an attempt by the warehouseman 
to escape liability so far as the commodity involved is concerned and 
have no appeal to a banker as collateral. 

(4) What are the terms of receipt in general, with particular refer- 
ence to its negotiability? 

(5) Is there bonded responsibility back of the receipt? If so, by 
whom is the bond written? For whose benefit is it written? With whom 
is it lodged? Under what conditions may it be realized on by the holder 
of the warehouse receipt? What action is necessary on the part of the 
receipt-holder if he desires to realize on the bond? 

(6) Does the warehouse receipt represent a bona fide relationship 
of bailor and bailee between the storer and the warehouseman, and one 
under which the warehouseman and his representatives are completely 
and wholly independent of the owner of the goods covered by the ware- 
house receipt? A disinterested custody of the stored products is achieved 
only when the warehouseman is wholly independent of the storer. It is 
important to note that the receipts of private or subsidiary warehouses 
that may be established by manufacturers or other distributors cannot 
be considered as meeting this requirement. Too many dummy ware- 
houses or subsidiary warehousing companies have been set up by bor- 
rowers in an endeavor to obtain loans on stored merchandise without 
the necessity of paying a public warehouseman. 

(7) When warehouse receipts represent goods still on the premises 
of the owner or storer, what is the character and extent of disinterested 
supervision exercised over such a field warehouse? Is the warehouse- 
man’s local custodian independent of the owner of the goods? Is the 
custodian competent properly to care for the merchandise or products 
while in storage? The relationship of bailor and bailee is particularly 
important in connection with warehouse receipts signed by a warehouse- 
man but covering products which remain on the premises of the owner 
or pledgor. Receipts of this nature are used in field or custodian ware- 
housing arrangements usually arising out of a storer’s need for ob- 
taining loans on his stored products which for one reason or another 
he wishes to remain on his own premises. 

(8) Is each lot of goods covered by a receipt, unless the goods are 
stored on a fungible basis, so segregated from goods belonging to other 
storers, as well as other goods of the owner, and so marked as to per- 
mit ready identification on the basis of the information appearing on 
the warehouse receipt? 


For their own protection, bankers usually refuse to con- 
sider loans on warehouse receipts issued by others than the 
owners and operators of public warehouses, engaged in the 
business of receiving and storing goods, wares and merchandise 
for others for compensation or profit. Their receipts are 
genuine, legal documents and take rank among collateral of 
the highest order, having stood the test of legal actions, re- 
ceiverships, bankruptcies, and the hazards of depressions. 
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TRAFFIC AS A PROFESSION 
Editor The Traffic World: 

After reading with a great deal of interest your editorial, 
“Traffic as a Profession,” December 17, 1938, I feel I should 
tell you about the Transportation Institute of Indiana. While 
an editor’s privilege, prerogative, and proper position generally 
may be one of constructive criticism, I think this is an instance 
where your editorial comment outlines, with an exceptional 
degree of accuracy the aims and purposes of this recently 
formed organization. 

The Transportation Institute of Indiana was planned and 
organized by a group of Indiana industrial and commercial 
traffic men, in the latter part of 1938. As I understand the 
plans, they hope to conduct the affairs of this organization as 
you suggest, “without injustice, to raise the standard of traffic 
management and to help aspiring young persons to attain 
their goal in this profession.” They believe it shall become 
very much worth while. As stated in their constitution: 


The objects of the organization are to promote the general interest 
of the members, to gather and disseminate information regarding trans- 
portation and commerce matters, to raise the standard of the pro- 
fession, to assist those who would enter the profession to know and 
to meet the proper standards to receive recognition and to enable 
employers to benefit more adequately from employment of transporta- 
tion or traffic executive and assistants. 


Many of these men are members, some very active, of 
other organizations which have been discussing and considering 
the question of organizing an “American Institute of Traffic 
Management.” With regard to the plan of carrying forward 
such a program in any of the currently established traffic or- 
ganizations, or by the formation of a new and special organiza- 
tion for that purpose, they felt that the latter alternative 
would be more effective, for several reasons. 

First, they feel the subject is of such importance that it 
justifies this special action and organization to progress it and 
develop its benefits to the good of the profession. Second, the 
absence of any effective action in any of these established or- 
ganizations over the years that this has been a live subject 
indicates there are difficulties well nigh, if not entirely, insur- 
mountable in the attempt to institute such a program through 
any of them. This, of course, is not, in any sense, a reflection 
on any of these organizations, any of their members, nor any of 
their activities. 

The Indiana organization is to consist of several grades. 
It purpose is to plan and outline for its members a course of 
self help or other educational activity, by means of which they 
may improve their capabilities and advance to the higher grades 
including actual qualifying for practice before the Interstate 
Commerce Commission. It is set up so that it may become co- 
ordinated with similar groups in other states or localities. It is 
the hope of its members that similar movements will start else- 
where and finally the whole of them be consolidated into a 
national organization. 

These are roughly the fundamental outlines. The effective 
working out, and the value of, the organization will depend 
upon the vision, energy, and tenacity of its founders and future 
members. 

H. A. Hollopeter, Traffic Director, 


Indiana State Chamber of Commerce. 
Indianapolis, Ind., Jan. 27, 1939. 


WAREHOUSE RECEIPTS AS COLLATERAL 
Editor The Traffic World: 

Warehouse receipts may be issued by any warehouseman 
lawfully engaged in the business of storing goods for a profit. 

A standard form of warehouse receipt has been devised for 
the purpose of attaining uniformity in warehousing forms and 
practices. This has been approved by the American Bankers 
Association, the American Warehousemen’s Association, and the 
Department of Commerce of the United States. 


It sets forth the location of the warehouse where the goods 
are stored, the date of issue of the receipt, the consecutive 
number of the receipt, a statement whether the goods received 
will be delivered to the bearer, to a specified person, or to a 
specified person or his order; the rate of storage charges; a 
description of the goods or of the packages containing them; 
the signature of the warehouseman, which may be made by his 
authorized agent; a statement of the amount of advances made 
_~ of liabilities incurred for which the warehouseman claims 
a lien. 3 

Warehoused goods, by becoming segregated assets, are 
available for loans in a manner not possible while they are 
merged with the owner’s general assets. When warehoused, 
such goods are available for loans beyond the bank’s ten per 
cent legal limit. They also enjoy the Federal Reserve Bank’s 
preferential rediscount rate. These definite advantages react 
not only to the benefit of the large well-established manufac- 


Vol. LXIII, No. 5 


turer, but particularly to the small and growing business which 
seriously needs additional capital. 

This method of financing is most desirable from a banker’s 
point of view, and is of real benefit to the manufacturer, canner, 
packer, or producer who owns the warehoused goods. Such 
owners are able to offer their bankers prime collateral and 
secure credit at the lowest possible rate of interest. 

The uniform warehouse receipts act specifies two forms of 
warehouse receipts—negotiable and non-negotiable. Whether 
or not a receipt is negotiable is stamped across its face. On 
the back of the negotiable instrument are the spaces for in- 
dorsement. This is the only difference, generally, in the form 
of the two kinds of receipts. 

A receipt in which it is stated that the goods received will 
be delivered to the depositor, or to any other specified person, 
is known as a non-negotiable receipt. A receipt in which it is 
stated that the goods received will be delivered to the bearer 
or to the order of any person named in such receipt is a nego- 
tiable receipt. 

A warehouseman’s liability is established by law. His lien 
for storage charges, advances, etc., is a prior lien, whether the 
commodities to which the lien attaches are covered by a 
negotiable or non-negotiable warehouse receipt. 

In the absence of some lawful excuse, the warehouseman 
is bound to deliver the goods on a demand made either by 
the holder of a receipt for the goods, or by the depositor, 
if such demand is accompanied with an offer to satisfy his lien 
and an offer to surrender the receipt if negotiable, with such 
endorsements as would be necessary for the negotiation of the 
receipt. 

A warehouseman is justified in delivering the goods to the 
person lawfully entitled to the possession of same, or to his 
agent; to a person who is either himself entitled to delivery by 
the terms’of a non-negotiable receipt issued for the goods, or 
who has written authority from the person so entitled either 
indorsed on the receipt or on a written order; to a person in 
possession of a negotiable receipt by the terms of which the 
goods are deliverable to him or order or to bearer, or which 
has been endorsed to him or in blank by the person to whom 
delivery was promised by the terms of the receipt. 

Where a receipt has been lost or destroyed, the court 
may order the delivery of the goods on satisfactory proof of 
such loss or destruction. The warehouseman cannot set up 
title to the goods in himself. If more than one person claim 
the title or possession of the goods, the warehouseman may 
require all known claimants to interplead through the court 
= has a reasonable time to determine the validity of such 
claims. 

A warehouseman is liable for any loss or injury to the 
goods caused by his failure to exercise reasonable care such as 
a reasonably careful owner would exercise. However, a ware- 
house receipt is not an insurance policy; it is not a guarantee 
of the grade of the goods stored; and it is not a guarantee 
of title to the goods obtained by fraud or misrepresentation. 

W. E. Fessenden, California Warehouse 
Company (By S. J. Beer). 
Los Angeles, Calif., Jan. 26, 1939. 


TRUCK-COMPETITIVE RATE SLASH 

In its request that the Commission deny fourth section 
relief to railroads to publish reduced rates on petroleum and 
its products from Virginia, south Atlantic and Florida ports 
to destinations in the interior of the south, the petroleum divi- 
sion of the American Trucking Association, Jacksonville, Fla. 
(see Traffic World, January 28), says the single purpose of the 
rail lines is “to deter shippers from contracting with trucks.” 
It is clear from a reading of the entire application, says the 
division, that the rates are not intended to meet existing 
legitimate competition but to destroy motor competition and 
initiate a rate war with motor carriers. 

_ The proposed rates, the division declares, are not reason- 
ably compensatory for the commodities to be transported 
since the applicants admitted less than a year ago when the 
10 per cent general increases were authorized that the existing 
scale of rates was inadequate. Certainly no changed condi- 
tions, no increased motor competition, no decrease in operating 
costs, are shown by the applicants, says the division, to sus- 
tain this request for reduced rates a year later. 

“There is nothing but conjecture in the application,” says 
the division, “that the reduced scale will attract any addi- 
tional tonnage to the rails over the inherent advantages of the 
motor carrier.” 

The petroleum carriers’ division said that temporary au- 
thority ought to be denied on the clearest principles of equity 
and justice, until a full hearing can be had. It said that as 
the rates were destructive irreparable damage would be caused 
the motor carriers if the Commission after hearing should 
deny the protested application. It said that the destructive 
effect would be the same as if the application were now granted 
in toto without hearing. 
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CENTRAL TERRITORY MOTOR RATES 


Hearing on petitions for amendments to the minimum 
rate order of the Commission for common motor carriers in 
Central Territory, progressing steadily since January 16 at 
the Hotel Sherman, Chicago, before Examiner A. S. Parker 
and halted one day by the snow storm, has impressed the 
studied purpose of both the Commission and the Central States 
Motor Freight Bureau, Inc., to enforce prescribed freight rates 
within this jurisdiction. The climax of the hearing to date 
came when Charles L. Lawson, chairman of the standing rate 
committee of the Central States Bureau was placed on the 
stand in opposition to the proposals contained in the petition 
of the Southern Illinois Rate Bureau. 

Approval of this petition would have a demoralizing effect 
on the rate structure in southern Illinois and eventually 
through the Central territory, he testified. It would more than 
wipe out the 10 per cent increase recently allowed carriers, 
he declared. 

Mr. Lawson was closely questioned by both the examiner 
and Commerce Counsel Slater of the Central States Bureau 
in an effort to get a closeup of the situation in regard to the 
petition of the Southern Illinois Bureau and its probable effect 
on the minimum rate order, provided its rates were permitted 
to take precedence over those prescribed in the territory. 

The examiner questioned the witness as to whether there 
were any other central states carriers besides four mentioned 
in the petition who serve this southern Illinois territory. He 
named several leading carriers, including Keeshin Freight 
Lines, Inc., Peoria Cartage Company, Hayes Freight Lines, 
George Kimball Lines, Robinson Lines, Viking Freight Lines, 
and declared there were approximately fifty such bureau lines 
serving the territory. 

The Hayes Freight Lines was mentioned as one that 
served nearly 700 towns and cities in that and surrounding 
territory, rendering service to many small communities. 

The witness was queried as to whether any such rates as 
those proposed in this petition were prescribed in Central Ter- 
ritory and he replied in the negative. The manner in which 
rate hearings are conducted in the Central States Bureau 
came up for consideration and Mr. Lawson was quizzed at 
length along this line both by counsel for the Central States 
Bureau and the examiner. 

Non-bureau members had every chance to appear and 
present their proposals at the meetings at which rates are 
discussed for the territory, declared Mr. Lawson. 

Mr. Lawson, answering a query as to his background, said 
he had been agent of a publishing bureau in St. Louis prior 
to coming to the Central States Bureau. He was familiar with 
the operations of carriers in southern Illinois, he testified. 


The witness was queried as to whether it would affect 
nearby territory provided the petition of the Southern Illinois 
Bureau were granted. He replied that it would and cited a 
case in point. Representatives of a chamber of commerce in 
an Indiana city had requested rates similar to those proposed 
provided the Commission approved those recommended in 
this petition. 

Change in rates on zinc or zinc alloy castings was re- 
quested in a proposed amendment of the Central States Bu- 
reau. E. F. Stecher, general traffic manager of Stewart- 
Warner Corporation, testified in support of this amendment 
in that it would be consistent with other rates on similar 
articles. 


Daniel R. Ryan, of the standing rate committee of the 
Central States Bureau, and E. F. Avery, of the rate depart- 
ment of Great Central Transport Corporation, presented ex- 
hibits in behalf of a proposed amendment for a revision of 
rates on tobacco from Middletown, Ohio, and Buffalo, Detroit, 
Pittsburgh, and St. Louis, and also between Louisville and 
these points. 


The proposed amendment was first turned down in pas- 
sage through the bureau procedure but was finally approved 
by the C. F. A.-Central committee and placed on the docket 
of proposals for this hearing. The proposed rates are to meet 
railroad competition. 

Mr. Ryan, in presenting an exhibit on this proposal, ex- 
plained why it was at first turned down and then reinstated, 
to meet rail competition. 

Most of the many proposals of the Central Bureau are 
from carriers who ask to meet rail competition and back of 
these moves are the requests of various shippers. Quite a few 
proposals also are to meet the competition of contract carriers 
and railroad forwarders. 

R. N. Neumann, traffic manager of The Bell Line, Inc., 
presented a number of exhibits to bolster a petition of that 
company to show that it had lost considerable business after 
the effective date of the minimum rate order due to rates of 
competitive lines. 
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Shippers had continued to give some business on the 
articles named to this company but the loss in tonnage was 
heavy. Mr. Neumann placed R. J. Hill, assistant traffic man- 
ager, on the stand. He testified that, if this company used 
prescribed rates on articles named, practically all the haulage 
would go to the rails. This was not true at this time on liquor, 
he explained, because the Commission had postponed the effec- 
tive date of the minimum rate order on that commodity until 
February 7. 

Charles L. Lawson, of the Central Bureau, testified that, 
while the Bell line was not a member of the bureau, non- 
members were allowed to make proposals. The proposals of 
the Bell were incorporated identically in the proposed R-23 
amendment of the thirteenth petition of the Central Bureau, 
he declared. There was no cross examination and there are 
no briefs to be filed in this case. 

G. H. Dilla, agent of the Motor Carriers Tariff Bureau 
of Cleveland, presented a petition for Erie Freight Lines seek- 
ing lower rates on chemicals between Cleveland and many 
other points. 

The Commission, by division 5, has further postponed the 
effective date of its order of August 3, 1938, in Ex Parte MC-21, 
motor carrier rates in central territory, from February 7 to 
March 15, so far as it prescribes the following: 

Rates between Dubuque, Ia., on the one hand, and points 
in Illinois, on the other. Rates between points between which 
rates are published in Agent C. M. Lawson’s tariff MF-I. C. C. 
68; rates on alcoholic liquors, wines, ale, beer, beer tonic, cereal 
beverages, porter, and stout; rates on empty beverage con- 
tainers; rates on paper and paper articles and rates on glass- 
ware. 


HIGHWAY USERS AND RAILS 


In a memorandum issued by Chester H. Gray, director of 
the National Highway Users’ Conference, the railroads are 
charged with having conceived “a systematic and well con- 
ceived plan” to sponsor and foster the enactment of legisla- 
tion designed to stifle and curtail legitimate highway transpor- 
tatiton, almost before the ink was dry on the signature of six 
railroad presidents to the report six years ago of the joint 
committee of railroads and highway users. 

That report, says Mr. Gray, was progressive and forward- 
looking—an outline of principles agreed on as fair, reasonable 
and necessary. it was agreed in the first paragraph of the re- 
port, said he, that no legislation should be enacted “which has 
for its purpose the stifling of any legitimate form of trans- 
portation.” 

The program of attrition, said Mr. Gray, had expanded in 
the last six years “until it has assumed the proportions of a 
general assault on highway transportation.” 

The program outlined by the President’s committee of 
six—called the “railroad committee report’—is merely the 
latest step in a campaign to “save the railroads,” says Mr. 
Gray, that has become a carefully planned assault on high- 
way transportation. 

“The demands of the railroad managements, supported by 
railroad labor, have given no consideration to the needs of the 
shipping public,” said he. ‘Nor have they given consideration 
to the 6,000,000 persons employed in highway transportation 
and the automotive industry. 

Mr. Gray asserted that any governmental program that 
had for its purpose the artificial handicapping of one indus- 
try for the benefit of another was doomed to ultimate failure. 

“Equalization” and “favoritism” are two new words in 
the railroad lexicon, says Mr. Gray. 

“For several years the catch phrase ‘unregulated and sub- 
sidized competition’ has been used to explain away all of the 
railroad ills,” said he. ‘Within the last few months and par- 
ticularly the last few days, we have learned that governmental 
‘favoritism’ and the lack of ‘equalization’ as applied to compet- 
ing forms of transportation are the underlying causes of the 
railroads’ present financial straits. These words are. fre- 
quently repeated in the report of the committee named by the 
President to consider the transportation problem.” 


MOTOR TARIFF RULES 


A revision of proposed tariff circular MF No. 3 which is to 
cancel tariff circular MF No. 2, has been sent by the Commis- 
sion to those interested in the making of motor tariffs. Criticisms 
and suggestions as to how the revised regulations may be 
improved are requested in a notice to all concerned signed by 
Secretary Bartel. All communications, says the notice, should 
be addressed to W. Y. Blanning, director of the Commission’s 
Bureau of Motor Carriers, and five copies thereof should be 
submitted not later than March 1. j 

Revision of the regulations governing the construction, 
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posting and filing of motor freight tariffs was proposed in 
May, 1938. Copies of a proposed revision were submitted to 
state commissions, individual motor carriers, motor carrier 
publishing agents, motor carrier associations or bureaus, ship- 
pers, and various shipper associations or organizations. This 
revision now submitted is the result of representations made to 
a bureau in connection with its first draft of proposed regu- 
ations. 

This revision omits the third paragraph of proposed rule 
5 (b) and rules 11 (c) and 11 (e). The proposed regulations 
are also to apply to tariffs containing joint rates of common 
carriers of property by motor vehicle and common carriers 
by water other than railroad-owned and railroad-controlled 
water carriers. They are not to apply to tariffs containing 
joint rates between motor and rail common carriers or by 
water when such water carriers are railroad-owned or rail- 
road-controlled and operated under the provisions of section 
5 (21) part I of the interstate commerce act, or to tariffs con- 
taining joint motor-rail-water rates whether or not the water 
carrier is railroad-owned or controlled, says a notice issued 
by Secretary Bartel. 

A new provision in the proposed regulations that probably 
attract attention is the definition of the term “proportional 
rate” as used in this document. A proportional rate, says 
paragraph 5 of the definitions in the proposed revised regula- 
tions, “means a rate published to apply only on traffic originat- 
ing beyond the point from which such rate applies, destined 
beyond the point to which such rate applies, or originating and 
destined beyond the points from and to which such rate ap- 
plies; ‘proportional tariffs’ are those which contain propor- 
tional rates.” 

Rule 15 (a), pertaining to tariffs of joint agents, limits the 
number of agents that may be shown on joint tariffs. At pres- 
ent there are tariffs showing 10 or 11 agents. Such tariffs 
have made what is deemed unnecessary work on the part of 
the Commission’s staff as well as leading to complexity and 
confusion. The proposed rules says an agent for certain car- 
riers may join with not more than one other agent of other 
carriers in the issuance of tariffs. This may be done, it says, 
without either of such agents having powers of attorney from 
all of the carriers parties to the tariff as required by rule 
3 (b), provided each carrier is shown as participating under 
authority issued to one or the other of such agents. In such 
cases, says the rule, each agent acts for the carriers that have 
given him powers of attorney or have given concurrences to 
the carriers issuing powers of attorney and for such lines only. 

Rule 2 (j) is also expected to attract attention. It says 
that on and after January 1, 1940, no tariff or any provision 
thereof may be filed to expire with a prearranged date except 
as may be specifically authorized by the Commission, and, 
when so authorized, specific reference shall be made in con- 
nection with the expiration notice to the authority for its 
publication. The rule also provides for a notation in the tariff 
showing the cancelation date which will govern unless the tariff 
is sooner canceled, changed or extended. 


RAIL LABOR IN MOTOR CASE 


The Railway Labor Executives’ Association in MC 61438, 
application of the Kansas City Southern Transport Co., Inc., 
for a certificate to operate as a common carrier, has asked 
the Commission to deny the petition of so-called independent 
motor lines for reconsideration and reargument with respect 
to restrictions that should be placed on a motor vehicle af- 
filiate of a railroad line. The petition was filed by Sunflower 
Lines, Inc., et al. 

The labor organization asserts in its reply to the petition 
of Sunflower Lines, Inc., that division 5 committed no error 
in finding that the railroad affiliate was fit, willing and able 
properly to perform the service authorized in the report pro- 
vided such service was restricted in the manner prescribed in 
that report. The restriction was placed on the Kansas City 
Transport Co., Inc., was that the service to be rendered by 
it should be auxiliary to or supplementary of rail service of 
the Kansas City Southern Railroad or the Arkansas Western 
Railway. 

According to the labor executives the Commission prop- 
erly denied the applicant the right to encroach on the field 
of transportation which obviously should be reserved to inde- 
pendent motor carriers. It prevented the railway through its 
subsidiary, said the executives, from entering into a competi- 
tive field which could only have been detrimental to the rail- 
way and to the existing independent motor carriers. They said 
the report in this case was a progressive and forward step 
in the proper regulation of motor and rail carriers and an 
intelligent approach to the problem of confining each form of 
transportation to the field of operation which its service to the 
public justified. They said that already too many railways 
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had been granted general motor carrier certificates which per- 
mitted them to compete with themselves and independent mo- 
tor carriers with a resulting detriment to all of the forms of 
transportation involved. It was the position of the association, 
said its reply, that all rail carriers should be limited to motor 
vehicle operation which conformed to the same restrictions 
which had been placed in the record of division 5 in this case. 


MOTOR ALL-FREIGHT RATES 


Acting on the petition of the respondents, and the inter- 
veners, Freight Consolidators and Forwarders Institute, the 
Commission has reopened for argument I. and S. M-247, pro- 
portional rates between Chicago and Wisconsin points. (See 
Traffic World, December 24, p. 1319.) 

That is the case in which the Commission, division 5, 
acting on a proceeding initiated on its own motion, condemned 
proportional motor rates to which no one had made objection. 
The rates according to the report, are used to a considerable 
extent by the forwarders. It is the proceeding in which Com- 
missioner Eastman dissented. In that dissent he observed 
“there is a discussion exhibiting considerable prejudice against 
forwarding companies and suggesting that their operations are 
hurtful to the rail and motor carriers.” He said he did not 
agree with the discussion, “but since it is largely off the record, 
I need not elaborate my views on the subject here.” 

Those who asked for reconsideration said the Commis- 
sion report erred in refusing to follow the controlling decisions 
of the entire Commission and of the courts, “which require 
discontinuance of a suspension proceeding in the absence of 
any opposition by any person, carrier or shipper or of any 
evidence which shows that the suspended rates were unreason- 
able, unjust, discriminatory, or otherwise uniawiul.” They 
also said the report erred in failing to find as required by the 
law, the controlling decisions of the entire Commission, and the 
undisputed evidence that the suspended rates were true pro- 
portional rates lawfully naming respondents’ charges for a 
participation in a joint movement of through traffic by them 
and common carriers not subject to the interstate commerce 
act. They alleged that the Commission also was in error in 
finding “contrary to the law and the evidence” that it was 
questionable whether the proposed rates might properly be con- 
sidered as true proportional rates and also questionable 
whether traffic which was consolidated by the forwarders en 
route was through traffic. 


Under the American system, the petitioners pointed out, 
a person was presumed to be innocent of wrong doing until 
the contrary was proved. There was no proof in this pro- 
ceeding, they said, of wrong doing by the respondents. In 
this proceeding, they added, the majority recognized that doubt 
existed concerning the correctness of their findings but that 
they had resolved the doubts against rather than for the law- 
fulness of the suspended tariffs. 


HALEY ON MOTOR CARRIER ACT 


Herbert P. Haley, a member of the Commission’s examiner 
staff, and V. L. Haley, both members of the bars of the Supreme 
Court of the United States and the District of Columbia, are 
authors of a new handbook on the “Motor Carrier Act and 
Other Phases of Administrative Law.” It is a concise state- 
ment of the interpretations placed on the motor act by the 
Commission, the pertinent parts being in the language of the 
Commission in interpretive decisions. 

The volume, of approximately 160 pages, consists of nine- 
teen chapters, the first being on judicial review, showing the 
rules laid down by the courts for the guidance of regulatory 
bodies. The other chapters cover such subjects as the grand- 
father clauses pertaining to common and contract carriers; 
certificates of convenience and necessity; the phrase “fit, will- 
ing and able”; “consistent with the public interest and the 
policy declared in section 202 (a) of the act”; applications for 
brokerage licenses; consolidation, merger and acquisition of 
control; acquisition of control where the applicant is not 
directly or indirectly controlled by a railroad; applications of 
corporations, directly or indirectly controlled by a railroad; 
issuance of securities; security for the protection of the public; 
and rates, fares and charges of common carriers by motor 
vehicle. 


TRUCK FREIGHT CLAIM RULES 


The freight claim section of the American Trucking Asso- 
ciations, Inc., has issued a set of rules to guide carriers by 
motor vehicle in adjusting loss, damage and overcharge claims 
that may be submitted to them. The rules are intended to 
establish uniformity among motor carriers in settling loss, 
damage and overcharge claims. 


February 4, 1939 


TEMPORARY MOTOR OPERATION 


Asserting an opinion that grant of the order violated both 
the letter and spirit of the motor carrier act, southern rail- 
roads have asked the Commission immediately to vacate a tem- 
porary operation order issued by it in MC 64497, Sub. 1-TA, 
application of C. C. Tutterton, doing business as C. C. Tutter- 
ton Motor Transportation, Charlotte, N. C. The order, dated 
January 20, granted temporary authority to operate as a 
common carrier by motor vehicle and, as the petition declares, 
“transport full fashioned hosiery machines from Charlotte, 
N. C., to Jacksonville, Fla.” 

The railroads point out that the temporary authority was 
granted notwithstanding the Southern and Seaboard Air Line 
have rails between the points mentioned and the further fact 
that motor common carriers also operate between those points. 
They direct attention to the fact that the order says, “there 
is not available any carrier service capable of meeting” the 
need for transportation such as needed; and that under the law 
the Commission is authorized to grant such temporary author- 
ity only when “there is immediate and urgent need to a point 
or points or within a territory having no carrier service capable 
of meeting such need.” 

They said the Commission “will take judicial notice” that 
there is now and long has been adequate rail transportation 
from Charlotte to Jacksonville. They said the grant was made 
without notice to them or the public. They asserted that the 
statement about there being not available any carrier service 
of meeting the demand was not correct. 

What this order does, the railroads said, was to permit a 
temporary trucker to step in and take away from the regularly 
operated common carriers—‘“ready, able and anxious to handle 
the traffic—the transportation of sixteen full fashioned hosiery 
machines from Charlotte to Jacksonville,” for which there was 
no justification. They said they viewed with alarm temporary 
certificates of the character here involved. If temporary motor 
carriers were to be able to obtain certificates for temporary 
operation whenever some desirable traffic was offered from one 
shipper to one consignee as in this case, it would prove dis- 
astrous to the regularly established and operated transporta- 
tion systems. They would have no chance to meet such com- 
petition, declared the railroads, the contract apparently closed 
before the temporary carrier ever came into existence and 
without the knowledge of the regularly established lines. The 
common carriers, they added, should not have traffic of this 
character taken away from them by temporary operators. 

The Commission, by division 5, in MC F-768, Anna T. and 
William H. Driscoll, purchase, Arthur, Malcolm and Merton 
Haskell, has authorized for a period not exceeding 180 days 
lease of operating rights of Arthur, Malcolmn and Merton 
Haskell, dba Haskell Brothers, by Anna T. and William H. 
Driscoll, dba J. C. Driscoll Transportation, at a rental of $25 
a month. 

The Commission, by division 5, in MC F-757, Howard, 
Max R., William S. and Mrs. W. J. Holdcroft and Mrs. Arthur 
Casper, purchase, Arthur Casper, has authorized for a period 
not exceeding 180 days, lease of operating rights and property 
of Arthur Casper, dba Casper Freight Lines, by Howard, Max 
R., William S. and Mrs. W. J. Holdcroft and Mrs. Arthur 
Casper, dba Holdcroft Transportation Co., at a total rental not 
exceeding $150 a month. 

The Commission, by division 5,.in MC F-755, Merchant’s 
Dispatch, Inc., purchase, J. H. Smathers and P. A. Padfield, 
has authorized for a period not exceeding 180 days least of 
operating rights of J. H. Smathers and P. A. Padfield, dba 
Highway Motor Freight, by Merchant’s Dispatch, Inc., at a 
rental of $250 a.month. 


MOTOR ACT PROSECUTIONS 


The Commission has been informed, says a statement by 
Secretary Bartel, that the federal court for the district of 
Nebraska has assessed a fine of $150 against Chris Sorensen 
and Carl Sorensen, doing business as Sorensen Brothers, Ham- 
lin, Ia., who were charged in a criminal information consisting 
of 15 counts with unlawfully operating as common carriers by 
motor vehicle in the transportation of property without a 
certificate therefor and without having filed a tariff of rates. 
They were charged, according to the secretary’s statement, with 
unlawfully transporting groceries between Omaha, Neb., and 
Audubon, Ia., and machinery between Chicago and Rock Falls, 
Ill., and points of destination in Iowa. 

At the same time the court issued an injunction forbidding 
the Sorensens to perform transportation as common carriers 
without compliance with statutory provisions and Commission 
regulations. 

The Commission has also been informed that a fine of $25 
each has been assessed against Mercury Truck Lines, Inc., and 
Carl M. Michel, president, and Melvin Martin, secretary-treas- 
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urer, of Omaha, Neb., in a nine count information in which the 
corporation was charged with having granted concessions in 
violation of the motor carrier act and the two defendants were 
accused of aiding and abetting. It was charged that Mercury 
Truck Lines, Inc., had transported alcoholic liquors from Peoria 
and Chicago, Ill., to Omaha for charges less than were shown 
in its tariff. The corporation was charged in one count, accord- 
ing to the secretary’s statement, with having transported in 
February, 1938, a shipment of alcoholic liquors from Chicago 
to Omaha without there having been filed with the Commis- 
sion a lawful tariff of rates covering that transportation. The 
court also issued an injunction forbidding Mercury Truck 
Lines, Inc., to charge, collect, demand, or receive compensation 
other than that provided in its tariffs. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 75833, Sub. No. 1, Abner Mack Stokes, extension of 
operations, Georgetown; MC 94045, Isaac H. Lakefish, common 
carrier application. 


RAIL-MOTOR COMPETITION IN NEBRASKA 

With a view to enabling the railroads to meet motor car- 
rier competition, the Nebraska commission has authorized the 
railroads in that state to make state-wide reductions in intrastate 
rail rates of approximately 20 per cent. The Nebraska com- 
mission in conferring that authority said that the railroads 
stated that the rate sought were below reasonable maximum 
rates and were for the purpose of meeting competition. It 
said the railroads were hopeful that while the proposal repre- 
sented reductions from the present rail carrier rates that 
the increased traffic which they expected to get as a result of 
the establishment of such reduced rates would yield needed 
increases in revenue. 


BUS OPERATORS’ CONVENTION 


The National Association of Motor Bus Operators has 
announced that it will hold its next annual convention Sep- 
tember 13 and 14 at the Hotel New Yorker in New York City, 
so that delegates may attend the world’s fair there. 


NEW MOTOR FREIGHT SECTIONS OF GUIDE 


The fifteenth semi-annual issue of the motor freight sec- 
tions of Leonard’s Guide for the shippers of New York and 
Philadelphia is now being distributed. The motor freight sec- 
tion for Chicago was recently distributed. 

The steady growth of these sections from a few pages in 
1931, when few shippers knew or cared much about motor 
carriers’ routes, to the present voluminous issues is considered 
more or less of a barometer of the expansion of the service 
rendered by motor carriers. 

In the section for New York City a listing of local cartage 
companies has been added. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC-F 317, Consolidated Forwarding Co., Inc. (Missouri), 
purchase, Carrol Stehling, as of Jan. 23; MC 1021, Gallup Mer- 
cantile Co., common carrier application, as of Jan. 16; MC 
10951 Sub. No. 1, McFarland & Stample Trucking Co., com- 
mon carrier application, Wethersfield extension, as of Jan. 13; 
MC 12114, C. C. Patterson and John I. Wylde, broker appli- 
cation, as of Jan. 14; MC 12120, Atlas—Wisconsin, Inc., broker 
application, as of Jan. 13; MC 17575, O. F. Davis, contract 
carrier application, as of Jan. 14; MC 33641 Sub. No. 1, In- 
terstate Motor Lines, Inc., extension of operations, routes, as 
of Jan. 13; MC 39031 Sub. No. 1, James White, extension of 
operations, as of Jan 16; MC 43765, Ray E. Brooks and H. F. 
Higgins, common carrier application, as of Jan. 14; MC 44217, 
O. W. Adams, common carrier application, as of Jan. 16; MC 
50354, Harold C. Junker, contract carrier application, as of 
Jan. 16; MC 51041, Bernhard G. Gentsch, contract carrier ap- 
plication, as of Jan. 16; MC 61506 Sub. No. 1, J. Russell, 
Augusta extension, as of Dec. 29; MC 68527, Harold F. Packer, 
common carrier application, as of Jan. 14; MC 81369, H. S. 
Dorf & Co., Inc., broker application, as of Jan. 14; MC 82426, 
Charles Jablonski, contract carrier application, as of Jan. 12; 
MC 88077, Irwin Sicht, common carrier application, as of Jan. 
12; MC 88283, Duane E. Moore, contract carrier application, 
as of Jan 9; MC 88488, Joseph Henry McMahon, common car- 
rier application, as of Jan. 16; MC 88764, Earl Von Reutzell, 
common carrier application, as of Jan. 12; MC 88862, Cecil 
Hensley, common carrier application, as of Jan. 9; MC 88869, 
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Edward R. Garton, common carrier application, as of Jan. 12; 
MC 89360, Rudolph Schmidt, common carrier application, as 
of Jan. 16; MC 89620, Earl Stump Savage, contract carrier 
application, as of Jan. 13; MC 90715, Marvin A. Champlin, 
common carrier application, as of Jan. 13; MC 92468, Lloyd 
Sorenson, common carrier application, as of Jan. 13; MC 
93156, John E. Bergeson, common carrier application, as of 
Jan. 9; MC 93656, W. M. West, common carrier application, as 


of Jan 13; MC 95287, Ralph Pitt, common carrier application, 
as of Jan. 9. 


SOUTHEASTERN CLAIM CONFERENCE 


(Special Correspondence from New Orleans) 


J. L. Walker, of Portsmouth, Va., freight claim agent for 
the Seaboard Air Line, was reelected chairman of the South- 
eastern Claim Conference at its two days meeting closing at 
New Orleans, January 25. J. B. Mordecai, of Richmond, Va., 
traffic manager for the Richmond, Fredericksburg and Potomac, 
was renamed vice-chairman; and C. F. Taliaferro, of Atlanta, 
Ga., freight claim agent for the Atlanta, Birmingham and 
Coast was returned to the secretaryship. The reelection of 
all three officers superceded the customary promotion of the 
vice-chairman because of his other duties as head of the 
Freight Claim Division of the A. A. R. 


Features of the meetings included addresses by Mr. Mor- 
decai, who referred to the accomplishments of the carriers 
in the last year; H. M. Moors, of Houston, freight claim agent 


for Southern Pacific Lines and former conference chairman, 
and Mr. Walker. 


Payments for losses and damages in 1938, estimated at 
$22,000,000 on the basis of returns from 95 per cent of United 
States and 99 per cent of Canadian carriers, compares favor- 
ably with the $24,381,819 in 1937, the speakers pointed out. 
However, the agents were urged to press for further reduc- 
tions through education of rail men in handling freight and 
in further improvement of packing of products for shipment. 
In the next year, it was indicated, special attention would be 
given to the reduction of claims rising from rough handling of 
less-carload shipments, handling of fruit and vegetable consign- 
ments, furniture damage, and concealed damage. In the meet- 
ing, discussion dwelt on how to effect a reduction in claims 
rising from rough handling. 


In actual handling of claims, efficiency rests on the record 
of handling 90 per cent or better within 90 days, of which a 
very substantial proportion are closed out in 30 days. 


Cooperation accorded by the shippers’ advisory boards in 
freight claim prevention problems was lauded. 


Topics discussed included: (1) uniform methods of match- 
ing over and astray freight; (2) supervision at intermediate 
loading and unloading points of stop-off in transit shipments; 
(3) concealed damage; (4) damages to dressed pine lumber by 
soot and cinders; (5) handling of less-carload merchandise 
freight; (6) damage to freight by two-wheel trucks; (7) dam- 
age to canned goods; (8) watermelons, loading rules now 
being considered by the Freight Container Bureau; (9) loss 
and damage to fruit and vegetables; (10) loading and packing 
of fresh fruit and vegetables. 


Preliminary to the conference meeting, the committee on 
prevention of rough handling for the Southeastern group held 
a special meeting, over which L. H. Woodall (chairman), of 
Chattanooga, assistant to the vice-president of Southern Rail- 
way, presided. Topics discussed included: activities of terminal 
rough handling committees; use and efficiency of impact record- 
ers in locating rough handling; and, rough handling of pack- 
age freight in pick-up and delivery service. 

Approximately 300 superintenders, trainmen and operating 
men attended a night meeting for the purpose of discussing 
claims and the handling of freight until the car moves out of 
the yards. The meeting, one of a series held in principal cities, 
was addressed by Joe Marshall, special representative of the 
A. A. R., and others. E. S. Pennybacker, manager of the 
Texas and Pacific-Missouri Pacific Terminal Railroad, at New 
Orleans, presided. 


WASHINGTON PORTS 


The Board of Engineers for Rivers and Harbors, War 
Department, and the Maritime Commission announce the pub- 
lication of a revised report on the ports of Everett, Bellingham, 
and Grays Harbor, Washington, issued at Port Series No. 28. 
The reports in this series are prepared and published jointly 
by the two government agencies under authority of law to 
meet the needs of federal, state, municipal, and port agencies 
and others interested in the development of harbors and the 
establishment of port and terminal facilities. 
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WATER CARRIER EARNINGS 


A new compilation showing revenues and traffic of large 
carriers by water with annual operating revenues of more than 
$500,000 a year and subject to the interstate commerce act has 
been issued by the Commission. 

It is for the third quarter, July to September, 1938, and 
comparisons are given with the corresponding period of 1937. 

For all the carriers covered the compilations shows total 
freight revenue of $22,865,750 for 1938 as compared with $23,- 
098,913 for 1937, a decrease of 1.01 per cent; and a total of 
4,965,517 tons of revenue freight carried for 1938 as compared 
with 5,483,652 for 1937. 

The compilation also shows total passenger revenue of 
$9,528,866 for 1938, as compared with $10,618,320 for 1937, a 
decrease of 10.26 per cent; and 3,784,687 revenue passengers 
carried in 1938, as compared with 4,137,453 in 1937. 

The carriers are classified as to groups, namely, Atlantic 
and Gulf coasts, Great Lakes, Mississippi River and tributaries, 
and Pacific coast. The Atlantic and Gulf coasts group, the com- 
pilation shows, derived freight revenue of $10,151,580 for 1938, 
as compared with $10,265,720 for 1937, a decrease of 1.11 per 
cent; and carried 1,809,379 tons of revenue freight in 1938, as 
compared with 2,106,728 in 1937. This group also had pas- 
senger revenue of $5,255,929 for 1938, as compared with $5,251,- 
581 for 1937, an increase of .08 per cent; and carried 2,300,568 
— passengers in 1938, as compared with 2,471,080 in 
1937. 

In the Great Lakes group the carriers had freight revenue 
of $2,406,672 in 1938, as compared with $3,268,289 in 1937, a 
decrease of 26.36 per cent; and carried 746,719 tons of revenue 
freight in 1938, as compared with 1,130,594 tons in 1937. They 
had passenger revenue of $1,963,409 for 1938, as compared 
with $2,982,380 in 1937, a decrease of 34.17 per cent; and car- 
ried 353,087 revenue passengers in 1938, as compared with 
451,239 in 1937. 

In the Mississippi River and tributaries group, where no 
passenger operations are shown, the carriers had freight rev- 
enue of $3,264,475 in 1938, as compared with $2,720,528 in 1937, 
an increase of 19.99 per cent; and carried 1,064,256 tons of 
revenue freight in 1938, as compared with 858,273 tons in 1937. 

The Pacific coast group carriers had freight revenue of 
$7,043,023 in 1398,, as compared with $6,844,376 in 1937, an in- 
crease of 2.90 per cent; and carried 1,345,163 tons of revenue 
freight in 1938 as compared with 1,388,057 tons in 1937. These 
carriers also had total passenger revenue of $2,309,528 for 
1938, as compared with $2,384,359 in 1937, a decrease of 3.14 
per cent; and carried 1,131,032 revenue passengers in 1938, 
as compared with 1,215,134 in 1937. 

The compilation shows that the American Barge Line Co., 
Inc., had $473,746 freight revenue in 1938, as compared with 
$496,597 in 1937, a decrease of 4.60 per cent; and carried 
156,977 tons of revenue freight in 1938, as compared with 172,819 
tons in 1937. It shows that the Federal Barge Lines had §$2,- 
162,374 freight revenue in 1938, as compared with $1,680,102 in 
1937, an increase of 28.70 per cent; and carried 799,079 tons of 
revenue freight in 1938, as compared with 574,329 tons in 
1937. It also shows that the Mississippi Valley Barge Line Co. 
had freight revenue of $628,355 in 1938, as compared with 
$543,829 in 1937, an increase of 15.54 per cent; and carried 
108,200 tons of revenue freight in 1938, as compared with 
111,125 tons in 1937. 


SHIP CONSTRUCTION AWARDS 


The Maritime Commission has awarded contracts for the 
construction of ten C-3 combination cargo-passenger vessels. 
Six of the new vessels will be constructed by Newport News 
Shipbuilding and Dry Dock Company, Newport News, Va., at 
$2,890,000 each. These ships will be steam propelled. The 
other four, which will have Diesel propulsion, will be built 
by the Sun Shipbuilding and Dry Dock Company, Chester, Pa., 
at $3,167,100 each. 

These ships are of approximately 11,926 dead-weight tons; 
492 feet overall with a beam of 69 feet 6 inches; depth of 42 
feet 6 inches and a speed of 16% knots per hour which makes 
them substantially faster than the majority of our present 
merchant tonnage. They will have accommodations for from 
68 to 100 passengers. 

The Commission has allocated these ten ships to two 
essential trade routes, the six steam vessels have been assigned 
to the San Francisco round-the-world route; the four Diesels 
will enter service on the Seattle-Orient route. 

“Addition of these excellent ships to the west coast mer- 
chant fleet,” Chairman Land said, “will greatly strengthen 
shipping services on the Pacific. Such vessels as these are 
urgently needed in that area.” 

These awards bring to a total of 63 the number of new 
ships ordered by the Commission in conjunction with private 
operators or for its own account. 
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COFFEE RATE WAR SETTLEMENT 


Finding that accused Japanese steamship lines had under- 
quoted rates of other carriers in the coffee trade between the 
east coast of South America and the west coast of the United 
States, the Maritime Commission in No. 507, in the matter of 
rates, charges and practices of Yamashita Kisen Kabushiki 
Kaisha and Osaka Syosen Kabusiki Kaisya, has promulgated 
rules and regulations with the view to preventing rate war. 
This is the proceeding in which a settlement was agreed on at 
the hearing December 21 at which time the commission’s find- 
ings were announced (see Traffic World, Dec. 24, p. 1344). 

The initial prohibition in its rules and regulations says that 
no common carrier by water in foreign commerce operating 
between ports on the east coast of South America and ports 
on the Pacific coast of the United States, shall establish a rate 
or rates or engage in competitive methods or practices which 
unreasonably influence other carriers regularly engaged in the 
trade to adopt agreements, rate differentials, or other measures. 
The rules and regulations are effective April 1. 

As a further aid in the enforcement of the first prohibition 
the regulations require lines in that trade to file schedules 
showing their rates and charges and indicate the points be- 
tween which they apply. The schedules in effect on the effective 
date of the order are to be filed on or before April 1. No changes 
are to be filed within thirty days from the date a schedule, 
change, modification or cancellation becomes effective. 

This investigation was instituted by the commission on 
protests of Pacific coast coffee shippers and active members of 
the Pacific Coast/River Plate Brazil Conference, namely, the 
— Argentine Brazil Line, Inc., and Westfal-Larsen & Co. 
A/S. 

The commission said that after protestants’ evidence had 
been submitted, the respondents agreed to apply for member- 
ship in the conference before mentioned; to observe its rules and 
regulations; and to consent to the entry of a finding and the 
issuance of an appropriate order. 


CHARTERING AND CONFERENCES 


Chairman Bland, of the House committee on merchant 
marine and fisheries, at a hearing February 1 on H. R. 2382, 
the O’Leary bill relating to chartering of government steam- 
ship lines by present operators, announced he would offer a 
resolution providing for investigation of steamship conferences 
by the committee’s subcommittee on regulation and _ traffic. 
Prevention of domination of such conferences by foreign steam- 
— was indicated as an objective the chairman had in 
mind. 

Inman Payne, vice-president of the Cosmopolitan Line, 
operator of fhe government’s America France Line, who ap- 
peared in favor of the O’Leary bill, said he favored the con- 
ference system but later said he~ believed conference rules 
should permit differentials for slow ships. 

Representative Darden, of Virginia, appeared in support of 
the bill, which would amend section 704 of the merchant marine 
act of 1936, with a view to permitting the government lines 
to be chartered by present operators and repealing the provi- 
sion requiring discontinuance of operations under operating 
agreements. The bill provides that the Maritime Commission 
shall prefer present operators in chartering the lines. 

The O’Leary bill was opposed by the Maritime Commis- 
sion which took the position that if enacted it would break 
down the established governmental policy of disposing of gov- 
ernment property by competitive bidding. The law now re- 
quired chartering of vessels by competitive bidding, it was 
pointed out. The government lines were being operated under 
temporary agreements, it was stated, the previous agreements 
having been terminated. Charter bids had been asked, said 
the commission, returnable February 20. 


AGREEMENT DISAPPROVED 


In a supplemental report in No. 495, the Maritime Com- 
mission has disapproved agreement No. 6510 between members 
of the Intercoastal Steamship Freight Association, on the one 
hand, and members of the Gulf Intercoastal Conference, on the 
other, submitted by them for approval under section 15 of the 
shipping act, 1916. The agreement established procedure de- 
signed to inform each group of carriers of the changes which 
the other proposed to make in its rates, rules, and regulations in 
connection with the transportation of intercoastal traffic. It 
also undertook to allocate certain inland territory as territory 
naturally tributary to either Gulf ports served by the Gulf 
Intercoastal Conference or Atlantic ports served by the Inter- 
coastal Steamship Freight Association. 

A public hearing was held on the agreement in August, 
1938, to determine whether it was one which should be ap- 
proved. At this hearing stipulations were introduced stating 





PAGE 267 


the manner in which the agreement would be interpreted by 
the parties. Such interpretation was in conflict with specific 
provisions of the agreement and in a report issued November 
3, 1938, the commission found that since the agreement did 
not contain the true and complete agreement of the parties, 
as required by the statute, it could not be approved. A period 
of sixty days was granted within which a new agreement could 
be filed which would record their complete agreement and in- 
tention. The carriers did not avail themselves of this oppor- 
tunity, said the commission. 


STORAGE CHARGES ON SHINGLES 


Overruling decisions of the Shipping Board that had the 
effect of limiting the board’s jurisdiction, the Maritime Commis- 
sion, in No. 421, B. M. Arthur Lumber Co., Inc., vs. American- 
Hawaiian Steamship Co. has found unreasonable, but not unduly 
prejudicial, storage charges on shingles originated at Van- 
couver, B. C., transshipped at Seattle, Wash., and transported 
thence by the difendant to Philadelphia, Pa., where the charges 
accrued. The commission said that the assailed storage charge 
of 1.5 cents was, and for the future would be unreasonable 
to the extent it exceeded or might exceed half a cent a bundle 
a day. It has authorized the defendant to pay $243.67, with 
interest, as reparation, and to establish, not later than March 
13, a charge of half a cent a bundle a day at Philadelphia. 

Although the point was not raised by the defendant at 
the hearing, it was now contended, said the commission, that 
since the shipment originated in a foreign country, section 17 
of the shipping act, 1916, was applicable, and that it had no 
jurisdiction to determine the reasonableness of the charge and 
to require payment of reparation. That contention, the report 
said, was contrary to the provisions of the shipping act, 1916, 
and to the decisions of the Supreme Court of the United States. 
Defendant, the report said, referred to prior decisions of the 
Shipping Board in Boston Wool Trade Association vs. General 
Steamship Corporation et al., 1 U. S. S. B. 49, and Same vs. 
Oceanic Steamship Co. et al., 1 U. S. S. B. 87, finding that 
section 18 had no application to cargo which was moving in 
foreign commerce. 

The decisions of the Shipping Board referred to, said this 
report, so far as they limited “our jurisdiction with respect 
to the reasonableness of rates for transportation between 
points on the route of a common carrier by water engaged in 
interstate commerce, are clearly in error, cannot be followed, 
and are overruled.” 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the Mari- 
time Commission on.agreements filed pursuant to the provisions 
of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


Conference 50-6 between Canadian Australasian Line, Ltd., Reder- 
iaktiebolaget Transatlantic. The Oceanic Steamship Company, Union 
Steam Ship Company of New Zealand, Ltd., and Carriso, Inc., waiving 
requirement of notice with respect to withdrawal of Carriso, Inc., 
from membership in the Pacific Coast-Australasian Tariff Bureau. 

Conference 126-E between Grace Line, Inc., and United Fruit Com- 
pany constituting the membership of the East Coast Colombian Steam- 
ship Lines Conference and A. P. Moller (Maersk Line) providing for 
through transportation of coffee from Cartagena and Puerto Colombia 


to Boston, with transhipment at Cristobal, at rates fixed by the con- 
ference. 


5715-1 between Kawaski Kisen Kabushiki Kaisha and Seatrain Lines, 
Inc., modifies agreement 5715 to provide for a net minimum proportion 
of the’ through rates to Seatrain Lines, Inc., Agreement 5715 provides 
for the transportation of cargo under through bills of lading from 
ports in Japan to New Orleans, with transhipment at New York. 

6601 between Luckenbach Gulf Steamship Company, Inc., and United 
Fruit Company provides for the transportation of cargo, except lumber, 
under through bills of lading from United States Pacific Coast ports 
to Cartagena, Puerto Colombia, Santa Marta, Colombia, and to Kings- 
ton Annotto Bay, Black River, Bowden, Falmouth, Lucea, Montego 
Bay, Port Antonio, Port Maria, Port Morant, St. Ann’s Bay, and Sav- 
la-Mar, Jamaica, with transhipment at New Orleans. 

6602 between Luckenbach Gulf Steamship Company, Inc., and United 
Fruit Company provides for the transportation of cargo under through 
bills of lading from United States Pacific Coast ports to Port Limon, 
Costa Rica, with transhipment at New Orleans. 

6618 between Rederiaktiebolaget Nordstjernan (Johnson Line) and 
Coastwise Line provides for the transportation of cargo under through 
bills of lading between ports in Colombia, Panama, Costa Rica, Nic- 
aragua, Salvador, Guatemala, and Mexico and United States Pacific Coast 
ports, with transhipment at San Francisco or Los Angeles Harbor. 

6619 between United States of America-United States Maritime Com- 
mission (American Pioneer Line) and Munargo Line Company pro- 
vides for the transportation of cargo under through bills of lading from 
ports in China, including Hong Kong, to Miami, with transhipment at 
New York. 

6625 between Shaver Forwarding Company and American-Hawaiian 
Steamship Company, Isthmian Steamship Company, Luckenbach Steam- 
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ship Company, Inc., McCormick Steamship Company, Weyerhaeuser 
Steamship Company, Pacific Atlantic Steamship Company (Quaker Line), 
States Steamship Company-California Eastern Line, Inc. (California- 
Eastern Line), and Calmar Steamship Corporation provides for the 
transportation of cargo under through bills of lading from Vancouver, 
Washington, to United States Atlantic Coast ports, with transhipment 
at Portland, Oregon. 

6625-1 between Shaver Forwarding Company and American-Hawaiian 
Steamship Company, Isthmian Steamship Company, Luckenbach Steam- 
ship Company, Inc., Mc Cormick Steamship Company, Weyerhaeuser 
Steamship Company, Pacific Atlantic Steamship Company (Quaker Line), 
States Steamship Company-California Eastern Line, Inc. (California- 
Eastern Line) Sudden & Christenson (Arrow Line), and Calmar Steam- 
ship Corporation modifies agreement 6625 to include Sudden & Christen- 
son (Arrow Line) as a Delivering Intercoastal Carrier. 

6628 between Kokusai Kisen Kabushiki Kaisya and Munargo Line 
Company provides for the transportation of cargo under through bills of 
lading from ports in China and Japan to Miami, with transhipment at 
New York. 


Agreements Cancelled 


3756 as amended, between Luckenbach Gulf Steamship Company, 
Inc., and United Fruit Company, which has been superseded by 6602. 

3834 between Shaver Forwarding Company and Pacific-Atlantic 
Steamship Company (Quaker Line), which has been superseded by 6625. 

3836 between Shaver Forwarding Company and States Steamship 
Company (California-Eastern Line), which has been superseded by 6625. 

3859 between Shaver Forwarding Company and Calmar Steamship 
Corporation, which has been superseded by 6625. 

3879 between Shaver Forwarding Company and Mc Cormick Steam- 
ship Company, which has been superseded by 6625. 

3954 between Shaver Forwarding Company and Luckenbach Steam- 
ship Company, Inc., which has been superseded by 6625. 

4217 between Shaver Forwarding Company and Sudden & Christen- 
son (Arrow Line), which has been superseded by 6625.-1 

4273 between Shaver Forwarding Company and Weyerhaeuser 
Steamship Company, which has been superseded by 6625. 

4786 between Shaver Forwarding Company and American-Hawaiian 
Steamship Company, which has been superseded by 6625. 

5043 between Nippon Yusen Kaisha and Luckenbach Gulf Steam- 
ship Company, Inc., provided for the transportation of cargo under 
through bills of lading between Hong Kong and ports in China, Japan, 
Manchukuo, and the Philippine Islands and specified United States Pa- 
cific Coast ports, with transhipment at Los Angeles Harbor, San Fran- 
cisco, Seattle, and Tacoma. 

5050 between Luckenbach Gulf Steamship Company, Inc., and Silver 
Line, Limited, provided for the transportation of cargo under through 
bills of lading from specified United States Pacific Coast ports to ports 
in China (Hong Kong and Shanghai), the Philippine Islands, the Straits 
Settlements, Ceylon, and British India, with transhipment at Los An- 
geles Harbor or San Francisco. 

5082 between Luckenbach Gulf Steamship Company, Inc., and United 
Fruit Company, which has been superseded by 6601. 

6039 between Waterman Steamship Corporation and Luckenbach 
Gulf Steamship Company, Inc., provided for the transportation of canned 
grapefruit from specified ports in Puerto Rico to specified United 
States Pacific Coast ports, with transhipment at Mobile. 

6196 between Yamashita Kisen Kabushiki Kaisha and Luckenbach 
Gulf Steamship Company, Inc., provided for the transportation of cargo 
under through bills of lading from Hong Kong and ports in Japan, 
Korea, Formosa, Siberia, Manchukuo, China, Indo-China and the Philip- 
pine Islands to specified United States Pacific Coast ports with tran- 
shipment at San Francisco or Los Angeles Harbor. 

6247, as amended, between Waterman Steamship Corporation and 
Luckenbach Gulf Steamship Company, Inc., provided for the trans- 
portation of unmanufactured tobacco from ports in Puerto Rico to 
United States Pacific Coast ports, with transhipment at New Orleans, 
Mobile, or Tampa. 

6253 between Silver Line, Limited, and Luckenbach Gulf Steamship 
Company, Inc., provided for the transportation of cargo under through 
bills of lading from Hong Kong and ports in China (Shanghai), the 
Philippine Islands, the Straits Settlements, Ceylon, and British India 
to specified United States Pacific Coast ports, with transhipment at Los 
Angeles Harbor, San Francisco, or Portland. 


CALUMET SAG CHANNEL PROJECT 


Army engineers have reported favorably on a project to 
deepen and widen the Calumet Sag channel in Illinois at an 
estimated cost of $25,900,000, the government to bear the cost 
“of alteration to bridges required in connection with the 
improvement. 


ILL. AND MISS. CANAL 


The board of engineers for rivers and harbors of the War 
Department has reported adversely on a proposal to recon- 
struct and continue operation of the Illinois and Mississippi 
Canal extending from the Illinois River at Bureau Junction to 
the Mississippi River at Rock Island. The Chief of Engineers 
recommended that the right of way be retained. 


UNREASONABLE PENALTY CHARGES 


The Maritime Commission in special dockets Nos. 128-131, 
inclusive, Gulf Pacific Line (Swayne & Hoyt, Ltd., managing 
owners), has authorized the defendant to waive collection from 
complainant, General Box Co., New Orleans, La., of unreason- 
able penalty charges aggregating $296.43 on shipments of 
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bottle carrying boxes from New Orleans, La., to Los Angeles 
Harbor and San Francisco, Calif., consigned to Owens Illinois 
Pacific Coast Co. 


RIVERS AND HARBORS CONGRESS 


The thirty-fourth convention of the National Rivers and 
Harbors Congress will be held at the Mayflower Hotel, Wash- 
ington, D. C., March 23 and 24. Recommendations of the 
President’s committee of six on transportation calling for re- 
peal of the long-and-short-haul clause, regulation of water car- 
riers by the Commission and sale of the Federal Barge Lines 
would be opposed, said an association statement. 


FLORIDA SHIP CANAL 


A number of members of the House committee on rivers 
and harbors left Washington February 2 to inspect the route 
of the Florida ship canal project as guests of the Florida canal 
authority. H. H. Buckman, consulting engineer for the au- 
thority, said the expenses would be paid by the authority 
which was created by the Florida legislature. 

Senator Sheppard, of Texas, has introduced S. 1100, a bill 
a ~ completion of the construction of the ship canal across 

orida. 


M. C. HEARING 
The Maritime Commission has assigned No. 502, Martin 
L. Close vs. Gulf Pacific Line, Swayne & Hoyt, Ltd., managing 
owners, for hearing March 7, before Chief Regulation Exam- 
iner G. O. Basham, in room B, St. Charles Hotel, New Orleans, 
La. A proposed report will be issued in this proceeding. 





Digest of New Complaints 





No. 28182, Mid-Continent Petroleum Corporation, Tulsa, Okla., vs. St. 
L.-S. F. 

Rates and charges, gasoline and other petroleum products, Tulsa, 
Okla., to points in Missouri, in violation of section 6. Asks rep- 
aration. (H. W. Roe, Tulsa, Okla.) 

No. 28183, Ariss, Watson & Gault et al., Seattle, Wash., vs. A. T. & 
S. F. et al. 

Estimated weight, fresh grape fruit, points in Texas to Seattle, 
Wash., in violation of sections 1, 2 and 3, the undue preference 
alleged being for destinations having charges calculated on an 
estimated weight of 85 pounds a crate whereas complainant had 
charges collected on an estimated weight of 90 pounds. Ask an 
estimated weight of 85 pounds and reparation. (Hiram S. Patter- 
son, Smith Tower, Seattle, Wash.) 

No. ~— Fulton and Fulton, Superior, Wis., vs. C. M. St. P. & P. 
et al. 

Rates and charges, carload of derrick and hoisting engines, Gut- 
tenberg, Ia., to Ashland, Wis., in violation of sections 1 and 6. Asks 
reparation. (A R. Morgan, 108 W. 35th St., Minneapolis, Minn.) 

No. 28180, Crown Rock Co., Cincinnati, O., vs. Pennsylvania et al. 

Rate, carload of stone, crushed, slag and or gravel, coated with 
oil, tar or asphaltum (improperly described as paving material), 
Louisville, Ky., to Decatur, Ind., in violation of section 1. Asks 
reparation and waiver of legal undercharge due. (Lester E. Barber, 
Times Star Bldg., Cincinnati, O.) This is correction of digest of 
this complaint appearing in Traffic World, Jan. 28, p. 212, made 
necessary by typographical error. 

No. 28183, Sub. No. 1, Pacific Fruit & Produce Co., Inc., Seattle, Wash., 
vs. Beaumont, Sour Lake & Western et al. 

Rates and charges, fresh grape fruit, points in Texas to points 
in Washington, Oregon, Idaho and Utah, by reason. of the charges 
being calculated on an estimated weight of 90 pounds by the 
crate, in violation of sections 1, 2 and 3, the undue preference 
alleged being for those shipping on an estimated weigh tof 85 
pounds. Asks an estimate weight of 85 pounds or such other 
as the Commission may deem reasonable and just, and reparation. 
(Hiram §S. Patterson, Smith Tower, Seattle, Wash.) 

No. 28185, Rogers Brothers Corporation, Albion, Pa., vs. Baltimore & 
Annapolis et al. 

Freight assessed on heavy duty trailers from Albion, Pa., to 
destinations in official classification territory, in violation of sec- 
tions 1 and 6. Asks new rates and reparation. (Edgar O. Ander- 
son, 2218 S. Michigan Ave., Chicago, Ill.) 


CHANGES IN DOCKET 
Hearing in 27900, assigned for January 30, at Raleigh, N. C., was 
postponed to a daie to be fiixed. 
Hearing in MC-F 772, assigned for February 3, at Lansing, Mich., 
was cancelled. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Tariff Interpretation—Quantity Less Truck Load Ratings 


New York.—Question: In a tariff recently filed by a large 
motor carrier covering intrastate rates in this state they have 
the following sentence in their rule covering quantity less 
truck load rates: “The provisions of this rule apply only on 
articles of one or the same class rate when classified fourth 
class or higher in National Motor Freight Classification and 
only when such ratings are applied in connection with the rates 
named in Rule 22.” 

This sentence appears in this rule in a class rate tariff 
and the exceptions tariff and Rule 22 merely gives the proper 
_ to be applied on the 5,000, 10,000 and 16,000 pound break- 

own. 

After carefully checking this sentence will you kindly let us 
know if it precludes the application of the class rating shown 
in the exceptions to the National Motor Freight Classification. 

Answer: With respect to this question see our answer to 
Wisconsin on page 1350 of the December 24, 1938, Traffic 
World, under the caption ‘Tariff Interpretation.” 

In our opinion the provisions of the rule quoted in your 
inquiry should be interpreted in the same manner as the rule 
which was under consideration in the answer referred to above. 
That is, the quantity less truck load ratings are to be applied 
to articles which are classified fourth class or higher in the 
National Motor Freight Classification and not to articles rated 
in the Exceptions to the National Motor Freight Classification. 


Routing and Misrouting—Liability of Carrier Where Shipment 
Routed via Rail-and-Water Route but Forwarded by AIll- 
Rail Route 


New York.—Question: A bill of lading was issued by a rail 
carrier as follows: 


John Jones 
Houston, Texas 
c/o Blank S. S. Co. at Boston 


The Blank Steamship Company publishes a tariff of through 
rates from point of shipment to Houston, absorbing the rail 
rates up to Boston. The rail carrier is not a party to this tariff. 

Shipment was diverted by rail carrier and moved all-rail 
at much higher rate. Subsequent overcharge claim was declined 
on the plea that rail carrier had no through rate via route 
originally specified and that bill of lading should have shown: 


Blank S. S. Co. 
Boston, Mass.—as consignee goods for John Jones at Houston 


A bill of lading was issued by same rail carrier as follows: 


Blank S. S. Co. 
Portland, Me. 
goods for John Jones, San Diego, Calif. 


The shipment was diverted to all-rail movement at much 
higher rate. Subsequent overcharge claim was declined on the 
grounds that bill of lading did not agree with marks on pack- 
ages. 

What redress has the shipper in either instance. 

Answer: The routing shown in the bills of lading by the 
shipper was such as to require the rail carrier to deliver the 
shipment to the steamship line named therein. 

While there may be some question as to the lawfulness of 
the steamship lines’ tariff, due to the manner in which the 
tariff is issued, the tariff being legally on file with the Inter- 
state Commerce Commission, as we understand (Lay Fish Co. 
vs. Director-General, 80 I. C. C. 4), the rail carrier is, in our 
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opinion, liable for misrouting the shipments in forwarding same 
via the higher all-rail routes, contrary to the routing instruc- 
tions contained in the bills of lading. Whether, in the second 
instance given in your inquiry, there was conflict between the 
routing in the bill of lading and the marks on the packages 
is not evident from the facts given, as no statement is made 
with respect to the marks shown on the packages. 


Damages—Consequential or Special 


New York.—Question: In shipments of paperboard to be 
made into corrugated boxes, damages frequently occur, due to 
neglect of the carrier. In the filing of claims, it strikes us 
that the claim is not solely limited, or should not be solely 
limited to the actual damage to the liner in question, as when 
cartons are made up two liners and a corrugating sheet are 
required in the manufacture, so that in order to run out the 
damaged part of the board, it is necessary to use up items of 
good liner board and corrugating board, which may not have 
been damaged but have to be run through the machine in order 
to be baled up as waste. 

Understand please, that all liner board is ordered in 
10,000 feet to the roll and corrugating board 15,000 feet to 
the roll, so as to make it possible to run separate sets together 
without having one liner or any strawboard left over. 

Appreciate if a top inch is damaged we may have a few 
hundred feet left on both the liner and on the other straw. 

We would appreciate your advice as to how our claims 
can be presented to the carrier in such instance. 

Answer: A wrongdoer is responsible for the natural and 
probable consequences of his wrongful act or omission, and 
this rule applies both in contract and tort. Natural consequences 
are such as might reasonably have been foreseen; such as occur 
in an ordinary state of things. If according to the usual ex- 
perience of mankind the result was to be expected, it is not 
too remote. It is not strictly accurate to say that all damages 
are recoverable which are in the contemplation of the parties, 
since such statement disregards the concurring requirement 
that damages must not be merely speculative or conjectural. 

The damages to which one party to a contract is entitled 
because of a breach thereof by the other are such as arise 
naturally from the breach itself, or such as may reasonably be 
supposed to have been within the contemplation of the parties 
at the time of making the contract as a probable result of a 
breach thereof. Conversely, damages which do not arise natur- 
ally from a breach of the contract, or which are not within 
the reasonable contemplation of the parties, are not recover- 
able. The rule as to liability is the same whether the contract 
is violated by an act of commission or omission, and without 
regard to the motives of the party breaking the contract. In its 
application it is held that the parties will be presumed to have 
contemplated that the party injured by the breach of the con- 
tract would sustain such damages as would fairly and substan- 
tially, in the usual course of things, result from such breach, 
in the light of all the facts known or which should have been 
known to them; and the damages recoverable in an action for 
breach of contract are for this reason sometimes more remote 
than those recoverable for a tort. It is not necessary that the 
parties should actually have contemplated the very conse- 
quences of the breach for which action is brought, and an actual 
breach of the contract may not have been in the mind of 
either of the parties when the contract was made. It is not 
required that the parties shall have considered the consequences 
at the time of making the contract, but the consequences must 
be such as the parties may fairly be supposed to have consid- 
ered, or at least would have considered as flowing from a 
breach of the contract if they had then been informed of all 
the facts. 

Damages arising out of the special circumstances surround- 
ing the contract and different from those which would natural- 
ly and probably flow from the breach of such a contract may be 
recovered, where it is shown that at the time of making the 
contract the defaulting party had knowledge of such special 
circumstances. In the absence of proof of knowledge of such 
special circumstances by the defaulting party at the time the 
contract is entered into, only the amount which would arise 
generally and in the great multitude of cases not affected by 
any special circumstances from such a breach of contract may 
be recovered. In order that knowledge of special circum- 
stances may increase the liability arising in the case of a 
breach of the contract it must have been brought home to the 
party sought to charged under such circumstances that he must 
know that the person he contracts with reasonably believes that 
he accepts the contract with the special condition attached to it. 
Mere notice, as such, does not have the effect of rendering a 
party liable to more than ordinary damages, and obviously 
notice given after the contract is made is not sufficient. 

The damages in the amount of the loss resulting from the 
manner in which your product is manufactured and not directly 
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due to injury to the commodity used in the manufacture of 
your product while being transported by the carrier cannot, 
in our opinion, be recovered unless notice is given the carrier 
that such damages will result from injury to the product being 
transported. 

To authorize the recovery of such damages as will not 
ordinarily follow from a loss of or an injury of goods shipped, 
it is essential that at the time of shipment the peculiar cir- 
cumstances from which special damages would arise because 
of injury should be made known to the carrier. 


Motor Carriers—Long-and-Short-Haul 


Maryland.—Question: Referring to your reply in the Jan- 
uary 14 issue of the Traffic World, page 106, under the above 
caption. 

It is the writer’s contention that the Motor Carrier Act of 
1935, having been made Part 2 of the Transportation Act of 
1920 by this very act makes portions of Part 1 applicable to 
Part 2, unless such portion in Part 1 is restricted to rail or 
steamship transportation. 

You will note that in some instances in Part 1, the applica- 
tion thereof is restricted to rail transportation. We contend 
that unless Section 4 is restricted to Part 1 it should be reck- 
oned with in Part 2. 

For the reason that it specifically states, “No common 
carrier shall charge,” etc., and since the Motor Carrier Act 
the motor truck has been classified as common carrier. 

Had the Section 4 read, “No common carrier by rail,” then 
we would agree that Section 4 did not have any jurisdiction 
over steamship or motor truck. 

Furthermore, Eastern Central Motor Carrier Tariff MF 
I. C. C. No. 2 makes no reference to a Section 4 application 
nor does it carry any other suggestion that rates to intermediate 
points will exceed those assessed to more distant points. 

We respectfully solicit your additional comments. 

Answer: Section 1, of Part 1 of the Interstate Commerce 
Act defines the carriers to which the provisions of this part of 
the Interstate Commerce Act applies. Motor carriers are not 
named in Section 1, and, except to the extent that such carriers 
perform a terminal service for rail carriers, the provisions of 
Part 1 do not apply to motor carrier. See Scott Brothers, Inc., 
Collection and Delivery Service, 4 M. C. C. 551. Motor carriers 
are subject to the provisions of Part 2 of the Interstate Com- 
merce Act, known as the Motor Carrier Act of 1935. 

The above statement is subject to the qualification that 
under certain provisions of the Motor Carrier Act, as for in- 
stance Section 219, the provisions of certain sections of Part 1 
apply to carriers by motor vehicles. 


Damages—Measure of—Replacement Value 


California.—Question: Please advise as to a carrier’s liabil- 
ity in regard to the value of a lost shipment in the following 
cited case: 

Of a shipment of 23 barrels pipe fittings, moving rail and 
water, 2 barrel were lost over-board while the vessel was 
loading at an eastern port. 

The merchandise was purchased freight allowed to destina- 
tion, and cannot be replaced, except at 20 per cent increase in 
price, account bought at quantity special price, prior to an- 
nounced price increase. The matter is further involved by the 
factory being closed for three months account of fire, after the 
above shipment had been made. 

Is the carrier’s liability limited to the original invoice 
sree plus freight, or can replacement value be made basis of 
claim? 

Answer: In the McCaull-Dinsmore case, 253 U. S. 97, 40 
S. Ct. 504, the Supreme Court of the United States held that 
the provisions formerly carried in the carrier’s bill of lading 
which provided that the amount of any loss or damage for which 
any carrier is liable should be computed on the basis of the 
value of the property at the time and place of shipment, in- 
cluding freight charges, if paid, to be a limitation upon the 
carrier’s liability, and therefore contrary to the Cummins’ 
amendment, and in effect stated that the measure of damages 
was the actual loss caused by the breach of contract of carriage 
which loss is what the shipper would have had if the contract 
had been performed. Where goods are lost or destroyed the 
carrier is liable, as a rule, for their value at place of destination 
at the time they should have been delivered, with interest 
thereon from that time, less the unpaid cost of transportation. 

In the Crail case, 281 U. S. 57, 50 S. Ct. 180, the court 
said there is no greater inconvenience in the application of 
one standard of value than the other; that no advantage was 
perceived to be gained from an adherence to a rigid uniformity, 
which would justify sacrificing the reason of the rule to the 
letter; that the test of a market value is at the best but a 
convenient means of getting at the loss suffered and it may be 
discarded and more accurate means resorted to if, for special 
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reasons, it is not exact or otherwise not applicable. The court 
cited Wilmoth vs. Hamilton, 127 Fed. 48, 51; Theiss vs. Weiss, 
166 Pa. St. 9, 19; Pittsburgh Sheet Mfg. Co. vs. West Penn 
Sheet Steel Co., 201 Pa. St. 150, and Williston on Contracts, 
Sections 1384, 1385. 

While the destination value is ordinarily the measure of 
damages for loss of, injury or delay to goods, each case 
must be determined by taking into consideration the circum- 
stances surrounding the purchase, sale and transportation of 
the goods, such as, for instance, whether it was necessary to 
replace the goods. 

If it is necessary for the consignee to purchase in the open 
market at an increased price, goods to replace those lost in the 
course of transportation, it would appear from the statements 
of the court in the Crail case that the increased replacement 
cost may be recovered. 


Proof of Loss or Damage 


Pennsylvania.—Question: A great number of our carload 
shipments of scrap iron are reaching the mill with a reported 
shortage of the lading. Invariably, the carriers contend that 
the discrepancy is occasioned by error in weighing or variance 
of the respective railroad and mill scaling. 

What is the carriers’ responsibility in these losses to scrap 
iron shipments which amount to considerable annually? Deci- 
sion of the courts as well as the Interstate Commerce Commis- 
sion will be appreciated very much. 

Answer: A shipper showing a delivery of goods to a car- 
rier and that they were not redelivered makes out a prima facie 
case against the carrier, entitling him to damages for loss, 
and to avoid such damages, the burden is upon such carrier 
to prove its freedom from liability, C. R. I. & P. Ry. Co. vs. 
Stouffer, 111 N. E. 809; Nustrot-Calahan Co. vs. M. K. T. of 
Tex., 209 S. W. 775. 

It is a question of fact whether the amount stated in the 
bill of lading was delivered to the carrier at point of origin, 
which fact must be established by the shipper. Likewise it is 
a question of fact as to whether a lesser amount was delivered 
by a carrier at destination, which fact must be established by 
the shipper. 

Whether the amount alleged by the shipper to have been 
delivered to the carrier for transportation was actually deliv- 
ered is a question of fact to be determined from the evidence 
submitted by the plaintiff, subject to rebuttal by the defendant 
carrier. The statement in a bill of lading or a shipping receipt 
of the amount received for transportation is not conclusive and 
the carrier may submit evidence to prove that the entire amount 
was not received for transportation. 

In so far as a bill of lading constitutes a receipt, that is, 
the part wherein is set out the receipt of the goods, the quality, 
quantity, and condition, it may, like other receipts, be explained, 
altered, varied, or contradicted by parol evidence. St. Louis, 
etc., R. Co. vs. Citizens Bank, 87 Ark. 26; Sanford vs. Sea- 
board, etc., R. Co., 61 S. E. 74; Milne vs. Chicago, etc., R. Co., 
135 S. W. 85. Consequently the carrier is not conclusively 
bound by the recital in the bill of lading as to the quantity of 
goods covered thereby. However, in an action for loss of a 
part of the goods, if you prove conclusively that a certain 
quantity of the goods was received by the carrier for trans- 
portation and that the same quantity was not delivered at 
destination, the burden then rests upon the carrier of proving 
that the loss occurred through some cause for which it is not 
liable as an insurer. Galveston, etc., R. Co. vs. Wallace, 223 
U. S. 481, 32 S. Ct. 205. It has been held that this rule applies 
notwithstanding that the car moved under so-called “clear seal 
record.” See Baker vs. H. Dittlinger Roller Mill Co., 203 S. W. 
798, also Eckman Chemical Co. vs. C. & N. W., 185 N. W. 444. 


Tariff Interpretation—Transit—Back or Out-of-Line Haul 
Within Terminal 


Pennsylvania.—Question: It is our impression that the 
Interstate Commerce Commission at one time, in one of its 
rate-making decisions, ruled that all stations in Philadelphia 
were to be considered intermediate. 

We transit vegetable oils in Philadelphia under section 52 
of the Pennsylvania Railroad’s tariff 2000, I. C. C. 2100. Rule 
8 of this tariff clearly states that out-of-route or backhaul 
mileage shall be based on the difference between short line 
mileage and actual miles hauled. Strict application of this 
rule results in an out-of-route charge on many of our ship- 
ments of six cents per hundred pounds. 

Previous tariffs contained rule 8 without change from 
I. C. C. 2100. Until now mileage had been figured through the 
original Philadelphia station over which the inbound traffic 
moved. Now, however, the carrier assesses out-of-route mile- 
age of sixteen miles within the Philadelphia switching limits, 
representing the distance between the original Philadelphia 
station and our local station. This results in an out-of-route 
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charge of 4% cents per hundred pounds. We agree with the 
carrier that this is the proper application of the tariff as it 
now reads. It is our contention, however, that since mileage 
earnings on privately owned cars and general rate making to 
Philadelphia take into consideration the above mentioned deci- 
sion of the Commission, the out-of-route clause of the tariff 
also is covered by this ruling, and charges should be figured 
on that basis. The carrier denies this, claiming that the word- 
ing of the tariff is legal and applicable. 

We should appreciate your opinion in this matter. 

Answer: The Commission has in several cases had before 
it the matter of the application of rates from or to points within 
a terminal. See Klamath Moulding Co. vs. Atchison, T. & S. F. 
Ry. Co., 181 I. C. C. 71; Blumer Brewing Corp. vs. Chicago, M. 
St. P. & P. R. Co., 210 I. C. C. 547; M. Fine Sons Mfg. Co., Inc., 
vs. Boston & M. R., 215 I. C. C. 421; State Docks Commission 
vs. Louisville & N. R. Co., 176 I. C. C. 473; Lautz Marble Corp. 
vs. Erie R. R. Co., 136 I. C. C. 183 and Diamond Match Co. vs. 


Director-General, 92 I. C. C. 68. In the first case cited, the 
Commission said: 


Under general railroad practice a terminal (the switching limits of 
a station) is considered a unit. Lautz Marble Corp. vs. Erie R. R. Co., 
136 I. C. C. 183, and rates published for application from the station 
apply from all points within the terminal, either with or without the 
addition of switching charges. 


We can locate no case in which the question has been con- 
sidered in connection with the application of a transit tariff. 

In applying the principle of its decision in Lautz Marble Co. 
vs. Erie R. Co., that points within the switching limits of a 
large terminal are to be considered as a unit in construing the 
provisions of the long-and-short-haul clause of the fourth sec- 
tion, the Commission states in Blumer Brewing Corp. vs. Chi- 
cago, M., St. P. & P. R. Co., 210 I. C. C. 547, that it has not 
been extended to embrace intermediate rules and also points 
out that the point located within the switching limits of Chi- 
cago at which it was sought to apply the rate from a point 
beyond was not “directly” intermediate to that point, which 
— may well have a bearing on the application of a transit 
tariff. 

Without knowing the origin and final destination of given 
shipments and the routes over which they moved, it is not 
possible to apply the decision in the Blumer Brewing Com- 
pany case to your situation. 


A 








Doings of the Traffic Clubs 


*O++O~ 





The Tri City Traffic Club, at its fifteenth annual meeting, 
elected as president, L. R. Acuff, assistant traffic commissioner, 
Davenport Chamber of Commerce. Vice-presidents are J. Flan- 
nigan, terminal train master, C. M. St. P. and P., Davenport; 
L. W. O’Connell, Knaus Truck Line, Rock Island, and H. L. 
Hill, traffic manager, Moline Traffic Bureau. F. C. Forward, 
Minneapolis-Moline Power Implement Company, Moline, is sec- 
retary-treasurer. H. J. Wood, Railway Express Agency, Dav- 
enport, was elected director for one year to fill a vacancy. 
Directors for two years are L. E. Batten, Nichols Wire Sheet 
and Hardware Company, Davenport; Carl Schaeffer, C. R. I. 
and P. Railway, Rock Island, and E. A. Huth, National Licorice 
Company, Moline. 





The Charlotte Traffic and Transportation Club, Charlotte, 
N. C., will hold its February dinner meeting February 15 at 
the Chamber of Commerce. The speaker will be George Dun- 
glingson, Jr., vice-president, traffic, Norfolk and Western, Roan- 
oke, Va. There will also be entertainment features. 





The monthly meeting of the Traffic Club of Wichita will be 
held February 9 at the Innes Tea Room. Changes in the 
constitution and by-laws will be considered. 





The Birmingham Traffic and Transportation Club will hold 
its sixteenth annual banquet at the Tutwiler Hotel February 
14. It will celebrate its sixteenth anniversary February 5. 





At the recent annual election of the Traffic Club of Erie 
the following officers were elected: President, Walter J. Adams, 
traffic manager, Erie Forge Company; vice-president, O. L. 
Frederick, freight agent, Pennsylvania Railroad; treasurer, 
O. L. Fleeger, freight agent, Bessemer and Lake Erie; secretary, 
M. W. Eismann, traffic manager, Manufacturers Association of 
Erie. Governors elected for three years are M. W. Eismann, 
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F. M. McCullough, O. L. Fleeger, and George N. Loesch. The 


twenty-fourth annual banquet will be held at The Lawrence, 
March 16. 


The Reading Traffic Club opened the year with a New 
Year’s party at the Elks Home the evening of January 5. At 
the meeting of the club February 2, “Bethlehem Steel Nite” 
was observed. W. A. Beck, of the Bethlehem Steel Company, 
was the guest of honor and motion pictures of the manufacture 


of steel wire and the construction of the Golden Gate Bridge 
were shown. 


The Baltimore Traffic Club will hold its twenty-sixth an- 
nual dinner at the Lord Baltimore Hotel February 7. There 
will be no speaker, but a “Traffic Club Revue” will be pre- 
sented. 





About 750 representatives of railroads and others enjoyed 
the thirtieth anniversary banquet of the Traffic Club of Newark, 
January 26 at the Essex House, Newark, N. J. Albert McNeill, 
arrangements chairman, introduced Bernard F. Flynn, Sr., club 
president, who in turn introduced the distinguished guests. 





The South Bend Transportation Club will hold its annual 
dinner in the Rotary Room of the Oliver Hotel March 14. 

At its luncheon January 30 the Los Angeles Transportation 
Club listened to Adele D. Jenkins, Transcontinental and West- 


ern Air Line, Inc., on “What a Hostess Means to Transpor- 
tation.” 





The Traffic Club of New England will hold its twenty-sixth 
annual banquet at the Copley-Plaza, Boston, February 16. The 


speaker will be the governor of Massachusetts, Leverett Sal- 
tonstall. 


The Miami Valley Traffic Club will hold its seventeenth 
annual dinner at the Hotel Biltmore, Dayton, O., February 16. 
Mayor Charles J. Brennan, of Dayton, will be toastmaster and 
there will be an address by C. A. Sundberg, humorist, of 
Springfield, O. 





The Milwaukee Traffic Club will hold its annual meeting 
and election February 7 at the Milwaukee Athletic Club. 

The Toledo Transportation Club will have its monthly 
meeting February 6 at the Commodore Perry Hotel. 





The Transportation Club of Springfield (Ill.) will observe 
“truckers’ night” at the Hotel Abraham Lincoln, February 8. 
The speaker will be Walter Mullady, president of the Decatur 
Cartage Company. The traffic study class will meet the eve- 
ning of February 6 in the conference room of the C. I. P. S. 


Company to discuss rates and minimum charges of railroads 
and trucks. 


The Women’s Traffic Club, the Los Angeles Transporta- 
tion Club, and the Rail and Water Club, of Los Angeles, Calif., 


will have a valentine dance at the Altadena Country Club 
February 18. 





The luncheon program of the Houston Traffic Club January 
31 was in charge of Porter Norris, district traffic manager, Pan 
American Airways. The club will have its annual banquet 
and dance at The Houston Club February 4. 





The annual banquet of the Kanawha Valley Transportation 
Club will be held April 9, when new officers and directors, 
to be elected in March, will be installed. 





At the monthly dinner meeting of the Ft. Wayne Trans- 
portation Club February 16 the program calls for C. H. Per- 
son and S. A. Lehman in “trip around the world in an airplane.” 





The advanced class of transportation educational forum 
of the Transportation Club of Des Moines will February 
6, at North High School, discuss the Lea transportation bill. 





Mark Connerty, of the Canadian Pacific Railroad, will 
speak at the meeting of the Bridgeport Women’s Traffic Club 
February 7 at the Hotel Barnum. Moving pictures of Sun 
Valley and Yellowstone National Park will be shown. 





The Metropolitan Traffic Association of New York, Feb- 
ruary 9, at the Hotel Imperial, will hear Ted V. Rodgers, presi- 
dent, American Trucking Association, Inc. This meeting has 
been designated “Motor Carrier Night.” It will be preceded 
by the regular lecture on the principles of advanced traffic to 
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be delivered by one of the members. Plans are being formu- 
lated by Reginald Kaskel to introduce a public speaking class 
for members interested. 





The twenty-fifth annual dinner of the Traffic and Trans- 
portation Association of Pittsburgh will be held at the William 
Penn Hotel, February 16. John B. Kennedy, radio commenta- 
tor and associate editor of Collier’s Weekly, will be the prin- 
cipal speaker. Charles Donley, traffic counseler, will be the 
toastmaster. Roy H. Schultz is general chairman of the dinner 
committee, being assisted by Ray W. Reckard, chairman of the 
speakers’ committee, J. C. Kelly, chairman of the reception 
committee, and Emile Theodore, in charge of reservations. 
R. E. Rogers will preside. At the regular monthly meeting 
February 3, Walter Monaghan, chief inspector of city detec- 
tives, spoke on criminology, with pictures. A buffet supper was 
served. 





Realistic portrayal of why crime prevention methods should 
be pursued rather than permit youth to continue to be turned 
into foes of society in prisons was given members of the New 
Orleans Traffic Club at their last regular luncheon meeting 
by R. J. Moore, a four-termer forger with eighteen years’ servi- 
tude to his record. The talk was sponsored by the Louisiana 
Prison Reform and Crime Prevention Association. Ernest J. 
Marks announced that the annual dinner of the club set a new 
high record of 561 in attendance. The club’s carnival dinner- 
dance will be held February 18. 





The Women’s Traffic and Transportation Club of New Or- 
leans held its second annual luncheon meeting January 31 at 
the Monteleone Hotel. It was addressed by John P. Rausch, 
president of the Rausch Naval Stores, who spoke on the need 
for reforestation. ‘“‘Regrow the pine tree to make Southern 
transportation protfiable,” said Mr. Rausch. George Simno 
was toastmaster, and presided with Miss Florence Hopkins, 
president of the club. Members of the Passenger Club, Traffic 
Club, Business and Professional Women’s Club, and the Quota 
Club were guests. The club will entertain at a Carnival Ball 
February 14, in the Crystal Ballroom of the American Legion 
Club. Miss Mary Magill will be queen and her maids will in- 
clude Misses Marie Alford, Marjorie Boensel, Amelia Bagala, 
Nora Kilbride, Alma Willett and Sue Kolb. A king and his 
court will be selected at the ball. 





Expectation is that the annual dinner of the Traffic Club 
of Cleveland February 9 at Hotel Cleveland will be the largest 
it has ever held. John M. Montigney, traffic manager of the 
Cleveland Tractor Company, is general chairman. Governor 
Bricker will introduce Governor Heil. 





Favorable legislation by the present Congress for the rail- 
roads would help national prosperity, S. S. Butler, assistant 
chief traffic officer of the St. Louis-San Francisco Railroad, 
told the St. Louis Junior Traffic Club at its meeting February 1. 





At its monthly meeting February 3 The Junior Traffic Club 
of Chicago presented honorary memberships “in recognition of 
outstanding services in the field of transportation” to W. D. 
Beck, Roy W. Campbell, C. T. Bradford, Henry A. Palmer, and 
C. B. Hochstedler. 





A. H. Schwietert has been appointed general chairman of 
arrangements for the convention of the Associated Traffic Clubs 
of America in Chicago next October. He represents both the 
senior and the junior Chicago traffic clubs. 





The Transportation Club of Decatur will honor its past 
presidents at its meeting February 14. 





The annual meeting of the Traffic Club of Denver will be 
held February 10. Directors are to be elected. 





The speaker at the luncheon of the Traffic Club of Kansas 
City February 6 will be George M. Husser, manager of the 
Better Business Bureau. His subject will be: Fighting the Busi- 
ness Rackets. 





The Los Angeles Transportation Club will, at its meeting 
February 6, honor W. F. Lincoln, general agent, Union Pacific, 
and John W. Glasgow, chief clerk, Santa Fe, who are retiring. 





The Women’s Traffic Club of Philadelphia has changed its 
quarters from the Rittenhouse Hotel to the Sylvania Hotel. 
A round table luncheon is held Saturday of each week. The 
annual tea for club members was held in the new quarters 
January 28. The hostess was Thelma Petersen, first vice-presi- 
dent and chairman of entertainment. At the monthly meeting 
February 14, Charles R. Toothaker will be the guest speaker. 
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He has been curator of the Commercial Museum since 1904 
and is a mineralogist of note. The second meeting of the edu- 
cational class will be held February 9—subject, ‘“Transporta- 
tion.” Preparations are being made for the annual bridge 
party March 14 at the Sylvania Hotel. 


1. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: William Marion Allen, Elkin, N. C.; Tisbey 
Arnold Bath, Henderson, Tex.; Felix A. Bodovitz, Tulsa, Okla.; 
Robert J. Bulkley, Washington, D. C.; Edward Bryant Casey, 
Chicago, Ill.; Edward J. Coonly, Buffalo, N. Y.; Sidney Neff 
Cornwall, Salt Lake City, Utah; Wade H. Creekmore, Jack- 
son, Miss.; Holton Davenport, Sioux Falls, S. D.; Dan W. Duffy, 
Cleveland, O.; Robert Julian Fletcher, Washington, D. C.; Noel 
Fisher George, Columbus, O.; Harold Joseph Gilmartin, New 
York, N. Y.; Christian R. Gingrich, Annville, Pa.; John W. 
Gleason, Cleveland, O.; James J. Gleeson, Alma, Wis.; James 
M. Guiher, Clarksburg, W. Va.; Jess Halsted, Chicago, I1.; 
Walter Hanstein, Atlantic City, N. J.; Patrick H. Harding, 
Camden, N. J.; A. J. Hobson, Hampton, Ia.; Herbert Horn, 
Atlantic City, N. J.; Herman Horton, Jonesboro, Ark.; Matthew 
Crockett Hughes, Jr., Bluefield, Va.; George Arthur King, Mont- 
pelier, Vt.; William J. King, Oklahoma City, Okla.; Herman H. 
Krekstein, Philadelphia, Pa.; Joseph J. Leary, Frankfort, Ky.; 
Gareld Leming, Hampton, Ia.; Moses Edward Lewis, Jr., Long 
Beach, Calif.; John Lloyd, Jr., Atlantic City, N. J.; Francis 
Houston Lynch, Jr., Dallas, Tex.; David Lyons, Los Angeles, 
Calif.; Harry Lyons, Los Angeles, Calif.; Kenneth Stuart 
Mackenzie, Idaho Falls, Ida.; Charles A. Marshall, New York, 
N. Y.; Benjamin Marsicano, Troy, N. Y.; Robert Forest Mc- 
Connell, Detroit, Mich.; H. Blair Minick, Waynesboro, Pa.; 
Clarence M. Mulholland, Toledo, O.; Herbert G. Pillen, Wash- 
ington, D. C.; Athol Rawlins, Salt Lake City, Utah; Albert C. 
Remele, Minneapolis, Minn.; Benjamin F. Schriver, Rock Island, 
Ill.; John A. Sherman, Baltimore, Md.; Isaac Jacob Silin, Erie, 
Pa.; Robert N. Simms, Jr., Raleigh, N. C.; Robert A. Simon, 
Louisville, Ky.; Albert J. Stearns, Norway, Me.; James M. 
Swift, Boston, Mass.; Philip T. Sybert, Ellicott City, Md.; 
Frank Bert Walker, Fort Worth, Tex.; Sam M. Wassell, Little 
Rock, Ark.; Jack Werner, Minneapolis, Minn.; Hugh Reid Wil- 
liams, Brewton, Ala. 


LATE. ASTHE BEGINNING OF THE IOTH 
CENTURY, MANY MARINERS OF ENGLAND AND AMERICA WERE BAS- 
ING THEIR NAUTICAL CALCULATIONS ON A BOOK \N WHICH NATHANIAL 
BOWDITCH, FAMED AMERICAN MATHEMATICIAN IS SAID TO HAVE 
FOUND MORE THAN 8,000 ERRORS! AT LEAST ONE OF THESE 
MISTAKES —THE REPRESENTATION OF THE YEAR 1800 As LEAP 
YEAR" IN ATABLE OF THE SUNS DECUNATIONS ACTUALLY CAUSED 
THE LOSS OF “TWO SHIPS AND SERIOUSLY ENDANGERED OTHERS, 
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Give These 4 Men 5 Minutes’ Attention 


To Show You Today’s Big Opportunity— 


TRAFFIC MANAGEMENT 


The Profession Calling For Trained Men! 
















Extraordinary Need 
For Trained Men 


“Iam Traffic Representative for a 
motor freight carrier operating in six 
states. From first-hand knowledge I 
know: 1. That an urgent need exists 
today for men who are trained in 
Traffic Management. 2. That there is 
no branch of industry in which train- 
ing will bring quicker advancement 
and increased earnings. 3. That .the 
LaSalle Training program is the only 
thorough, comprehensive and up-to- 
date training available.’-—H. M. L.* 










“Here | am with a substantial increase. . .” 


“After 21 lessons I made application for position as rate clerk with my present employer 
... Here I am six months after enrolling with a salary that amounts to exactly 100% more 
than I received at the time I enrolled . . . Best of all, however, is the fact that I have 
been given a new lease on life because my future now appears assured.” —B. B.* 





Quotations above, while enthusiastic selections, are from actual 
letters in our files which can be inspected upon request. 


Do you know any other field available to you that today 
will produce more enthusiastic letters than these? 

Do you know any other field in which the average man 
can rise to the top more quickly—provided, of course, he 
is willing really to work and study? 

And finally—do you know any other field where expert, 
practical, learn-by-doing training is so readily available? 

This is your field! You are already in it—able to take ad- 
vantage of these top-notch opportunities if you have the 
will to get ahead. 

Many of the best traffic experts on the job today are 
LaSalle trained. The training itself was moulded with the aid 
of 175 of them. It is given to you by practical, qualified traffic 
men—uses actual up-to-date problems from start to finish. 

Best of all, you can use what you learn 
from LaSalle right in your daily 





work. The traffic principles serve as a background and 
“‘binder”’ to hold together the big chunks of practice work. 

That’s why LaSalle traffic training is so interesting and so 
useful. Like working under the personal supervision of a 
traffic expert all the time. In fact, that’s almost what you 
do—LaSalle instructors are experts—and you can call on 
as much of their time as you need, ask as many questions as 
you like, really learn by doing and understand why you are 
doing all the practical things that can make you more 
valuable to your employer. 

Why don’t you investigate these opportunities! The cou- 
pon below will give you complete information—and without 
any obligation. Get our fascinating 48-page book on Traffic 
Management. It is well worth reading. It may easily open 
the door to a brilliant business future. You owe it to 
yourself at least to get the facts! . 


LASALLE EXTENSION UNIVERSITY 


Dept. 295-TR A CORRESPONDENCE INSTITUTION CHICAGO 


Please send me, free of all cost or obligation, your 48-page illustrated book and the facts about 
your training for success in that field. 
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Personal Notes 





The Pennsylvania Railroad announces that Guernsey Or- 
cutt, who, as one of its general attorneys, has been at the 
head of its legal office in Chicago and the western region, has 
been transferred to the general offices in Philadelphia, where 
he will devote his attention particularly to traffic problems. 
Theodore Schmidt, assistant general counsel at Chicago, is 
promoted to succeed Mr. Orcutt. Charles R. James, passenger 
representative at Chicago, has been promoted to district pas- 
senger agent at Dallas, Tex., to succeed R. W. Culmer, who 
died. C. G. Magruder, of Chicago, has been promoted to dis- 
trict freight agent at Milwaukee, succeeding W. H. Deitlaff, 
retiring. J. C. White, general manager of the western region 
at Chicago, becomes general manager of the central region at 
Pittsburgh. J. M. Symes succeeds Mr. White. W. B. Wood, 
chief engineer of the central region at Pittsburgh, is appointed 
chief engineer of the eastern region at Philadelphia, succeed- 
ing E. B. Temple, who has received a leave of absence. C. I. 
Leiper, general manager of the central region at Pittsburgh, 
becomes chief engineer of that region. J. L. Webb, super- 
intendent of stations and transfers, eastern region, is made 
acting general superintendent of stations and transfers at 
Philadelphia, succeeding R. K. Stackhouse, on leave of ab- 
sence. Earl L. Morrison, freight agent at Baltimore, becomes 
superintendent of stations and transfers, eastern region, at 
Philadelphia, succeeding Mr. Webb. W. F. Miller, engineer, 
maintenance of way, eastern Pennsylvania division, at Har- 
risburg, becomes assistant to the chief engineer, maintenance 
of way, eastern region, Philadelphia. S. R. Hursh is appointed 
engineer, maintenance of way, eastern Pennsylvania division. 

Miss Marion A. McKinney has been appointed director 
of the Union Pacific’s new women’s travel department at 
Chicago. 

E. E. Strickland has been appointed general freight agent 
of the C. R. I. and P. at Kansas City, succeeding J. C. LaCoste, 
retiring after 53 years’ service. A. C. Mattson is appointed 
assistant general freight agent at Kansas City. 

Associated Truck Lines, Inc., and Western Michigan Trans- 
portation Company announce the election of Ira A. Moore, D. 
L. Darling, W. E. Reefer, E. F. McClellan, F. J. Knight, and 
J. H. Fles as president, first, second and third vice-presidents, 
secretary, and treasurer, respectively, of the former, and Mr. 
Moore, Mr. Reefer, Mr. McClellan, and Mr. Fles as president, 
first and second vice-presidents, and secretary and treasurer 
of the latter. 

F. H. Meeder, assistant controller of the New York Cen- 
tral System, has retired after nearly 53 years of railroad 
service with the New York Central and allied companies. 

R. E. Maloney has been appointed general agent for the 
Illinois Terminal Railroad Company at Milwaukee. 

E. S. Bennings was elected to the chairmanship of the 
New Orleans Joint Traffic Bureau’s board of governors and E. 
H. Thornton was reelected general manager at the annual 
meeting of the bureau January 31. 

_ Mr. Bennings, Gulf agent for the French Line, served as 
vice-chairman of the Board for the last two years. He suc- 
ceeds W. H. Hickerson, Jr., who was automatically retired from 
the post. Rene A. Stiegler, executive general agent of the 
Dock Board, was named vice-chairman of the board, succeed- 
ing Mr. Binnings. John Dupuy was renamed secretary-treas- 
urer of the board and C. A. Mitchell and Louis Schwartz were 
renamed assistant general managers of the bureau. The board 
— Mr. Hickerson with a luncheon, presenting him with 
a gift. 

Joseph W. Dobmeier, president of the Niagara Frontier 
Industrial Traffic League, has announced the selection of the 
following commitee chairmen: Membership, W. Jack Sullivan; 
Lockport Division, F. W. Jeffs; Niagara Falls Division, J. J. 
Hailey; Tonawandas Division, S. A. James; auditing, F. W. 
Lane; house, C. G. Redlich; publicity, F. M. Renshaw; aviation, 
F. A. Maley; bill of ladirtg, W. E. Maloney; classification, J. J. 
Hailey; demurrage and consignment, L. J. Bork; express and 
parcel post, J. H. Hickes; freight claims, G. E. Griffith; legisla- 
tive, W. B. Faulkner; motor transportation, A. F. Jackson; rate, 
E. A. Momberger; switching and terminal, W. G. Klein; transit 
(grain), W. E. Beaver; transit (other than grain), Henry 
Adema; waterway transportation, H. H. Marsales. 


Resignation of J. M. Symes as vice-president of the Asso- 
ciation of American Railroads, in charge of the operations and 
maintenance department, and election by the board of directors 
of James W. King, of Richmond, Va., general superintendent 
of transportation of the Chesapeake & Ohio, as his successor, 
were announced by J. J. Pelley, president of the association, 
after the monthly meeting of the board January 27. Mr. Symes 
resigned, effective February 1, to become general manager, 
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western region, of the Pennsylvania Railroad, with headquar- 
ters in Chicago. He was chief of freight transportation of the 
Pennsylvania system when he became vice-president of the 
A. A. R. October 1, 1935, having entered the service of the 
Pennsylvania in 1916. Mr. King entered railroad service as 
a timekeeper for the Chesapeake & Ohio in 1906, and has been 
with that company since as chief clerk to the general claim 
agent, chief special agent and freight claim agent, having been 
appointed to his present position with the road in 1933. 

The Interlake Terminals, Inc., with headquarters in New 
York, held its annual meeting in Chicago January 26. The 
present officers were reelected—V. M. Kolly of Crooks Ter- 
minal Warehouses, Inc., president, and George G. Roddy, vice- 
president and secretary. This organization is comprised of 
terminals on the Great Lakes as well as some inland ware- 
houses. It is entering on its sixth year. 

E. L. Dash, city freight agent for the Reading Company 
at Reading, has been promoted to division freight agent at 
Philadelphia and has been succeeded by Beeber Gross. 


Promotion of William F. Cummings of Marblehead to be 
chief engineer of the Boston and Maine, the Maine Central, 
and the Portland Terminal Company, is announced. He suc- 
ceeds the late Asa H. Morrill. Chauncy S. Robinson of Port- 
land, Me., will assume the duties of assistant chief engineer 
of the three companies with headquarters at Boston. Timothy 
G. Sughrue of Salem, who has been terminal division engineer 
of the Boston and Maine, is promoted to engineer of main- 
tenance of way of the Maine Central and the Portland Ter- 
minal, and will make his headquarters at Portland, assuming 
duties vacated by Mr. Robinson’s promotion. Joseph A. Parant, 
of Melrose, who has been principal assistant engineer of the 
Boston and Maine, is promoted to be assistant to the chief 
engineer of the Boston and Maine. Stanley G. Phillips, of 
Melrose Highlands, who has been assistant division engineer 
of the Boston and Maine Terminal Division, is promoted to 
Division Engineer, succeeding Mr. Sughrue. Harold W. Legro 
of Peabody is promoted to assistant division engineer of the 
Terminal Division. 

J. Lewis Luckenbach, president of the American Bureau of 
Shipping, speaking at the seventy-seventh annual meeting of 
that organization January 31, said the most serious problem 
that confronted the American merchant marine was whether 
it was to be owned or controlled by the government or to be 
privately owned and operated. He has been reelected president 
of the American “Lloyds” Shipping Bureau for the seventh 
time. Others reelected were: Walter L. Green, vice-president; 
David Arnott, vice-president and chief surveyor; Jerome B. 
Crowley, treasurer, and John W. Cantillion, secretary and as- 
sistant treasurer. Frank Gair McComber and Joseph W. Powell 
were reelected honorary vice-presidents. The following were 
elected to the board of management: Robert L. Hague, manager 
of the marine department, Standard Oil Co. of N. J.; Robert 
Haig, Sun Shipbuilding and Dry Dock Co.; Fraser A. Bailey; 
John McAuliffe, president Isthmian Steamship Co.; Lynn H. 
Korndorff, Federal Shipbuilding and Dry Dock Co.; Samuel D. 
McComb, Marine Office of America; John F. Purcell, Aetna 
Insurance Co.; H. H. Warley, vice-president, Calmar Line; 
William D. Winter, Atlantic Mutual Insurance Co. 

The extension teaching bureau of The University of Texas 
has made arrangements to offer the course in storage and ware- 
housing and the course in traffic management which Professor 
Frederick is conducting by correspondence. Both these courses 
are open to non-residents of Texas and may be taken for 
scholastic credit or not, as the student desires. 

The Chicago, St. Paul, Minneapolis & Omaha Railway 
announces the appointment of Parr A. Bloom, assistant to the 
executive vice-president, and Winston R. Lofgren superintend- 
ent, safety department, vice J. L. Walton, promoted. 





Read BUSINESS DIGEST 


—the new monthly magazine published by the Traffic Service 
Corporation, publisher of THE TRAFFIC WORLD. 


Edited by Henry A. Palmer, each issue brings you the most 
outstanding articles and news appearing in the three hundred 
leading business and trade publications. All articles are intel- 
ligently selected and presented so that the reader can grasp all 


the essential facts with a minimum of time and effort—the 
what, the why, the how of every significant development in 
the month’s commercial history. 


The new magazine is pocket-size, contains no advertising. 
Price: 25 cents a copy; $3.00 a year. 


Send your order to 


BUSINESS DIGEST 


418 S. Market St. Chicago, Ill. 
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Docket of the Commission 





NOTE—lItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


February 6—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
|. & S. M-585—Beer—Gretna and New Orleans to Jackson and Mc- 
Comb, Miss. 
February 6—Boise, !da.—Boise Hotel—Examiner Disque: 
28123—Increase in Idaho rates, fares and charges. 


February 6—Chicago, IIl.—Hotel Sherman—Examiner Parker: 
Ex Parte MC 21—Motor carrier rates in central territory. 
February 6—EI Paso, Tex.—Hotel Paso Del Norte—Jt. Bds. 77 and 127: 
MC 86250, Sub. 1—Campbell Motor Freight, El Paso, Tex., certificate 
to extend operations. 
MC 89401—Walker & Son, Duncan, Ariz., permit. 
February 6—Kansas City, Mo.—Hotel President—Examiner Dawson: 
MC 75628—Chief Refrigerator Truck Lines, Inc., Kansas City, Mo., 
certificate or permit. 


February 6—Lincoln, Neb.—U. S. Court—Jt. Bds. 56 and 220: 
MC 29485, Sub. 1—Rossmiller Oil Co., Deshler, Neb., permit to ex- 
tend operations. 
MC 89160—O. E. Poulson, Elm Creek, Neb., certificate. 
February 6—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 
MC 87909, Sub. 1—Weighley Transfer Co., Waterloo, Ia., certificate 
to extend operations. 
February 6—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 89399—Freight Service, Belleville, N. J., certificate. 
i. & S. M-553—Aluminum articles between Garwood, N. J., and Cam- 
den, Philadelphia. 


February 6—Omaha, Neb.—Hotel Fontenelle—Examiner Flood and Jt. 
Bd. 93: 
MC 91685—M. Mettz, Falls City, Neb., certificate or permit. 
MC 92111—E. L. Raver, Blair, Neb., certificate or permit. 


February 6—Pittsburgh, Pa.—Federal Bldg.—Examiner Waters and Jt. 
Bd. 65: 
MC 90464—M. Citro & Son, Brownsville, Pa., certificate or permit. 
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February 6—Providence, R. 1.—State Comm.—Jt. Bds. 232 and 18: 
MC 12136—Collette Travel Service, East Greenwich, R. I., license. 
MC 95636—E. Lemieux, Pawtucket, R. L., certificate to extend opera- 

tion. 
MC 95637—City Hall Taxi & Bus Co., Fall River, Mass., certificate. 


February 6—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 5719 and Mc 76322—J. Ferreira, Santa Clara, Calif., certificate 
or permit. 
MC 89091—C. A. Phillips, Oakland, Calif., permit. 


February 6—Seattle, Wash.—Oiympic Hotel—Jt. Bds. 169 and 79: 
MC 9269, Sub. 1—Eland & Stewart, Seattle, certificate to extend 
operations. 
MC 89326—R. E. Rush, Seattle, certificate. 
MC 89849—R. B. Longfellow Transfer, Seattle, permit. 


February 6—St. Louis, Mo.—Coronado Hotel—Examiner Higgins: 
MC F-741—Yellow Cab Transit Co., purchase, J. W. Kern. 


February 7—Denver, Colo.—State Com.—Examiner Olentine: 
1. & S. M-545—Commodities between Ariz., Calif., Colo. and Wyo. 


February 7—Detroit, Mich.—Fort Shelby Hotel—Examiner Rice: 
27826—Louis and Irving Horowitz, ind. and as copartners, dba 
Growers’ Marketing Co. vs. P. M. et al. 


February 7—El Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 33: 
MC 101, Sub. 2—Carlsbad Cavern Coaches, El Paso, Tex., certificate 
to extend operations. 
MC 89571—J. B. Havis, Kermit, Tex., permit. 
February 7—El Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 87: 
MC 101, Sub. 1—Carlsbad Cavern Coaches, El Paso, Tex. 
February 7—Fargo, N. D.—U. S. Court—Jt. Bd. 158: 
MC 89603—P. Peters, Milbank, S. D., permit. 

February 7—Kansas City, Mo.—Hotel President—Examiner Higgins: 
MC-F 561—Rock Island Motor Transit Co., purchase, G. H. Swaim. 
MC-F 777—Rock Island Motor Transit Co., purchase, W. F. Peterson. 

February 7—New Haven, Conn.—U. S. Court—Examiner Cunningham: 
MC 30262, Sub. 2—E. & S. Trucking Co., New Haven, Conn., cer- 

tificate to extend operations. 
MC 78374, Sub. 1—Connecticut Co., New Haven, Conn., certificate to 
extend operations. 

February 7—New York, N. Y.—Hotel New Yorker—Jt. Bd. 159: 

MC 50923—F. Monsees, White Plains, N. Y., permit. 
MC 88897—Laurel Hill Trucking Co., Maspeth, N. Y., certificate. 

February 7—New York—Hotel New Yorker—Jt. Bd. 3: 

MC 13492, Sub. 3—North Boulevard Transportation Co., North Ber- 
gen, N. J., certificate to extend operations. 

MC 18823, Sub. 1—Downtown Bus Co., Jersey City, N. J., certificate 
to extend operations. 
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KANSAS City 


DENVER 


AND 


POOL CAR DISTRIBUTION: Shipments may MEMBER: Pacific Inland Tariff Bureau; 


INTERSTATE OPERATIONS: | be consigned for 


distribution to, or in care of, Con- Inter-Mountain-Coast Motor Freight Tariff 
solida Freight Lines, Inc., at points on its own Bureau. 





All States 
INTRASTATE OPERATIONS: 


Idaho Montana—Oregon 
Washington 


PROTECTION FOR C.O.D. SHIPPERS 
In the interest of the shipping public Consolidated has added 
a $1,000.00 C.0.D. Bond effective July 19, 1938, to’use in con- 
nection with its participating carriers. 
This Bond is in addition to the $10,000.00 Bond for interstate 
shippers and the $2,500.00 Bond for intrastate shippers. 
Complete protection—plus service—has always been the aim 
of Consolidated for its many satisfied shippers. 


CHICAGO BRANCH OFFICE 


2400 W. Madison St. A.H. Richards, D. F.A. Hay. 1091 


lines. When such shipments are billed to Con- 
solidated Freight Lines, Inc., for distribution to 

ints on its own lines or beyond, shipper will 
urnish carrier with the distribution sheets at the 
time of tendering shipments. Deliveries will be 
made in accordance with the distribution sheets, 
for which service a charge will be made to cover 
cost of unloading. segregating and reloading. 


EQUIPMENT: 248 straight trucks; 122 trailers; 
26 semi-trailers; 17 tractors. 


INSURANCE: Cargo, $20,000 r truck or 
trailer, limit $50,000: $5,000 theft. Public 
Liability exceeding State and Federal Require- 
ments. Property Damage, limit $50,000. 


CONSOLIDATED FREIGHT LINES, INC. 


Established 1929 


FRED C. LEIBOLD 


V-P. in charge of traffic 


COMMON § CARRIER 


PORTLAND, OREGON 


ICC Doc. No. 42487 


Te/. Broa Tway 2474 





2029 N.W. QUIMBY ST. 





Rich, golden, tropical fruits from the land of the sun are rushed to market in modern refrig- 
erator cars via Precision Transportation—the Norfolk and Western Railway's unexcelled freight 
service between the Midwest and the Virginias and Carolinas and between the North and the 
South. Fast schedules and efficient service, coordinated to the “nth” degree, give preference to 
these perishables so that you may enjoy the delicious flavor and healthful food values of sun- 
ripened fruit at the very peak of perfection. Ships, too, from “down under” bring cargoes of 
bananas to the Railway’s piers at the Port of Norfolk, Virginia, for transshipment via the Norfolk and 
Western to inland points. Write or call any representative of the Railway's Freight Traffic Depart- 
ment for information about Precision Transportation —the most dependable route for YOUR shipments. 





NORFOLK AND WESTERN RAILWAY 
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FOR STANLEY 
CAR-BANDED OIL DRUMS 
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This shipper of oil is typical of the many who are 
buying quick loading and safe travel with Stanley Car 
Banding. And to each, the Stanley Car Banding System 


gives a bonus in the form of time and material saving! 


VERIFIED PROTECTION COSTS LESS 
The protection afforded by Car Banding is verified 


by the Freight & Claims Division, American Association 
of Railroads. And the savings are verified by countless 
actual cases — banding costing a few dollars replac- 
ing wood bracing costing many dollars; three to four 
hours’ labor replaced by a half hour’s 
time with the Stanley System; dunnage 


reduced hundreds of pounds per car. 


ELECTRIC MOTORS, ROOFING 
HOT WATER TANKS, CRATES... 
There’s a way to ship every one of them safely 


and economically with Stanley Car Banding. 


Many actual photographs of shipments and 





diagrams of banding methods used are shown 


in the Stanley Car Banding catalog. Write 









for your copy today, and let Stanley engineers 


develop a quickly-shipped load for your products. 





The Stanley Works, Steel Strapping Division, 
167 Lake Street, 







New Britain, Connecticut. Tightener 


STANLEY 


TRADE MARK 


CAR BANDING SYSTEM 
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February 7—Omaha, Neb.—Hotel Fontenelle—Examiner Henderson and 
Jt. Bd. 138: 
MC 91044—L. Hailey, Shenandoah, Ia., certificate or permit. 
MC 93828—W. G. Sorensen, Pisgah, Ia., certificate. 


February 7—Pittsburgh, Pa.—Federal Bldg.—Jt. Bds. 59 and 27: 
MC 90901—R. J. Galloway, East Liverpool, O., certificate or permit. 
MC 94341—J. Steber, East Palestine, O., certificate. 


February 7—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 16951 and Sub. 1—C. & M Trucking Co., Mountain View, Calif., 
certificate or permit and to extend operations. 


February 7—Seattle, Wash.—Olympic Hotel—Jt. Bd. 81: 
MC 64798, Sub. 1—A. M. Thelen, Seattle, certificate to extend opera- 
tions. 
MC 94578—A. Shriner, Tacoma, Wash., certificate. 


February 7—Washington, D. C.—Examiners Way and Job: 
Fourth section application 17614—Coke and coke breeze, dust and 
screenings, Harbor Junction Wharf, R. I., to Portsmouth, N. H. 


February 8—Lexington, Ky.—Hotel Lafayette—Jt. Bd. 37: 
MC 94730—E. R. Dick, Mill Springs, Ky., certificate. 


February 8—Lincoin, Neb.—U. S. Court—Examiner Flood: 
MC 2600, Sub. 1—E. W. Slagle Transfer Co., Lincoln, certificate to 
extend operations. 
MC 90075—L. E. Appuhn, Benedict, Neb., certificate or permit. 


February 8—Minot, N. D.—U. S. Court—Jt. Bd. 300: 
MC 59681, Sub. 1—Dakota Transfer & Storage Co., Minot, N. D., 
certificate to extend operations. 


February 8—New York, N. Y.—Hotel New Yorker—Jt. Bd. 3 and Ex- 
aminer Colvin: 
MC 12141 and MC 19568—H. I. Jacobs, Newark, N. J., license. 


February 8—New York, N. Y.—Hotel New Yorker—Examiner Hoy: 
1. & S. 4542—Class rates via Seatrain Lines. 
Fourth section applications 17496 and 17500—Aggregate of inter- 
mediates—Seatrain routes. 
25727—-Seatrain Lines, Inc., vs. A. C. & Y. et al. 
27445—Agwilines, Inc., et al. vs. Seatrain Lines, Inc., et al. 


February 8—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 90602—B. Davis, Shelby, Ia., certificate or permit. 
MC 91443—R Kundel, Minden, Ia., certificate or permit. 


February 8—Omaha, Neb.—Hotel Fontanelle—Examiner Higgins: 
MC F-757—H., M. R., W. S. and Mrs. W. J. Holdcroft and D. Casper 
purchase, A. Casper. 
February 8—Philadelphia, Pa.—Chamber of Com.—Examiner Cunning- 
ham: 
MC 11940, Sub. 2—N. L. Bishop, Doylestown, Pa., certificate to ex- 
tend operations. 
MC 21720, Sub. 1—N. B. Trucking Co., Coplay, Pa., certificate to 
extend operations. 


February 8—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 19912—James Transfer & Storage Co., San Jose, Calif., license. 
MC 43884—Port Truckers, Inc., Oakland, Calif., certificate or permit. 
MC 75545—E. A. Stout, Sunnyvale, Calif., permit. 


February 8—Seattle, Wash.—Olympic Hotel—Jt. Bd. 5: 
MC 68618—Los Angeles-Seattle Motor Express, Inc., Seattle, cer- 
tificate or permit. 
MC 30103—Los Angeles-Seattle Motor Express, Los Angeles, certif- 
icate or permit. 


February 8—Washington, D. C.—Argument: 
27879—Railroad Comm. of Calif. et al. vs. A. & R. et al. 
26650—American Fruit Growers, Inc., et al. vs. A. C. & Y. et al. 
27752—-Fred G. Hilvert Distributing Co. et al. vs. A. C. & Y. et al. 
27926—Miller-Johns Co. et al. vs. A. C. & Y. et al. 
27982—Masson & Sons, Ltd., et al. vs. A. C. L. et al. 


February 9—Amarillo, Tex.—Capitol Hotel—Jt. Bds. 33 and 77: 
MC 30819, Sub. 5—Lubbock-El Paso Motor Freight, Inc., Lubbock, 
Tex., certificate to extend operations. 
MC 95281—R. Parks Truck Line, Lubbock, Tex., certificate. 
MC 95371—J. R. Graham, Lubbock, Tex., certificate. 
MC 89541—Dalby, Fadell and Sanders, Lubbock, Tex., certificate. 


February 9—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner 
Yardley: 

MC 36671—Birmingham Storage Co., Inc., Birmingham, certificate 
or permit. 


February 9—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
1. & S. M-562—Alcoholic liquors between N. C. points and Baltimore 
and Philadelphia. 
February 9—Lincoln, Neb.—U. S. Court—Examiner Flood: 
MC 89702—J. Niederhaus, Inc., Lincoln, certificate. 
February 9—Louisville, Ky.—Brown Hotel—Jt. Bds. 155 and 1: 
MC 13732, Sub. 1—Red Cedar Truck Line, Bardstown, Ky., permit 
to extend operations. 
MC 61113, Sub. 1—O. Lamb Truck Line, New Albany, Ind., permit 
to extend operations. 
February 9—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 138 and 192: 
MC 6483—R. Clure, Wiota, Ia., certificate or permit. 
MC 91395—E. Kish, Riverton, Ia., certificate. 
February 9—Philadelphia, Pa.—Chamber of Com.—Examiner Cunning- 
ham: 
MC 1553, Sub. 3—L. Guthre Motor Freight Service, Souderton, Pa., 
permit to extend operations. 
MC 89667—T. Gibbons, Philadelphia, permit. 


February 9—Rapid City, S. D.—Federal Bldg.—Examiner Higgins: 


MC-F 761—Buckingham Transporation Co. of Colo., Inc., purchase, 


J. F. James, Jr., and L. Cates. 
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between 


NEW YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 


and 


CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 

also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


New York....... Pler 3, North River New Orieans..... 321 St. Charlies St. 

Chieago...... 1th W. Washi ngton St. St. John, N. B.. ae 4 ey & —_ 

+ Franeiseo..... 1001 Fourth Street London, Eng.. .Caribbean 8.8. Age 
CRs ce csccicsccaceess Long Wharf Adelaide House, King ‘William Street 


Also regular weakly assenger service and “Guest Cruises”’ 
” the West Indies and Caribbean 


Beaumont Invites Industry 
to Investigate « + @ 


The Intra-Coastal Canal connections with all the ports 
on the Rigen ang Missouri, Ohio and other rivers. 
A modern BARGE TERMINAL equipped to 


handle and warehouse all types of shipping. 


Available Industrial Sites include 344 acres with 6,326 
feet water frontage on 34-foot channel to the Sea. 


Port of BEAUMONT, Texas 


enttee Where East Texas Meets the Sea 
invited O. L. CAYWOOD, Port Director 





Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R.R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 


units may be leased 
eHigh safety standards—lJow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


Starrett-Lehigh Building 
West 26th — West 27th Streets —Ilth to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 





HOUSTON 
THE PORT OF OPPORTUNITY 


YOUR DISTRIBUTION POINT 
FOR THE 
GREAT SOUTHWEST 
















Enabling you to give your customers 
the kind of service they must have 
to insure rapid deliveries at low cost. 











For information 













Address 


J. RUSSELL WAIT 


Director of the Port 
Houston, Texas 
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February 9—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 89088—Andrus and Teichert Trucking Co., Salinas, Calif., cer- 
tificate. 
MC 95600—J. H. Ramos, Patterson, Calif., certificate. 
February 9—Seattle, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 2131, Sub. 1—Star Commercial Moving & Storage Co., Tacoma, ° 
Wash., certificate to extend operations. 
MC 10257, Sub. 1—Martin Transfer Co., Seattle, certificate to extend 
operations. 
MC 89539—W. M. & R. O. Reeder, Seattle, certificate. 
February 9—Washington, D. C.—Argument: 
27725—-Intrastate coarse grain rates in Texas. 
27337—Texas Industrial Traffic League et al. vs. A. & S. et al. 
February 9—Washington, D. C.—Examiner Brinkley: 
* Finance 11915—Erie reorganization. 
February 10—Amarillo, Tex.—Capitol Hotel—Jt. Bds. 214 and 210: 
MC 87666—R. Taylor, Denver, Colo. 
MC 89365—J. L. Thomas, Amarillo, Tex., permit. 
MC 91384—J. A. Kincheloe, Pampa, Tex., certificate or permit. 
MC 94663—H. C. Schoolfield, Pampa, Tex., certificate. 
February 10—Evansville, Ind.—U. S. Court—Examiner Denniston: 
MC 19564, Sub. 3—L. C. Jones Trucking Co., Oklahoma City, Okla., 
certificate to extend operations. 
MC 53425, Sub. 1—Z. Brooks, El Dorado, Ark., certificate to extend 
operations. : 


February 10—Jackson, Miss.—Robert E. Lee Hotel—Jt. Bd. 4 and 
Examiner Yardley: 

MC 59290, Sub. 1—Sanders Truck Line, New Orleans, certificate to 
extend operations. 

MC 75839—Magee Truck Lines, Inc., Jackson, certificate or permit. 


February 10—Memphis, Tenn.—Peabody Hotel—Examiner Bradford: 
1. & S. M-576—Advertising circulars from St. Louis, Mo., to south. 


February 10—New York, N. Y.—Hotel New Yorker—Jt. Bds. 67 and 
299: 
MC 89683—C-B Express Service, Highland Park, N. J., certificate. 
MC 95348—C. A. Ward, Ltd., Toronto, Ont., Can., certificate. 
February 10—Philadelphia, Pa.—Chamber of Com.—Jt. Bd. 65: 
MC 47697—J. V. Campbell Co., Philadelphia, license. 


February 10—Philadelphia, Pa.—Chamber of Com.—Examiner Cunning- 
ham: 


Il. & S. M-569—Pennsylvania Transfer Co., commodities over between 
Philadelphia and New York. 

1. & S. M-584—Paper boxes from Bogota, N. J., over W. Hinton 
Motor Service. 


SPEED TRAFFIC SERVICE— 
with the AUTOMATIC 


EXECUTIVE FILE 


{| Important and frequently used 
data at your fingertips, ready for 
instant reference. 


| The Exclusive Dual Ex- 
panding Drawer permits 
one hand operation— 
even in the fully loaded 
drawer! 

t A special index, ideal 
for traffic men, is also 
available. 


Write for complete information on this remarkable file 


AUTOMATIC FILE & INDEX CO. 
631 WEST WASHINGTON BLVD., CHICAGO, ILLINOIS 





New Handbook 


A Guide for Practitioners Before the Interstate 
Commerce Commission and for Transport Agencies 
Operating in Interstate Commerce. 


HALEY ON THE MOTOR CARRIER ACT AND 
OTHER PHASES OF ADMINISTRATIVE LAW 


An accurate, clear, concise statement of the interpreta- 
tions placed upon the Motor Carrier Act by the Interstate 
Commerce Commission and of the fundamental principles * 
laid down by the Courts for guidance of Regulatory 
Bodies, by Herbert P. Haley and V. L. Haley, authors of 
wide experience in the Field of Regulatory Law. Price,$3. 


Rue Publishing Company 
DENTON, MARYLAND 
SSCSOOSSSSSSSSSSSSSSSSSSSSSSSSSSOSSCOSOOSSSSES 





The Traffic World 





Vol. LXIII, No. 5 





February 10—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 12084—Consolidated Freight Forwarding Co., Oakland, Calif., 
license. 
MC 75163—E. J. Brooks, Buena Park, Calif., certificate or permit. 


February 10—Seattle, Wash.—Olympic Hotel—Jt. Bds. 45 and 80: 
MC 1676, Sub. 1—B. E. Steel Transfer & For Hire Carrier, Seattle, 
certificate to extend operations. 
MC 91842—M. J. Murphy, Seattle, certificate. 
MC 89535—Ace Cartage Co., Seattle, certificate. 


February 10—Sioux City, la.—Warrior Hotel—Jt. Bd. 144: 
MC 89194—Marsh Motor Service, Cherokee, Ia., certificate. 


February 10—Sioux Falls, S. D.—U. S. Court—J. Bds. 148 and 147: 
MC 89591—L. J. Wherry, Vermillion, S. D., certificate. 
MC 95620—A. Frey, Tripp, S. D., certificate. 
MC 95629—L. Outka, Valley Springs, S. D., certificate. 


February 11—Dover, Del.—Hotel Richardson—Jt. Bd. 199: 
MC 89356—J. T. Mason, Chestertown, Md., certificate. 


February 11—Evansville, Ind.—U. S. Court—Examiner Denniston: 
MC 89600, Sub. 1—W. W. Toler & Son, Clay City, Ill., certificate to 
extend operations. 
MC 89611—E. Ulrich, Olney, Ill., certificate. 


February 11—Grand Forks, N. D.—U. S. Court—Examiner Higgins: 
MC-F 736—Dakota Transfer & Storage Co., purchase, Danner Trans- 
portation, Inc. 


February 11—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 89480—C. R. Sammis, Somerville, N. J., certificate. 
MC 94755—Faitoute Trucking Corp., Roselle Park, N. J., permit. 


February 11—San Francisco, Calif.—Empire Hotel—Examiner Disque: 
28130—White & Miller vs. Pacific Electric et al. 


February 11—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 7924—F. Hennessey & Co., San Jose, Calif., certificate or pee 
MC 88363—J. H. Meidl, Watsonville, Calif., permit. 


February 11—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 89514—Carr and Ormsby, Tacoma, Wash., certificate. 
MC 94092—Hutchings Fast Freight, Inc., Everett, Wash., certificate. 


February 11—Sioux City, la.—Warrior Hotel—Jt. Bd. 147: 
MC 89307—T. Wieman, Little Rock, Ia., certificate. 


February 11—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
MC 89133—S. Van Dyke, Chandler, Minn., certificate. 


February 13—Little Rock, Ark.—State Comm.—Examiner Denniston: 
MC 59022, Sub. 1—Lindley Truck Co., Springdale, Ark., certificate 
to extend operations. 


February 13—Litle Rock, Ark.—State Comm.—Jt. Bd. 247: 
MC 85165—Lindley Truck Co., Springdale, Ark., common or contract 
carrier application. 


February 13—Los Angeles, Calif.—State Com.—Examiner Disque: 
28097—-Mission Dry Corp. et al. vs. L. & M. et al. 


February 13—Montgomery, Ala.—State Comm.—Jt. Bd. 100: 
MC 74722, Sub. 4—Alabama Coaches Co., Inc., Montevallo, Ala., cer- 
tificate to extend operations. 


February 13—Washington, D. C.—Examiner Burns: 
MC 95693—-H. Ervin, Washington, D. C., certificate. 
MC 95694—J. Farrell, Washington, D. C., certificate. 
MC 95695—A. T. Rowe, Washington, D. C., certificate. 
MC 95696—C. I. Thompson, Washington, D. C., certificate. 
MC 95697—M. R. Whitmore, Washington, D. C., certificate. 
MC 95698—E. L. Martin, Arlington, Va., certificate. 

* MC 89847—E. F. Thrailkill, Alexandria, Va., certificate. 


February 14—Amarillo, Tex.—Capitol Hotel—Examiner Tyers: 
MC 90889—D. W. Fyffe Fruit & Vegetable Co., Floydada, Tex., cer- 
tificate or permit. 
MC 94052—J. J. Davis, Booker, Tex., certificate. 
MC 88591—V. W. Hayden, Borger, Tex., certificate. 


February 14—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 101: 
MC 12104—J. L. Moyers Tours Co., Atlanta. 
MC 89440—A. B. C. Truck Lines, Inc., Rome, Ga., certificate. 


February 14—Billings, Mont.—Northern Hotel—Jt. Bd. 123: 

* MC 3866—F. R. Griffey, Laurel, Mont., permit. 

* MC 50183, Sub. 2—Western Ranch Co., Ballantine, Mont., permit to 
extend operations. 


February 14—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 9: 
MC 70151, Subs. 1 and 2—United Trucking Service, Inc., Port Huron, 
Mich., certificate to extend operations. 


February 14—Indianapolis, Ind.—U. S. Court—Examiner King: 
28000, Sub. 5—Application of C. C. C. & St. L. for approval of pro- 
posed modification of systems or devices under section 26(b). 
28000, Sub. 6—Application of C. C. C. & St. L. for approval of pro- 
posed modification of systems of devices under section 26(b). 


February 14—Kalispell, Mont.—Federal Bldg.—Examiner Higgins: 
MC-F 775—Consolidated Freight Lines, Inc., lease, Montana Trans- 
port, Inc. 


February 14—Lincoin, Neb.—U. S. Court—Jt. Bds. 44 and 19: 

MC 86655, Sub. 2—Howerter Transport Service, Cozad, Neb. 

MC 89614—H. C. Luman Chev. Co., Arnold, Neb., permit. 

MC 89633—D. O. Myers Transport Service, Petersburg, Neb., cer- 

tificate. 

MC 89652—Fairbury Taxi and Terminal, Fairbury, Neb., permit. 
February 14—Little Rock, Ark.—State Comm.—Examiner Denniston: 

MC 35126, Sub. 1—G. Hill, Cove, Ark., permit to extend operations. 
February 14—Little Rock, Ark.—State Comm.—Jt. Bd. 38: 

MC 14916—W. D. Gill, Little Rock, common carrier application. 
February 14—Nashville, Tenn.—U. S. Court—Jt. Bd. 25: 

MC 89811—L. & N. R. R., Louisville, Ky., certificate. 
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Guide to Merchandise and Cold Storage 
Warehouses in Key Distribution Areas 


(Published monthly in the first issue of each calendar month) 


This Guide has been designed to provide 
trafic and sales managers with conveniently 
organized information about the merchandise 
and cold storage warehouses in the principal 
distribution centers of the country. 


Admission of an advertiser to this Guide 
means: 


. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc- 
tion of data each month. 


3. That the advertisers have been carefully 
investigated. 


While every reasonable precaution has been 
taken—including the checking of bank and 
other references—to restrict the advertisers in 
this Guide to companies known for their in- 





CALIFORNIA 


LOS ANGELES—Page 2 
Metropolitan Warehouse Co. 
éOverland Terminal Whse. Co. 
Star Truck & Warehouse Co. 
Westland Warehouses, Inc. 
SAN FRANCISCO—Page 2 


San Francisco Warehouse Co. 


COLORADO 


DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 


Terminal Refrg. & Whsg. Corp. 
Terminal Stge, Co. of Wash. 


ILLINOIS 
CHICAGO—Pages 2-3 


4Crooks Terminal Warehouses 
Midland Warehouses, Inc. 
4North Pier Terminal Co. 
Seng Waterway Warehouse Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


INDIANA 


EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 
HAMMOND—Page 3 


Great Lakes Warehouse Corp. 
Welsh Bros. 


INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 
SOUTH BEND—Page 3 
Grand Trunk Terminal Whse. Co. 


IOWA 


WATERLOO—Page 4 
lowa Warehouse Co. 


KENTUCKY 
LEXINGTON—Page 4 
Union Transfer & Storage Co. 


LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


LOUISIANA ¢ See 
NEW ORLEANS—Page 4 


Bienville Warehouses Corp. 
ommercial Terminal Warehouse Co. 
Standard Warehouse Co., Inc. 


MARYLAND 


BALTIMORE—Page 4 


Camden Warehouses 
Terminal Whse. Co. of Baltimore 


tegrity, THE TRAFFIC WORLD assumes 
no responsibility for dealings or service. 
It requests, however, that any misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. 


Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
indicate types of warehousing facilities: 


we Merchandise warehouse 
O Cold storage warehouse 


ke) Both a cold storage and merchandise 
warehouse 


D Water dock facilities 


If no address is shown under the heading 
‘Facilities,’ the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


INDEX 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 
erage unless otherwise specified. 


Floor Load: Data indicates range of 
weight capacities in pounds per square foot. 


Map of Key Distribution Areas: This 
Guide has been designed to serve as a basic 
source of data to be used in connection with 


THE TRAFFIC WORLD Distribution Map. 


Details regarding the facilities of Ware- 
houses listed on the margins of the Distribu- 
tion Map may be found by turning directly 
to the Guide. Warehouses are arranged 
alphabetically by states and cities. 

Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 





MASSACHUSETTS 
BOSTON—Page 4 
Hoosac Storage & Warehouse Co. 
@Merchants Warehouse Co. 


SPRINGFIELD—Page 4 
Atlantic States Whse. & C. S. Corp. 


MICHIGAN 
DETROIT—Page 4 


Commercial Warehouse 


LANSING—Page 4 
Fireproof Storage Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Colonial Warehouses, Inc. 


MISSOURI 
KANSAS CITY—Page 4-5 


Adams Transfer & Storage Co. 
Central Storage Co. 

éCrooks Terminal Warehouses 
Merchandise Warehouses, Inc. 


ST. LOUIS—Page 5 


S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 
CAMDEN—Page 5 


Camden Marine Terminals 


¢Bayway Terminal Corp. 
JERSEY CITY—Page 5 
Lackawanna Terminal Warehouses 
NEWARK—Page 5 Phila: 


Lehigh Whse. & Trans. Co., Inc. 
@Newark Tidewater Terminal 


cated the name of the wa 
HAMMOND, IND.—Welsh Bros. 
SOUTH BEND, IND.—Grand Trunk Terminal Whse. Co. 


NEW YORK 
BUFFALO—Page 6 


¢Keystone Warehouse Co. 
The Lederer Term. Whse. Co., Inc. 


NEW YORK—Page 6 
Baltimore & Ohio Stores, Inc. 

ROCHESTER—Page 6 
B. R. & P. Warehouse, Inc. 


NORTH CAROLINA 
RALEIGH—Page 6 
Carolina Storage & Distributing Co. 


OHIO 
AKRON—Page 6 
Cotter City View Storage Co. 
CINCINNATI—Page 6 
The Baltimore & Ohio Whse. Co. 


Cincinnati Merchandise Whses., Inc. 


Cincinnati Terminal Warehouses, Inc. 


CLEVELAND—Page 6 


Britten Terminal, Inc. 
Greeley-General Warehouse Co. 
The Lederer Term. Whse. Co. 


COLUMBUS—Page 6 
The Columbus Terminal Whse. Co. 
TOLEDO—Page 6 


OKLAHOMA 
OKLAHOMA CITY—Page 6 
The Public Warehouse Co., Inc. 
TULSA—Page 6 


Tulsa Terminal Warehouse Co. 


OREGON 
PORTLAND—Page 7 
Manning Warehouse & Transfer Co. 


PENNSYLVANIA 
PHILADELPHIA—Page 7 
Merchants Warehouse Co. 
Philadelphia Whsg. & Safe Dep. Co. 
mene Piers, Inc. 
Terminal Warehouse 


PITTSBURGH—Pa e7 
Kirby Transfer & Storage 


DISPLAY ADVERTISERS 


display advertising in other issues—no Guide listing. 
4 See Guide listing in this issue—also display advertising in other issues. 





New Listing to Be Added to Distribution Map 


Please insert on the ma 


a of your 1 omg Map under the city indi- 
ouse shown be 





Great Lakes Terminal Warehouse Co. 


SOUTH DAKOTA 
SIOUX FALLS—Page 7 
Wilson Storage and Transfer Co. 


TENNESSEE 


MEMPHIS—Page 7 


ce H. Poston Storage Warehouses 
nited Warehouse & To. Corp. 


NASHVILLE—Page 7 


Bond, Chadwell Co. 
Nashville Warehousing Co. 


TEXAS 


DALLAS—Page 7 


The Dallas Trans. & Term. Whse. Co. 
Koon-McNatt Storage Co. 


FORT WORTH—Page 7 
Texas & Pacific Terminal Whse. Co. 


HOUSTON—Page 8 
Patrick Transfer & Storage Co. 
Houston Term. Whse. & 

Universal Terminal Warehouse Co. 
Wald Transfer & Storage Co., Inc. 
UTAH 
OGDEN—Page 8 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 8 
Security Storage & Commission Co. 


VIRGINIA 
NORFOLK 
@Norfolk Tidewater Terminals 
RICHMOND—Page 8 
Brooks Transfer & Storage Co., Inc. 


ROANOKE—Page 8 
Roanoke Public Warehouse 


WASHINGTON 
SEATTLE—Page 8 
Taylor Edwards Whse. & Transfer Co. 
TACOMA—Page 8 
Pacific Storage Whse. & Dist. Co. 


WISCONSIN 
MILWAUKEE—Page 8 
Atlas Storage Co. 


Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 


CANADIAN SECTION 


QUEBEC 
MONTREAL—Page 8 
St. Lawrence Warehouse, Inc. 
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————— LOS ANGELES, CALIF.——, 
Metropolitan Warehouse Company 


Established 1924 Incorporated 
H. B. Safford 1340-56 East Sixth St. 
President (Tel.—Trinity 9861) 


FACILITIES—270,000 sq. ft.; Fireproof, reinforced 

concrete const.; Sprinkler s ee 4 wa 

service. Ins. rate, 11.7. «edi on A. T. & S. F 

Ry.; capacity, 18 cars; free switching. ~ oad truck 

vietiewunt capacity, 26 trucks; sheltered 

SERVICE FEATURES—Poo! car a 
otor transport service available. Space for 

lease: Storage; Office. 


REPRESENTED BY—Allied Distribution, Inc. 








———— LOS ANGELES, CALIF. 
Overland Terminal Warehouse Co. 
Established 1931 Incorporated 


Gordon Ross 1807 E. Olympic Blvd. 
Manager (Tel.—Trinity 1146) 





















FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; 
cap., 25 cars; free switching of competitive traffic. 
Sheltered Motor Plat., 22 truck doors. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. Motor transport service. Cool 
Rooms—cheese, dates, nuts (32-40°): other com- 
modities at 41° up. Saeny saene Display rooms 
and offices—convenient to business district. 

ASSOCIATED with Crooks Terminal Ware- 


houses, Inc., Chicago, Kansas City and New York. 
Watch Display Advertisements on Back Covers! 








LOS ANGELES, CALIF. 
Star Truck & Warehouse Company 


Established 1893 * Incorporated 


H. Halverson 1855 Industrial St. 
Manager (Tel.—Mutual 9141) 


FACILITIES—250,000 sq. ft.; Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 3 es sys.; 
A. D. T.; Watchmen. Ins. rate, 11.7c (90%). 
Siding on A. T. & S. F.; cap., 15 cars; free switch. 
SERVICE FEATU icensed, Calif. R. R. 
m. Pool car dist.; Motor term. Very cool 
basement for candy, etc. Specialize in drugs, 
toiletries, canned electrical appliances. 
REPRESENTED —Distribution Service, Inc. 













Distribution Map 
Called “Very Best” 


“So far as we are concerned it is the very best map 
that has ever come to our attention.”’"—Sales Depart- 
ment, Rubber and Tire Company. 


“The map is certainly one of the best we have ever 
seen and must have required a tremendous amount of 
labor in its preparation. The information compiled 
by a eas is especially interesting to us and will be 
used extensively in our study of trading areas.”’"— 
Research Department, Advertising Agency. 


“Thie map contains much useful information.””— 


Traffic Manager, Distilling Company. 


“This certainly is an excellent piece of work and 
should prove valuable to us.’ — Steel and Wood 
Furniture Manufacturer. 


“Your enterprise in betening out such information i in 


map form is a creditable piece of work.""—Manager, 
Transportation Bureau, Chamber of Commerce. 
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LOS ANGELES, CALIF. 
Westland Warehouses, Inc. 


Established 1923 
LeRoy D. Owen * 4814 Loma Vista Ave. 
Vice-President (Tel.—Lafayette 1101) 


FACILITIES—Prop. leased. 362,668 sq. ft. Fire- 
roof, reinf. conc. Floor load 250 Ibs. Sprinkler. 
atchmen. Ins. Ic permo. Siding: L. A. Junc. 

Ry., 68 cars. Free switch.: A. T. 

and P. E. Truck platf. 50 trucks. 

SPECIAL SERVICES—Bonded: Railroads. Pool 

cars. Stge. and off. space lease. Daily mot. transp. 

a _— ve, | — — = REPRE 


SSNS. AWC CW.AY LEWwan MEAS. 



















SAN FRANCISCO, CALIF. 


San Francisco Warehouse Company 


Established 1899 * 
Henry F. Hiller 625 Third St. 
President (Tel.—Sutter 3461) 
FACILITIES—(1!) Continental Warehouses, 625 
Third St.; (2) Golden Gate Warehouses, 900-40 
Battery St.—325,000 sq. ft.; Slow burning, mill and 
brick construc.; Elec. fire detection sys. (3) Security 
Warehouses, Spear & Folsom Sts.; 
Ins. rate 26c Fumigation. Railroad Sidings. 
SERVICE FEATURES—Warehousing. Draying. 
Liquor storage and bottling. Pool car distribution. 
REPRESENTED BY—Distribution Service, Inc. 


Incorporated 





DENVER, COLO. 
The Weicker Transfer & Storage Company 


Established 1899 Incorporated 
R. V. Weicker . 1700 Fifteenth St. 
President (Tel.—MA 3221) 
FACILITIES—250,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate 10.5c. 
Free switching from all railroads. 
SERVICE FEATURES—U. S. Customs and Internal 
Revenue. Bond warehouse—merchandise and 
household goods—Pool car distribution—Motor 
freight terminal—State wide motor freight service 


daily. 
REPRESENTED BY—Dist. Service; Am. Chain of Whses. 
ASSOCIATIONS—A.W.A.; Colo. Tir. & Whsemen’s Assn. 




















WASHINGTON, D. C. 


Terminal Refrigerating & Warehousing Corp. 


Established 1870 
Jerry P. Johnson th and D Sts., S. W. 
Secretary (Tel.—National 9515. 


FACILITIES—(1) 4th & D Sts., S. W., cold and 
mdse; 260,000 sq. ft. Floor load ber Ibs. Ins. wy =a 
33. 3c, cold, 16.29c. P. R. a. cars ghey “1 


load 400 Ibs. Ins. 19.7c. Both: Prop. po ol Brick 
and conc.; alarm; watchman. Cap. 24 trucks. 

SERVICE-—Pool cars. 2,500,000 cu. ft. cold stge. 
REPRESENTED BY—American Chain Whses. 


ASSOCIATION—A. W. A. (Cold and Mdse. Div.) 











WASHINGTON, D. C. 
The Terminal Storage Company of Washington 






Established 1903 


W. E. Edgar 
Superintendent 


Tae stees~ 00 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of firepr construction. Private 
wyg y Floor load 250-600 Ibs. Sidings, 
R.; capacity 20 cars; Motor platform— 


Capecit Bo trucks. 

SE CE a ce car distributors. 
Local cartage. Space for lease. 
ASSOCIATION—A W.A. (Mdse.). 


Incorporated 


- First & K Sts., N. E. 
( — 


Picked Warehouses From 
The Traffic World 


**Business conditions were such in the last few 


months that we had to use public storage. We 
picked warehouses that were advertised in Tas 
Trarric Wortp'’—Traffic Manager, Flour Mill. 


NOTE:—This company is at present using warehouses in 
more than 40 cities. 








Crooks Teruinal Warehouses 







Established 1913 * D Incorporated 
V. M. Kolly 5967 W. Sixty-fifth St. 
Vice-Pres. (Tel.—Republic 3700) 


New York Office 
George G. Roddy 271 Madison Ave. 

























South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to the Great Clearing Interchange Freight Yard. 


Facilities 
South Side Warehouses, 5817-5967 W. 65th St. 
eapesiey adapted to in-transit storage): 350,000 
sq. oak. mill and concrete const.; Floor load, 
300.5001 3 Beciek. sys.; Ins. rate, I4c. Sidin 
on Belt Re f Chi.; capacity, 60 cars; direct rai 
with own So. Chicago dock. 


Downtown Warehouse, 417-39 +?" ay St. 
(directly opposite main post office); 100,000 sq. ft.; 
rick and reinforced concrete const.; Floor | f 
Ibs. Ins. rate, 40c. Siding on C. B. & Q.; capacity 
75 cars. Tunnel connection. 50 truck loading doors. 
eng gael 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): Tears - 
ft.; Brick and reinforced concrete const.; Floor loa 
300 Ibs. Ins. rate, 40c. Siding on C. B. He R. R.; 
capacity, 8 cars. 
South Chicago Waterfront Warehouses, ps 
St. and Calumet River—West Bank: 60, 
ft.; Steel const.; Floor load, 250 lbs. Siding on Belt 
Ry. of Chi.; ova. 50 cars. Water Dock: Length, 
1500 ft.; draft. 20 ft. 
Service Features 
Bonded: U.S. Customs; State. Pool car distributors. 
Motor transport service available. cg meng 
service. Equipment for handling an 
vessel or barge, plus storage facilities. “Tcl e = 
car service and tank car storage. 
Associations 
A.W.A. (Mdse); Ill. Asso. Mdse. W. 
Watch Display Advertisements on Back Covers! 











CHICAGO, ILL. 
Midland Warehouses, Inc. 






Established 1906 
1500 S. Western Ave. ir Tel.—Canal 6811 
FACILITIES—1500 S. Western Ave., 570,000 sq. ft 
concrete steel const.; 1929 W. 43rd St. 132,000 sq. ft. 
brick, mill const.; 1534S. Western Ave., 67,000 sq. ft. 
brick, mill const. Ins. rates as low as 4c. All with 
ADT Watch. Serv. & Sprinklered. Direct connec. 
all ae Rys. Sidings on Chicago Jct. Ry. 40 
car city. Ample Motor Truck Es ee 
SERV ICE FEAT RES—U. S. Cust., State, Priv. 
Bond. Pool car dist. Office & Whse. space to lease. 
LCL freight yn on im Grcenions 
MEMBER—Amer. Chain arehouses—A.W.A. (Mdse.) 











Distribution Map Aids In 
Checking Facilities 
“This map will be a valuable 
aid in checking the facilities 


available in each distribution 
area. 















“The various data and the map 
concentrated on a single sheet 
enable quick reference. 


“We are going to mount the 
map so that we can either hang 
it on wall hooks or lay it flat on 
a large desk.”’ 

—President, Advertising Agency 
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CHICAGO, ILL. 
North Pier Terminal 


589 East Illinois Street 
(Tel.—Superior 5606) 


W. W. Huggett *D S. T. Heffner 
Pres. and Gen. Mgr. Mgr. Rates & Leases 













Distinctive Location—365-589 E. Illinois 
St., 3 blocks to Michigan Ave., 5 blocks to 
Wacker Drive. Frontage also on new Outer 
Drive, address 445 Lake Shore Drive. 


FACILITIES—1,500,000 square feet mill 
and brick constructed buildings. Sprink- 
lered. Ins. rate 18c. Floor load 335 lbs. 
34 elevators. C. & N. W. R. R. sidings, 
cap. 150 cars. Free switch. Truck plats., 
cap. 100 trucks. Water Docks, 2500 feet. 


SERVICE FEATURES—Direct Tunnel 
connection all RRs. Direct boat service to 
and from Montreal, Europe, So. America and 
org Coast. Barge service New Or- 
eans. 


Space leased—offices, storage and light 
mfg. General storage for spot stocks 
Storage in transit. Pool car dist. Cus- 
toms and Internal Revenue Bonded. 


New York office—25 Beaver St. Phone, ~~ 2-1172. 
MEMBERS: A.W.A.; Illinois Asso. hsemn. 




















CHICAGO, ILL. 
Seng Waterway Warehouse Co. 


John F. Seng Incorporated 


President *D 310 W. Polk St. 

John J. Egan Tel.—Wabash 6852 
Vice-President 

FACILITIES: 435,000 


sq. ft. Fireproof — 
Steel — bric 
const. Sprink- 
ler sys., private 
watchmen. In- 
surance rate, 
16.8 cents. Sid- 
ing on — 
vania 

cap. 25 cars. 
Motor platf., 
cap. 25 trucks 
Water dock, 
length 400 ft. 
draft 22 ft. “In Heart of Downtown Chicago” 
Located one block from main Postoffice building. 
SERVICE FEATURES: Licensed under U. S. 
Whse. Act; State and Fo yd bonded. Pool car 
distribution. Motor eight Terminal in whse. 
Company operated cartage service—78 trucks. 
Rail cars unloaded under cover and trucks loaded 
out under cover. 

REPRESENTED BY: Associated Warehouses, 
Inc., c/o Lackawanna Terminal, Jersey City, N. J. 
MEMBER: Chicago Association of Commerce. 
































CHICAGO, ILL. 
Soo Terminal Warehouse 


Established 1914 
W. G. Morgan * 519 W. Roosevelt Rd. 
Manager (Tel.—Canal 5740) 


FACILITIES 500,000 oq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimi Low insurance rate. 
eae Soo Line; free switch. all lines; 50 cars. 
Truck dock, 18 trucks under roof. 
SERVICE FEATURES—Bonded: U. S. Customs, 
State. Pool car distribution. Candy Storage. 
Cool in summer. Space for lease with office. Free in 
vt ome fae ht gl to all trunk lines via tunnel. 
‘Y—National Whee. ty 
ASSOCIATIONS—A. W. A. (Mdse.); I. A. M. W. 





















CHICAGO, ILL. 
Wakem & McLaughlin, Inc. 


Established 1886 
F. E. Berg * 225 E. Illinois St. 
Sec’ 


Treas. Tel.—Superior 6828) 
FACILITIES—(1) 213-235 Il inois St. — Ss 
Customs; Disti spirits — gov't storekeepe: rc 
421-427 E. North Water St. & (3) 352-402 E. North 
Water St. leased space. Total space 500,000 sq. 
ft. Mill const. Sprinkler sys.; A. atchmen. 
Ins. rate 15%c. Sidings on ‘C.& N. > 

SERVICE FEATU Licensed, U.S. Whee. 
Act; State. Bonded: U, S. Int'l Sane Customs. 


ore , plone for liquors. “Pool car dist. Loans. 
IONS—A. W. A.; Ill. W. A.; Chi. C. of C. 









CHICAGO, ILL. 


Western Warehousing 
Company 


Established 1880 
E. H. Hagel oe 


Superintendent 





Incorporated 


323 W. Polk St. 
Tel.— Wabash 6507 












FACILITIES—600,000 sq. ft. Fireproof, 
steel-brick-concrete construction. Floor 
load, 250-300 lbs. Dry Sprinkler system; 
alarm system; private watchmen. Insur- 
ance rate, 17.7c. Siding on Pennsylvania 
Railroad; capacity 40 cars; free switching 
all Chicago lines. Motor platform, 
capacity 100 trucks, all sheltered. 
LOCATION—Adjacent to ‘‘Loop’’—one 
block from new Chicago Post Office; in the 
heart of the railway terminal and wholesale 
districts. 


SERVICE FEATURES—Bonded, Illinois 
Commerce Commission. Pool car dis- 
tributors. Superior office and storage 
space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—IIll. Whse. Assn.; Il]. Chamber of 
Com.; Chicago Assn. of Com.; Chicago Traffic Club. 










Coordinated Data 


The Map of Key Distribution 
Areas brings together in one place 
data regarding the major markets of 
the United States and Canada. The 
information is organized so as to 
provide a work sheet on which every 
company may map _ distribution 
plans to fit its individual needs 
whether five or one hundred and five 
centers of distribution are required. 


The responsible warehouses in the 


Guide are listed on the map under 


their own distribution areas. 








EVANSVILLE, IND. 
Mead Johnson Terminal Corporation 


“WHERE WATERWAY—RAILWAY—HIGHWAY MEET” 
Established 1930 * D Incorporated 
. D. Beeler 1830 West Ohio St. 

Vice Pres. & Gen. Mgr. (Tel.—Dial 7152) 
FACILITIES—Property owned; 90,000 sq. ft.; Fire- 
pom. brick-steel-concrete const.; Floor load, no 
imit; Sprink. sys.; A.D. T. Insurance rate, 19.1c. 
a on C. & E. I. and L. & N.; itch., 
all lines. Water Dock: Length, 800 ft.: draft, 9 ft. 


State. Pool Car dist. Motor freight terminal 


REPRESENTED BY—Allied Distri ution, Inc. 
ASSOCIATIONS—Am. W.A. (Mdse.); Ind. W.A 















HAMMOND, IND. 
Great Lakes Warehouse Corporation 


General Merchandise—Storage and Distribution 


















Established 1922 (Tel.—Ham’d 3780-81) 


E.C. Faure Plummer Ave. & State Line St. 
Vice-Pres. & Mgr. (Tel.—Chicago—Ent. 2200) 
FACILITIES—150,000 sq. ft.; Fireproof, concrete- 
steel-brick construction. Siding on IHB RR; 
located within Chicago switching district; capacity, 
50 cars set. Transit privileges. 

SERVICE FEATURES—Motor’ terminal on 
premises—hourly delivery to Metropolitan Chicago 


and suburbs. 
ASSOCIATIONS—A.W.A. (C.S. Div.); Ind. Whsmn’s Assn. 





HAMMOND, IND. 





Welsh Bros. 


Established 1928 


M. C. Welsh * 920 150th St. 

Manager (Tel.—Ham 2339) 
FACILITIES: 6,000 sq. ft. yea’ roof, concrete. 
Watchmen. Siding on E. & E.. cap. 12 cars. 
Free switch. Shel. truck ed +, cap. 25 trucks. 
SERVICE FEATURES: Pool car distribution. 
Motor terminal, transport service. -operated 
cartage service, 20 trucke—d —daily delivery within 
50 miles. 24 hour service for connecting truck lines. 
Long distance haulers pick up and deliver at whse. 
Storage, office space for lease. Chicago Tele- 
phones: Saginaw 1520, 1521. 








INDIANAPOLIS, IND. 
Henry Coburn Storage & Warehouse Co. 


Established 1905 Incorporated 
Frank F. Powell we 221 W. Georgia St. 
President 


(Tel.—Lincoln 6431) 

| Sng cede mtn ones: 220,000 sq. ft. 

Slow burning; sprinkler sys.; . in tobacco 

room; watchmen. Ins. rate “me” ise (80% Pe 

Siding on Indianapolis Union (Belt) R. R.; city 

be cars; free switching all lines. ad = fs orm: 
city 19 a sheltered 


RVICE URES—Pooi car distribution. 
Matec frei Fis ei Space and offices for lease. 
REPRES D BY—Distribution Service, Inc. 


ASSOCIATIONS—A. W. A. (Mdse); Indiana W. A. 





SOUTH BEND, IND. 
Grand Trunk Terminal Warehouse Co. 


Established 1929 Incorporated 


Charles F. Iwan ) 406 Columbia St. 
Receiver-Manager (Tel. —43751) 
FACILITIES: Mdse. storage and neg rental, 
175,000 sq. ft. Cold stge., 150,000 cu. ft. Mill 
brick const. Sprinkler sys., cuisaieenae ~ ee rate, 
fire, 23.7c, extended cov., 9.6c, total, 33.3c. Siding 
on Grand Trunk West., cap. 8 cars. Free switch- 
ing. Truck plat., cap. 5 trucks. 

SERVICE FEATURES: Pool car distribution. 
Branch house services. Space and office rentals. 
Near heart of business district. 


ASSOCIATIONS: A.W.A. (Refrigerated). 








A Factual Warehouse Guide 


THE TRAFFIC WORLD Warehouse 
Guide was designed in co-operation with 
representative shippers to provide concisely 
and briefly the facts most frequently wanted 
by those whose responsibility it is to select 
warehousing services. 
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WATERLOO, IOWA 


Iowa Warehouse Company 
Rel blished 1916 Incorporated 


. Cass * 821 Mulberry St. 
Vice-President Tel.—345-346 
FACILITIES—Owned. (1) 821 Mulbe St. 
Cement block const. Siding on Chi. G. West., 
capacity 3 cars. Ins. rate $1.55. (2) 558 Center St. 
Fireproof, brick const. Siding on W. C. F. & N. Ry., 
capacity 4 cars. Ins. rate 56c. Both: 70,000 sq. ft. 
Free switching service. 

SERVICE FEATURES—Complete merchandise 
storage service. Pool car distribution. Motor freight 
terminal. 

MEMBER=National Furniture Warehousemen’s Assn. 




















LEXINGTON, KY. 
Union Transfer & Storage Co. 
Established 1919 ye fan 

-Murphy yy Spring & 
Vice-President ke eo 
FACILITIES—(1) Vine & Spring Sts., fireproof. 


reinforced eet — rate 22c. (2) Vine & 
Merino, brick & mill const. Ins. rate 55c. Both: 
ey ren space 100,000 sq. ft. Sidings on L. & N. 
SERVICE “FEA IRES—Pool on. Oe distributors. 
Motor transport line, compan 

uisville, meena, Harlan, Middlcberongh & 


Blue G: Kentu 
REPRESENTED BY- hostien Chalo of Warehouses. 





LOUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


W. N. Cox os E. H. Bacon 
President Vice-President 
Established 1884 


FACILITIES—944138 sq. ft. for storage of Mer- 
chandise, Household Goods, Tobacco, Distilled 
Spirits—24 Warehouses—Fireproof and | wieee =~ 
mill—Sprinklered—Conts. Ins. 4.4c to 19.3c per$! 
SPECIAL FEATU ustoms and_ Internal 
Revenue Bonded—Pool Car Distribution—Free 
Switching all Lines—Satisfying Customers with 


Superior Service. 
MEMBERS American Chain of Warehouses— 
Distribution Service, Inc.—Am. Whse. Ass'n. 














NEW ORLEANS, LA. 
Bienville Warehouses Corporation 


Established 1916 

R. W. Dietrich 340 Bienville St. 
President (Tel.—Main 4200) 
FACILITIES—200-338 N. Peters St.: 200,000 sq. 
ft. Mill const. Floor am 250 Ibs. Watchmen. 
Ins. rate 35c Fumigation. Siding on T. 
.; cap. 16 cars; free switching. Motor plat.: 
=. 20 trucks. Same mgt.: Dietrich . Wiltz, Inc. 
RVICE FEATURES—Bonded: U. S. Customs; 

State. Pool car distributors. 

REPRESENTED B 


Chain ef Warehouses: 
New York, 250 Park Ave. gr 31255). Chicago, 
53 W. Jackson Bd. (Harrison 1496). 


NEW ORLEANS, LA. 



























Commercial Terminal Warehouse Co. 
Established 1925 Incorporated 


E. B. Fontaine 404 N. Peters St. 
President (Tel.— Main 7700) 


FACILITIES—100,000 sq. ft.; Slow burning, heavy 
brick and mill const.; Floor load, 250 Ibs.; Sprink. 
sys.; Watchmen; Ins. rate, 37c. Siding on "So. Pac. 


SERVICE FEATURES—Bonded: U.S. Customs; 
State. Pool car dist. Bean cleaning, grading. 
Reconditioning. Billing. Financing. artage. 


REPRESENTED BY—Associated Warehouses, Inc. 


NEW ORLEANS, LA. 
Standard Warehouse Company, Inc. 


Established 1903 
T. E. Gannett 100 Poydras St. 
President Tel.—RAymond 2336 
FACILITIES—100,000 sq. ft. Heavy brick & mill 
const. Sprinkler sys., pvt. ye oy Ins. rate 27.6c. 
Sheltered motor rail plat., cap. 12 trucks, 
siding on T. & N. O., cap. yo free switching. 


Pool car dist. Especially equipped for coffee 
yee 3. coffee separating & cleaning; bean cleaning 
lishing; flour sifting; reconditioning of cargo. 
REPRESENTED BY—Ailied Distribution, Inc. 
ASSOCIATIONS—A. W. A.; New Orleans Mdse. W. A. 
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BALTIMORE, MD. 
Camden Warehouses 


Established 1900 Incorporated 


Jas. C. Brown, *D Camden & Eutaw Sts. 
Mgr. & Treas. (Tel.—Plaza 0400) 


racu sae —t Units; Property leased; 700,000 

a Brick-Concrete-Steel const. A.D.T., Private 
atchman, Sprinkler. 

LOCATIONS—Camden Station, ie wy s Wharf, 

Chase's Wharf, joumt Point Piers, B. & O. R. R. 

SERVICE FEAT ‘ool cars. Motor trans- 
rt. Direct rail a water connections. Internal 
venue 


Customs 
ASSNS.—A.W.A., Md. W.A., Distillers’ Inst. 



























BALTIMORE, MD. 
Terminal Warehouse Co. of Baltimore 


ee tied Incorporated 


Ludlow H. Baldwin ¥&[D Davis & Pleasant Sts. 
— (Tel.—Plaza 8720-23) 
FACILITIES—6 units. Davis and Pleasant Sts., 
Prop. owned. Bond St., prop. leased. Water dock, 
400 ft. Dft. 25 ft., 500,000 sq. ft. Brick constr. 
Sprinkler. A. D.T. Watchmen. Ins. 2Ic. Siding, 
P. R.R., cap. 40 cars. Truck plat., 40 trucks. 
en FEATURES—Bonded: ¢ Cust. Space and 
. for lease. Trucks for loc. delvy., pool car. 
REPRESENTED BY—Assoc.Whses., fee. Douglas 
Miller, 629 Grove St., Jersey City, N. cus 
Phelps, 230 N. Canal St., Chgo. Awan a 3c 























BOSTON, ,,, F487... MASS. 
Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
Howard E. Wemyss * 
Tel.— TRO. 9608 


Tre 

FACILITIES (1) Lechmere Sq., E. —_ 

ireproof, reinfo: concrete; Sprink. Ins. 
rate 18. (2) Water St., Chalten, (Adj. 
Mystic Terminal Co. docks) Brick const., A. 
Auto. fire alarm. Ins. rate 2lc (90%). be ag Boor 
space 108,500 sq. ft. Sidings on B. & 
SERVICE FEAT RES—Bonded: They rth  g 
Cust. (No. 2) cant ene Oe. _ ~ or .o Ler: 2). 
REPRESENTED BY—New York, ~~ Dis- 
tribution Bur.; Chianen, National Whag. Se: 








SPRINGFIELD, MASS. 
Atlantic States Whse. & Cold Stge. Corp. 


Established 1926 
Martin Larsen 385 Liberty St. 
General Manager (Tel.—4-1106) 
FACILITIES—400,000 ft.; Firepr. conc. and tile. 
Floor load 165- — mes 5 Sprinkler Dry pipe alarm; 
Watchman. ation. Siding. 
fh SA. BBs Stich BM »N. Y.N. HL & 
H. R. R.; cap. 13 cars. Truck dock: 14 trks. 
SERVICE FEATURES Bonded: State. Pool car 
dist. Stge. space for “+ we Stge. in Poe. 4 Po © to 
shipments routed B. & A.,N. Y. N. H. & ~B. & 
Same owner: Atlantic. States Whee., tol F ag keg 
ASSOCIATIONS—A. W. A.; Mass. W. . 





























Norwegian Canners Order 
Distribution Maps 


Two packers and exporters of Norwegian fish 
and sea food products have ordered TRAFFIC 
WORLD Maps to aid them in planning their 


distribution in America. 
7 7 * 













“Through our Norwegian Canners’ Export 
Journal we have been aware that you have 
given out a so-called ‘Map of Distribution 
Areas’. . . We should be very pleased to 
receive a copy of said map as soon as pos- 
sible. We understand that the cost of same 
is $3.00, which amount we are enclosing 
in cheque.” 






* * 


“| herewith request you to please forward 
to my address one number of your ‘Map of 
Key Distribution Areas’ and enclose check 
for $3.00 herewith in settlement of same.” 














Guide 
$ Page 
4 








DETROIT, MICH. 


Commercial Warehouse 
Established 1935 Incorporated 
L. J. McMillan 1965 Porter St. at Vermont 
General Manager (Tel.—Randolph 8723) 


FACILITIES—80,000 sq. ft.; Slow bu 
inforced or & brick const.; Floor load, 2 0 Ibs. 


Ins. rate, 26c (90% co-insurance). Siding on Mich. 
nt. R. R.; cap., 
SERVICE FEATURES —Bonded: U. S. Int. Rev. 


and Customs. Pool car dist.; Motor freight 

terminal. Space for lease: Storage; Office 

REPRES' ED BY—Distribution Service, Inc. 

ee ee in heart of Detroit's 
and jobbing districts. 




















LANSING, MICH. 


Fireproof Storage Co- 


430 N. Larch St. 
Established 1919 * Incorporated 
D. A. Mote, Mgr. Tel.—5-5230 
FACILITIES: 48,000 sq. ft. Fireproof—reinforced 
concrete. Ins. rate, 44.2c. Siding on Pere 
Marquette, capacity 3 cars, free switching. Shel- 
te Motor Platform 

DISTRIBUTION POINT in lower Michigan. 
Tra: rtation facilities radiate in every direction. 
SERV ICE FEATURES: Pool car dist. Motor 
transportation available. Company operated 
coon delivery—2 trucks. 
EMBER: WAS Mich. F.W.A. (Mdse. Div.) 

















MINNEAPOLIS, MINN. 


. 
Colonial Warehouses, Inc. 
Established 1907 

W. M. Hardin * 210-218 3rd Ave., No. 

Vice-President Atlantic 8191 
FACILITIES—100,000 sq. ft., fireproof. Brick- 
cencrete const. Max. floor ahs 60 Ibs. Sprinkler, 
alarm, pvt. watchmen. Ins. pee 11.9c (90% co-ins.). 
Sidings: G.N.; M.&5t.L.; C.B.&Q.; free switchin ng: 
o- O cars. : ony platforms—! shelter 

ocated three blocks from Nicollet Hotel. 

SERVICE FEATURES—U. S. Customs bonded. 

Pool car dist. Mot. transp. service. Stge. & off. space 


forlease. Undersamemgmt.—Lasham Co. x pine 
ASSNS.—A.W.A.; Minn.-N.W.W.A.; Minn. Truck Owners. 
















KANSAS CITY, MO. 
Adams Transfer & Storage Co. 


Established 1900 Incorporated 
D. S. Adams * 228 W. 4th St. 

President Lge money 0225) 
FACILITIES—100,000 Fireproof, reinf. 
concrete. Sprinkler, M MDE. a | me, pvt. watchmen. 


Ins. rate 24c. Siding on KCSRR. Cap. 8 cars. 
Free switch. Truck plat. covered, cap. 0 trucks. 
SERVICE FEATURES—Bonded: Customs, Int. 
Rev., State; Lic., U. S. Whse Act. Pool car dist. 
Stg. & office space for lease. Mot. Transp. ser. & 
fgt. term. Daily overnight service to approx. 4,000 


towns. In wholse. dist.; near retail dist. & fgt. depots. 
ASSNS.—A.W.A.; M.W. A.; Traf. Club; C. of C. 





KANSAS CITY, MO. 







Central Storage Company 


Established 1880 > 4 Incorporated 


Charles C. Daniel, Jr. 1422 St. Louis Ave. 
Secretary (Tel.—VIctor 3268) 


FACILITIES—1422-28 St. Louis Ave.—2 buildings: 
87,742 sq. ft.; brick-heavy mill const. Floor load, 
250 Ibs. Sprinkler sys.; A. D. T. Elec. Supervisory 
& Burglar Alarm system. Insurance rate, 17.2c. 
Sidings on Mo. Pac.; capacity, 8 cars; Free switch- 
ing, times. Sheltered motor truck platform. 


SERVICE FEATURES—Bonded: State. Em- 
loyees bonded. Pool car distributors. Motor 
ied ight terminal and transport service: Company 
owned and operated cartage equipment—railroad 
contract-haulers of free tie delivery frei = 
ce for lease: ce. Branch o 

service. 


REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A. (Mdse.) 


KANSAS CITY’S oldest warehousing service—since 
1880, over 56 years. 'e have from the first con- 
tinually improved our facilities and service to meet the 
requirements of ever distribution problems. 
Located midway between the business districts of 
both Kansas Cities, in the heart of the peignt bouse house 
Oo truck terminal district, | to the 

harf, served by the Federal Barge Lines. 
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KANSAS CITY, MO. 


Crooks Terminal Warehouses 
Established 1913 7 Incorporated 


A. J. Crooks 1104 Union Avenue 
Vice-Pres. and Gen. Mgr. (Tel.—Victor 2404) 


New York Office 
George G. Roddy 271 Madison Ave. 























Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations: 322,000 sq. ft.; Rein- 
forced concrete and brick const.; Floor load, 250 Ibs.; 
Sprink. sys. Ins. rate, 9.4c. Sidings on Un. Pac., 
Mo. Pac. & Frisco R. Rs.; cap., 23 cars; free switch. 


SPECIAL SERVICES—Bonded: Licensed, U. S. 
Whs. act; U. S. Customs; State. Pool car dist. 
We gpeeate our own large and efficient fleet of motor 
trucks. 


ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 
Watch Display Advertisements on Back Cover! 








KANSAS CITY, MO. 


















Merchandise Warehouses, Inc. 
933 Mulberry St. 





Complete Storage and Distribution Facilities. 


Operating 240,000 sq. ft. Fireproof, sprinkler equipped 
space; |4-car sidings; dockage for 30 trucks; free 
switching, free pick-up and delivery to and from 
freight houses; local, regional and storage-in-transit 
service; space and offices for rent. Insurance rate 
10.4c. Field warehousing. Financing. 
























Dependable Warehouses 


Only warehouses with a reputation for 
good service and with good financial refer- 
ences are acceptable in the Warehouse Guide 
and for listing on the Distribution Map. 
Because of the care with which the records 
of these warehouses have been checked, 
THE TRAFFIC WORLD recommends them 
unhesitatingly. 
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MISSOURI—NEW JERSEY 


ST. LOUIS, MO. 


S. N. Long Warehouse 


Established 1903 


* 9th & Gratiot Sts. 
Tel,—Main 2910 

Facilities 

100,000 sq. ft. Heavy mill const., floor load 205-305 
Ibs. Sprinkler system, ADT., Ins. rate 20c. 
Siding on Term. R. R. Assn. of St. Louis, reciprocal 
switching with all lines. Sheltered motor platforms 
along two complete sides of building offer unusual 
facilities for call trucks 


Service Features 
Longest established merchandise warehouse in St. 
——y a 2 Spy work. | Whse. yo — oer ms 
will furnish any spec type o nding required. 
Pool car distribution— special Bears ma platform, 
anexclusive feature. Separate vault space, approved, 
for specific storage of Red Label products at no in- 
crease in insurance rates. Company owned and 
operated motor trucking equipment—also ex- 


W. F. Long 


Manager 


clusive with us in St. Louis. 


Information Bureau 
Maintained to furnish data on territorial as well as 
local market distribution and sales problems. 
Freight rate and sales surveys upon request; no 
obligation. Another exclusive feature. 


Represented by 
Distribution Service, Inc.—Sales offices in 29 metro- 
politan cities. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
W.A.; St. Louis Chamber of Commerce. 








ST. LOUIS, MO. 


Rutger St. Warehouse, Inc. 


Established 1920 9 Rutger St. 

S. J. Lusby * (Tel.—Chestnut 
Exec. V.-P. & Treas. 9465-66) 
FACILITIES—Mdse. wad 210,000 sq. ft.; Cold Stg. 
(beer) 8700 cu. ft. Brick-mill const. Sprink. sys. 
ADT Central Sta. burglar alarm. Ins. rate 25c. 
Sidings on Mo. Pac. and Term. R.R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 
Mississippi River Dock near Municipal Bridge. 
SERVICE—Bonded: U. S. Cust.; State. Pool car 
dist. Motor freight terminal. Space for lease. 
REPRESENTED BY: Associated Warehouses, Inc. 
ASSOCIATIONS=St. L. Mdse. W.A.; Midwest W.&T.A. 
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CAMDEN, N. J. 
















Camden Marine Terminals 
Established 1928 


Operated by South Jersey Port Commission 


J. Alex. Crothers *D Foot of Beckett Street 
General Manager Tel.—Camden 5028 


FACILITIES 


Situated opposite Philadelphia on the 35 foot 
Delaware River Ship Channel. ocean-going 
carriers can be berthed and worked simultaneously. 
Insurance rate 1|8c, floor load 800 Ibs. 4 modern 
warehouse units of steel and concrete, completely 
sprinklered. 20 acres of open storage space. Over 
a mile of railroad siding connecting with 
Pennsylvania and Pennsylvania-Reading Seashore 
Line. Direct telephone connections are made 
with all ships. Flood lights for night loading and 
unloading. Fresh artesian well water. 


SERVICE FEATURES 


Waterside general merchandise sturage. S*o-- 
age in transit privileges. Direct ship to car load- 
ing. Regular coastwise, intercoastal and foreign 
sailings are maintained by the American-Hawaiian 
Line, Luckenbach Line, Isthmian-Matson Line, 
Mooremack Gulf Lines, Pan-Atlantic Line and the 
Ericsson Line. Leading trucking companies 
render daily service. pos Bh mechanical yo ae 
ment provides for the handling of cargo wi e 
utmost safety, economy and dispatch. 





JERSEY CITY, N. J. 
Lackawanna Terminal Warehouses 


Established 1929 *- Incorporated 
W. J. Northup 629 Grove St. 
President Tel. (N. Y.)—Rector 2-2345 
FACILITIES—Adjacent to Manhattan Tunnel. 
1,072,883 sq. ft. Fireproof, brick-concrete-steel const. 
Sprinkler sys.; Atmo Fire Detection; Watchmen. 
Ins. rate 6c. Siding on D.L.& W.; capacity 52 cars. 
Sheltered motor plat., omy 96 trucks. 
SERVICE FEATURES—U. S. Custs. bonded. 
Pool car dist. Motor freight terminal. Space for 
lease. Railroad and Coastwise Steam Ship Station. 
REPRESENTED BY—Associated Warehouses. 
ASSOCIATIONS—Port of N.Y.W.A.; N.J.W.A. 








ST. LOUIS, MO. 
St. Louis Terminal Warehouse Company 


Established 1924 Incorporated 
C.J. LaMothe WD _ 826 Clark Ave. 

Vice-President Tel.—Main 4927 
FACILITIES—(1) 826 Clark Ave., & (2) 420 S. 
Main St.: Concrete-brick-mill. ADT, Sprinkler. 
Ins. 14.6c to 24c. Sidings on Mo. Pac. & Term. 
R. R., free switching. (3) 501 S. Ist St. (4) 525 
S. Levee: Water Dock. Total space, 199,000 sq. ft. 
SERVICE FEATURES—U. S. Int. Rev., customs, 
& state bonded. Pool car dist. Container service. 
Space for lease—office & storage. 


REPRESENTED BY—American Chain of Warehouses, Inc. 
MEMBER—AWA; Me. W. A.; St. Louis Mdse. W. A. 
























Strategic 
Warehouse Locations 
The warehouses shown in The Traffic 


World represent in every case superior 
facilities located in strategic distribution 
centers which are ideally situated to serve 
the areas shown on The Traffic World Map 
of Key Distribution Areas. 


The Guide to Merchandise and Cold Storage 
Warehouses accepts as advertisers only 
such companies as have passed the test of 
rigid investigation. Applications from com- 
panies that fail to satisfy these standards, 
which are based on standards which shippers 
have found most trustworthy, are rejected. 
Traffic World can therefore recommend to 
shippers the use of the facilities advertised 
on these pages because of their depend- 
ability and the quality of their service. 






















































NEWARK, N. J. 


Lehigh Warehouse & 


Transportation Co., Inc. 

Albert B. Drake, Pres. Established 1919 
Main Office Branch Office 

98-108FrelinghuysenAve. * 829 Newark Ave. 


Newark, N. J. Elizabeth, N. J. 
Bigelow 3-7200 Elizabeth 3-5100 


FACILITIES—NEWARK—250,000 sq. ft. Fire- 
proof. Reinforced concrete and steel const.; floor load 
250 lbs. Sprinkler sys.; A.D.T.; watchmen. Ins. rate 
6c up to 10.2c. + sone Lehigh Valley; and switch- 
ing to and from Penn. R. R., cap. 10 cars. Sheltered 
motor plat., cap. 20 trucks. 
ELIZABETH—1,000,000 sq. ft. Fireproof, Rein- 
forced concrete const. Floor load, 250 lbs., sprinkler 
sys.; local alarm sys.; watchmen. Ins. rate, 8c up to 
16.7c. Siding on Penn. R. R. 30 cars. Sheltered 
motor plat., 30 trucks. 

SERVICE FEATURES—Bonded. Licensed, U. S. 
Whse. Act; U. S. Int. Rev.; U. S. Cust.; State. All 
employees bonded. Pool car distributors. Motor 
terminal and transport service; company operated 
fleet of motor trucks covering Metropolitan area with 
regular delivery service; licensed and bonded trucks 
maintained to transport liquor and imported mer- 
chandise. Special trucks and crews for delivery and 
installation of electric oepanes, 
ASSOCIATIONS—A. . A. (Mdse.); Whsemn’s 
Assn. Port of N. Y.; N. J. Whsemn’s Assn; Chamber 
of Commerce; N. Y. Traffic Club; Newark Traffic 
Club; N. J. Motor Truck Assn. 


Major Shippers 
Must Use Warehouses 






TRAFFIC WORLD industrial subscribers 
ship in such volume that 69.1% find it 
necessary to use warehouses. The average 
number used by these companies is 32. 
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BUFFALO, N. Y. 
The Lederer Terminal Warehouse Co., Inc. 


Established 1921 * (Tel.—Jefferson 1120) 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—60,000 sq. ft. Fireproof, concrete- 
brick const. Private watchmen. Sidings on Erie 
and a — RRs., cap. 20 cars. Shelt. Motor 
ate om cap. 14 trucks. umidity controlled space. 
D BY—New York City, George W. 
Perkins, 82 Beaver St. (Beekman 3-6642); Cleveland, 
Lederer Terminal Se adv.); ae M. H. Finger, 

519 W. Roosevelt Rd. (Canal 5 














NEW YORK, N. Y. 


Baltimore & Ohio Stores, Inc. 


PIER 21, EAST RIVER 
(On South St. adjacent Brooklyn Bridge) 
Established 1914 


Irvin W. Mead Telephone 
a. & Mgr. Digby 4-1600 
ea 35,000 sq. ft. (Mill constructed floor ). 
SERVICE. Pool car By Specialize in handling 
foodstuffs and other high gate commodities. 
For information whe warehouses on the Balti- 
more & Ohio .—communicate with Irvin ead. 


ASSOCIATIONS—A.W.A.; W.A. Port N.Y.; N.Y.W.A. 






















ROCHESTER, N. Y. 
B. R. & P. Warehouse, Inc. 


Established 1914 

U. C. Leckinger D & Maple Sts. 

Manager * (Tel.—Main 3991 -92) 
FACILITIES—Property owned—100,000 sq. ft. 
Fireproof, built-up concrete const. Sprink. sys., 
watchmen. Ins.11.8c. masse. &O.R.R., capac- 
ity 22 cars, freeswitching. Sheltered motor platform, 
capacity 10 trucks. Boat dock on N. Y. State Barge 
Canal operated in conjunction with warehouse. 
SERVICE FEATURES—Pool car dist. Motor fgt. 
terminal. Storage & office space for lease. 
ASSOCIATIONS—A. W. A.; Rochester T. & W. A. 




















RALEIGH, N. C. 
Carolina Storage & Distributing Co. 
Established 1919 
M. B. Koonce 7 324 W. Lane St. 

Partner Telephone—2141 
FACILITIES—32,000 sq. ft. Fireproof, steel, con- 


Ins. rate 72c. 
Seaboard Air Line, free switching 
SPECIAL ‘SERVI CES—Pool 
Motor frt. rane 


crete, — eng an Siding on 
— distribution. 
Company operated cartage 
service—30 t Sew space for lease. 
MOTOR TRANSIT C mmon carrier operating 45 
es of yom ment t serving surrounding territory. 
Y—American Chain of 


ASSOCIATIONS Amerunn Warehousemen’s Assn. 














AKRON, OHIO 
Cotter City View Storage Co. 
Established 1882 Incorporated 
W. Lee Cotter > 70 Cherry St. 
Presiden Franklin 3131 
FACILITIES -2 units, 80,000 sq. 
brick-steel const. (1) Fl. load 350 Ibs. A.D.T. alarm 


ft. Fireproof, 


sys. Ins. rate 30cav. Siding on B. & cars. 
Free que Truck plat. cap. 4 2) FI. load 
250 Ibs. Sprinkler sys. Ins. rate 22c. Siding on 
Pennsy.,8 cars. Free switching. Truck plat. cap. 4. 
SERVICE FEATURES—Pool car dist., motor frt. 
terminal. Company gy cartage service, 


10 iS reek Stora space Sor bons for lease. 
TIONS —Mayflower Whsemns. Assn.; Ohio W.A. 





Monthly Corrections Mean 
Up-to-date Facts 


A system which provides for the monthly 
correction of the information furnished in 
this Guide assures shippers of dependable 
data at all times. 
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INCINNATI, OHI 
The Baltimore and Ohio Warehouse Company 


Incorporated 
F. W. * Second & Smith Sts. 
Mgr. & Treas. (Tel.—Parkway 7646) 


FACILITIES—Dry Stg., 219,000 sq. ft.; cold stg. 
90,000 cu. ft. Stone~ateel—brick—w rhe 


5 ay sys.; central alarm sys.; watchmen. Ins. 
Direct rail connection. 12 la freight elevators. 
a a COA a I bonded. argef l car dist., re- 


Gely adapted and C. O. D. collections. Warehouse espe- 
ted to products requiring protection from 

dampness, > dixt, heat or cold. 

ASSOCIATIONS—A. wv. A.; Ohio W. A.; Cin. W. A. 


















CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 


Established 1851 


Ernest L. Becker 7 7 West Front St. 
V.-P. & Gen’l Mgr. (Tel.—Main 4117) 
FACILITIES—(!) 11-17 E. oon St. Ins. rate, 
25.lc. (2) 7-19 W. Front St.; Ins. rate 33.2c. 
Both houses: Total 225,000 sq. ft.; heavy mill const.; 
Sprink gu AD A.D.T.; LED pee wc am ae P. R. R., 

ments 
SERVICE FEATURES” Bamled O'S. Cust: 
Pool car distr.; Motor trans. Space for lease. 
+ Represented (y Jimbo 
NEW YORK ALLIED DISTRIBUTION INC. CHICAGO 
Ht WEST 42ND ST, PENN. 6-0968 “QM 1525 NEWBERRY AVE. MONSS3i 


































CINCINNATI, OHI 
Cincinnati Terminal Warehouses, Inc. 


Established 1924 


Harry Foster 49 Central Ave. 
General Manager Tel.—Parkway 8070 
FACILITIES: Dry stge., 600,000 sq. ft., Cold stge., 
1,500,000 cu. ft. Fireproof—steel const. Sprinkler 
sys. Watchmen. Ins. rate 14 loc. Siding on P.R.R.; 
free switching. Sheltered motor platform. 
SERVICE FEATURES: Bonded: Int. Rev.; Cus- 
toms; State. Pool car dist. Container serv. Dray- 
man. Motor frt. terminal—35 lines. Cold storage, 
all degrees—facilities for frosted foods. Traffic prob- 
lems analyzed. Storage, office, display space. 


MEMBER—Amer. Chain of Whses.; A.W.A. (Refr.); Ohio W.A. 


Incorporated 





CLEVELAND, OHIO————, 
Britten Terminal, Inc. 


2725 Pittsburgh Ave. 
HK Daniel L. Britten, Pres. 
(Tel. Prospect 2970) 
100,000 sq. ft. 
Ins. rate, 7c. 


Fireproof. 
idings on 
Big 4, N.Y.C. Free switch. 
Shel. motor ane rail dock. 
SERVICES: Bonded, U. S 
Cust., Privately. Pool car 
dist. Motor freight termi- 
nal. Co. operated cartage. 
Container service. 
Assns: A.W.A., Cleve. W.A. 








CLEVELAND, OHIO 


The Greeley-General Warehouse Co. 


Robert C. Greeley ocr & E. 15th St. 
President Tel.—Cherry 8074) 


FACILITIES—175,000 od. ft.; wtepeest. reinforced 
maneeate const.; Floor loa —- to 1500 Ibs.; Watch- 

rvice. Ins. Lo 7c. Flour reconditioning. 
Siding on N. t.; capacity, 100 cars; free 


switching 
SERVICE FEATURES—Bonded: U. S. Inter. 
Revenue. Pool car distributors. Motor transport 
service. Container service. Space for lease: 
Sto ; Office. Field warehousing. 
REP ENTED BY—American Chain of Warehouses. 










British Rail Authority 
Praises Distribution Map 


“The map, which we are extremely glad to have and 
study here, will prove a model for us, which I hope 
I shall be able to persuade one or more of our own 
railway companies to follow up, and I wish to felici- 
tate you and your organization on the preparation 
and production of such a magnificent analysis of 
American business possibilities." —Executive of a Rail- 
way Research Organization, London. 
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LEVELAND, OHIO——— 
The Lederer Terminal Warehouse Co. 


Established 1921 


Herbert H. Lederer 
President 






















Incorporated 


+ 1531 W. 25th St. 
(Tel.—Cherry 5280) 





FACILITIES 


E. 37th St., Northern Ohio Food Terminal (grocery 
products handled exclusively). 120,000 sq. ft. 

proof, concrete const. Private watchmen. Siding 
on Nickel Plate, cap. 24 cars, free switching. Shel- 
tered Motor plat., cap. 17 trucks. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof, 
concrete-brick const. A.D.T., private watchmen. 
Siding on Nickel Plate (connected with main freight 
depot—eliminates cartage), cap. 15 cars. Sheltered 
Motor plat., cap. 20 trucks. 

1530 Riverbed Ave.—100,000 sq. ft. ge 
concrete-brick-steel const. Private watchmen. Siding 
on Erie, cap. 6 cars. Motor plat., cap. 12 trucks, 
SERVICE FEATURES—U. S. Customs bonded. 
Pool car distribution. Motor transport service. 
Favorable rates from all docks and piers. 


REPRESENTED BY—New York City, Geseme Ww. 


Perkins, 82 Beaver St. Pag ey = -6642); Buffalo, 
Lederer Terminal (See adv.); ae: H. Finger, 


519 W. Roosevelt Rd. (Canal 5742). 
ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 





COLUMBUS, OH1IO——— 
The Columbus Terminal Warehouse Co. 


Established 1882 Incorporated 
Wm. J. O’Neil 55-85 Terminal Way 
Vice-Pres. & Mgr. (Tel.— Adame 6239) 
FACILITIES—100,000 sq. ft.; brick & concrete 


const. A.D. T. Siding on N. Y. Cent. (Big Four); 

ay floor at car level; free switch. Motor plat., 

aon floor at truck level; capacity, ~. tru 

E FEATURES—Bonded, U. S. Customs. 

Poa car dist. Motor freight terminal. Storage 
and office space. Experienced management. 

FROM COLUMBUS, at the crossroads of rail, high- 

way and air c; serve overnight retailers “whose 

customers number more than six million. 








TOLEDO, OHIO 
Great Lakes Terminal Warehouse Co. 


Established 1927 Incor, rated 
M. Ashenbrenner 321-357 Morris St. 
V. Pres. & Gen. Mgr. (Tel.— Main 4231) 


FACILITIES—Dry storage, 150,000 sq. ft.; coed 
storage 2,500,000 cu. ft.; Sprink. sys.; A. D. T. 
Private Sidings: B. & O. and N. Y. C.; MOTOR 
TRUCK PLAT.: capacity 30 trucks; sheltered. 
SERVICE FEATURES—U. S. Customs & Int'l Rev. 
Bonded warehouse No. 10. Com e warehousin 
and delivery service covering mB Mich. & Ind. 
CAPITAL—Over $1,000,000. References: 
Toledo Broker, dobber. Grocer, Trucker, Bank. 
TOLEDO’S LARGEST, FINEST, RES 


Any 
PONSIBLE WHSE. 











OKLAHOMA CITY, OKLA. 
The Public Warehouse Co., Inc. 


Established 1932 
7N. W. First St. 
Telephone 3-6486 
. ft. (30,000 cu. ft. ae 
brick-concrete. (2) 50,000 












Curtice B. 

Pres. & Gen’l Mgr. 
FACILITIES: (1) 67, m0 s 
stge.—34°-50°) Fire 

sq. ft. Mill const. th “opine, Auto. fire alarm on 
sprink. sys. atchmen. Ins. Rates 11.9c & 21.4c. 
Sidings on A. T. & S. F.; free switching. Sheltered 
motor plat. Conveniently located to Industrial District 
SERVICE FEAT! A Pool car dist. Cartage & 
motor trans. (Okla. & Ark.)—10 trucks. Strictly 
a merchandise whse. Employees bonded 

REPTD. BY—Ass’d Whses., Inc. MEMBER—S.W.W.&T. Assn. 











TULSA, OKLA. 
Tulsa Terminal Warehouse Co. 


Incorporated 
8 N. Cheyenne Ave. * 
FACILITIES—110,000 sq. ft. Fireproof, concrete 


& steel const. Sprinkler sys., burglar alarm. Ins. 
rate, 89% co. 15.6c. Siding on Frisco, capacity 6 cars, 
free switching. Sheltered motor platform, capacity 
12 trucks. SPECIALIZE IN POOL CAR DIS- 
TRIBUTION and handling of spot warehouse stocks. 
Company operated cartage service—I2 trucks. 
ASSOCIATIONS—A.W.A.; N.F.W.A.; T.S.W.T.A. 


Telephone 4-0151 


oom a 


ee ——— 


—— 


Guide | Guide to Merchandise and Cold Storage Warehouses | The Traffic World 
7 ORE.—PA.—S. D.—TENN.—TEX. Serial Page No. 287 













PORTLAND, ORE. 


* MANNING x 


Warehouse & Transfer Company 
THE HUB OF DISTRIBUTION 

W. G. Manning, Pres. 911 N. W. Hoyt St. 
H.W. Danskin V. -Pres. & Mgr. (Tel.— Broadway 2411) 
FACILITIES—75,000 sq. ft.; Heavy brick const.; 
Sprink. sys.; ADT supervising sys. Ins. rate, 17. 1c. 
Siding on Terminal Co .; 3 cars; Free switch. 

SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. City drayage. Office, leased space. 
REPRESENTED BY—American Chain « Warehouses. 
MEMBER—A. W. A. (Mdse.); O.W.A 

















PHILADELPHIA, PENNA. 
Pennsylvania Warehousing 


and Safe Deposit Co. 


Established 1872 Incorporated 


John A.McCarthy * Cor. 4th and Chestnut 
President Tel.—Lombard Ps 
FACILITIES—22 units. roperties owned 
leased. 1,092,000 sq. ft. Floor load 250 Ibs. — 
and slow burn. Part sprinklered. Ins. 4c to 64c. 
Sidings: B. & O., P.R. R., Reading. Cap. 40 cars. 
SERVICE FEATURES—Bonded: U. S. Cust. 
Pool car. Space and off. for lease. Local delivery serv. 
REP. BY—Am. Chain of Whses., Inc. G.W. Perkins, 
82 Beaver St., New York. A.W.A., P.W.A.,W.A. of P. 








PHILADELPHIA, PENNA. 


Philadelphia Piers, Inc. 


Established 1934 
330 Chestnut St. 


TELEPHONES 
E. W. Stringfieldyy Py geti—Lombard 9934 
Gen’ l Traffic Mgr. 


Keystone—Main 5175 
Facilities 
Five units. Piers 96, 98, 100 South, 25 acres lumber 
yard adjacent. Open Storage. 1,100,000 sq. ft. 
under cover. Reinforced concrete construction. Floor 
load, 300 Ibs. maximum. Part sprinklered. Watch- 
men. Ins. 14.4c to 17.7c. Siding on Pennsylvania 
R. R., Baltimore and Ohio R. R., Reading R. R. 
Capacity 600 cars. Water dock, length 1500 ft., 
draft 30 ft. 
Service Features 

General merchandise storage. Storage-in-transit 
privilege on flour, grain products and other commodi- 
ties. Direct car to shipside service at piers. Lighter- 
age and extra handling eliminated. Import, export, 
intercoastal and coastwise commerce handled with 
speed and economy. 


For further details see display advertisements 
appearing monthly in THE TRAFFIC WORLD 





rp PHILADELPHIA, PENNA. 


Terminal Warehouse Co. 
Established 1904 nies 
E. V. D. Sullivan * 81 Fairmount Ave. 


President (Tel.—Market 0160) 
gpd ag i N. E. Cor. Front & Brown 
ts., and 800 N. Delaware Ave. Fireproof, con- 


crete ore Sprinkler sys., A. rivate watch- 
men. (2) Eleven other units. Total—all facilities, 
.940, eq. ft. Ins. rates as low as 4c. Sidings 
on prnee and Reading RRs., free switching. 
SERVICES—Customs and Dept. of Ag. BAI 
ew Yt Pool car dist. Motor fgt. term.—own and 
sperese tre pages Dee ot for city & suburban deliveries. 
Inc.; A.W.A.; Penna. W.A. 








Distribute Products 


in 32 States 


TRAFFIC WORLD shipper subscribers 
distribute their products, on the average, 
in 32 states—44.1% distribute in all 48 
states. It is because of this widespread 
distribution that 69% of these subscribers 


use an average of 23 warehouses. 




































































PITTSBURGH, PENNA. 
Kirby Transfer & Storage Co. 


NASHVILLE, TENN. 
Bond, Chadwell Co. 












Established 1898 Incorporated Established 1905 Incorporated 
J. Lee Kirby 2536-54 Smallman E. M. Bond *D 1625 Broad St. 
Treasurer Tel.—Court 2463 President Telephone—5-4153 


FACILITIES—100,000 sq. ft. Fireproof, reinforced 

concrete. Sprinkler sys., watchmen, Ins. rate 39. Ic. 

Siding on Penna R.R., capacity 5 cars. Location— 

Wholesale District of City. 

SERVICE FEATURES—Pool car dist. Motor 
depen Service to points within 30 miles of sat 


He own D eee aan me 
MEMBER-CA .W.A.; Penna. W.A.; Mdse. Wat SiPanbenek, 


FACILITIES—100-124 First Ave., N. 40,000 sq. ft. 
Fireproof, reinforced conczete. oor load 250-500 
Ibs. Ins. rate 19.4c. Siding on Tenn. Cent.; cap. 
6 cars; free swi . Sheltered motor plat., ca oo 
5 trucks. Water dock: Length 300 ft.: draft 9 
SERVICE FEATURES—Pool car distribution. 
Storage and office space for lease. Located in 
center of Nashville wholesale district. 
MEMBER—Am. Chain of Whses.; A. W. A. 












SIOUX FALLS, S. D. 
Wilson Storage and Transfer Company 


Established 1930 Incorporated Established 1931 
. M. Johnson * 110 No. Reed St. T. F. Squires * 821 Ewing Ave. 
Manager (Telephone—6543) Manager (Telephone 6-3166 


NASHVILLE, TENN. 
Nashville Warehousing Co. 













PACE ATES 29 ft. Fireproof, reinforced 
concrete const. aren sys., ~— watchmen. 
Ins. rate 26c. Siding on Chi. 1. «» free switch- 
Adjacent Union Truck De pet. 

SERVICE FEATURES—State bonded. Pool car 
dist. Storage & office space for lease. 

WILSON ‘ORW ARDING CO. (Owned and 
operated by us)—Features coordinated truck & rail 
freight service. Offices in Chicago, St. Louis, Minne- 
apo! . Sioux City, Huron and Rapid City. 


FACILITIES: 30,000 sq. ft., brick construction. 

Sprinkler system, private watchmen. Insurance 

rate, 50c. Floor load, 130 to 800 lb. Sidin 

N. C. & St. L. and L. & N.; 3 switches daily. eon 

switching. Four-door truck platform. 

SPECIAL SERVICES: Pool car distribution. Com- 

eae | operated cartage service. Automobile un- 
ding and storage; Flour storage—rat and 

mouse-proof. Storage space for lease. 














MEMPHIS, TENN. DALLAS, TEX. 


The Dallas Transfer & Terminal 
Warehouse Company Inc. 
2nd Unit SantaFeBldg. ye Established 1875 


Fireproof Warehouse—Minimum Insurance Rate 
—Merchandise and Household Goods Storage— 
Office, oer 4 and Mg a Space. 

2 









John H. Poston Storage Warehouses 


Established 1895 P. O. Box 2562 
W. H. Dearing oe 671 S. Main St. 

Secy. & Treas. Telephone—8-5134 
FACILITIES—52,000 sq. ft.; mill-brick-concrete 
const. Sprinkler sys.; A. D. T.; Watchmen. Ins. 


rate 12.6c. Sidings on I.C. & St. L. S. W. Rys.; free 
switching. Sheltered Motor plat. 


SERVICE FEATURES—Bonded privately. Pool 
car dist. Local cartage, P. U. & B: service. Stor- 
age, billing & collections. Office space. 


Operators 


T. Motor Freight Lines— 
Lone Star Brckage 2 Co. 


—Dallas & Ft. Worth 


Motor Freight Lines. Agent Allied Van Lines. 
REP ne 
from all lines. 
eatherred 


RESENTED BY—American Chain of 
Sidings on Santa Fe; free swi 
E. D. Balcom Gus K. 
















































MEMPHIS, TENN. 
United Warehouse & Terminal Corporation 


DALLAS, TEX. 
Koon-McNatt Storage & Transfer Co. 


Established 1929 Incorporated 
| O. M. Koon * 911 Marion St. 
President 


FACILITIES—50,000 sq. ft. Fireproof; brick- 
concrete const. Sprinkler. Private watchman. 
Insurance rate 23c. Sidings on Gulf, Colo. & S. F. 
and a RRs; capacity 5 cars. Motor platform, 


rucks. 
SERVICE FI FEATURES—State bonded. Pool car 
distribution. Motor transport services available. 
Cartage service. o ee and delivery service. 
REPTD. BY—G. erkins, 82 Beaver y™ NEW YORK. 
MEMBER—A. W. A., S. W.W.&T.A 


Established 1930 * Telephone 5-3758 


137 E. Calhoun Ave. 


FACILITIES—(1) 137 E. Calhoun Ave.; 5 (2) 138 
St. Paul Ave. 110,500 sq. ft. Brick & const. 
Sprinkler sys. Ins. rates (1) 15.2c; (2) 18.7c. 
Ss barge on NC&StL and L&N, free switching rail & 
im 


elines. Sheltered motor platform. 
VICE FEATURES— lent facilities for Pool 
me dist. Motor frt. term. Office & desk space. 


In center of wholesaling & jobbing dist.—convenient 
to rail, truck & express depots. 

REP NTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Memphis W. A. 


FORT WORTH, TEX. 








Warehousing 
in Tennessee 


Under a recent enactment of the Tennessee 
legislature, corporations from without .the 
boundaries of that state may carry stocks 
of merchandise in Tennessee warehouses 
and distribute from those warehouses with- 
out being classed as corporations doing 
business in the state within the meaning of 


Texas and Pacific 
Terminal Warehouse Company 
Established 1931 © 


J. A. McCaul 


General Manager 








Incorporated 


70 Jennings Avenue 
(Tel.—2-6371) 


























whan sages 


Property leased: 490,000 sq 
and v4-% const.; Floor load 350.350 rr 


oof, brick 
; Sprinkler 


sys.; D. T. and watchman service. Insurance 



















state laws which, heretofore, have assessed rate Ave sibs A Raltway Coa 8c). Siding on 
a privilege tax of $300 for so doing business 30 b> ely - itching, al ‘ty ce. , Motor rack 
and have made it mandatory to file with platform: capacity 5 trucks; shel 

Service “sone 


the secretary of state copies of charters. 
Under the new law, the corporation from 
outside the state which wishes to warehouse 
and distribute in the state need only desig- 


Mortgndion ~ ; Pool car no displey. 
age. pace for : storage; o ; display 
Seeded U. S. Customs; State; State Liquor 
Cold Storage operated by Mer- 


chants Cold Storage Company. 



































nate an agent for the acceptance of legal Assoc iations 
service within the state and pay a fee of A. W. A.; SW Whemn's Assn. 
Convenience 


$20 for the filing of such agency with the 


Located in ar ey center of Fort Worth, in whole- 
secretary of state. 


sale and retail distric 


The Traffic World | Guide to Merchandise and Cold Storage Warehouses | Guide 


Vol. LXIII, No. 5 
Serial Page No. 288 


HOUSTON, TEX. 
Patrick Transfer and Storage Co. 


Established 1900 
Fisher G. Dorsey D 1302 Nance St. 
Owner * (Tel.— Preston 0111) 
FACILITIES—(1) Municipal Dock 4, Turning 
Basin: “re sq. ft.; Fireproof, concrete const. 
a. 2 sys.; A. D. T.; Watchmen. Ins. rate 8c. 
Sidin p. 72 cars; free switch. Sheltered motor 
Water Dock: le A pal 500 ft.; draft 32 ft. (2) 


RES—Bonded: (1) U 
State. Pool a a Motor Buddy service. 
Owners Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Associated W: 


HOUSTON, TEX. 
Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 


H. B. Plummer 701 N. San Jacinto St. 
Pres. & Gen. Mgr. Tel.—Preston 7151 


FACILITIES: Dry Stge., 300,000 sq. ft. Cold Stge., 
750, cu. ft. Fireproof, reinforced concrete. 
Sprinkler, ADT, watchman. Ins.—dry stge., 10c; 
cold stge., 16c. Siding on So. Pac. R.R. 

SERVICE FEATURES: Customs bonded. Pool car 
dist. Local cartage. Pvt. parking lot for customers 
& tenants. COLD STGE. temp. range: —10° to 40°. 
Ss alize in meats, poultry, eggs, fruits, nuts. 
REPRESENTED BY: Am. Chain of War Inc. 

MEMBER: AWA, S.W.W. & T. Assn., Houston Whsemn’s Assn. 


HOUSTON, TEX. 
Universal Terminal Warehouse Company 


Established 1924 Incorporated 


wecke Hq 1002-8 Washington Ave. 
Pres. & Gen. Mgr. (Tel.—Preston 2381) 

FACILITIES—112,000 sq. ft. Fireproof, reinforced 
brick & concrete. Sprinkler sys., A. D. T., watchmen. 
Ins. rate, 16c. si img on So. Pac., cap. 7 cars, free 
switching. Sheltered motor plat., cap. 18 trucks. 
SERVICE FEATURES—Bonded: U. S. Customs, 
State. Pool car distribution. Motor transport 
corviee. Office a oe space for ma 


ASSOCIATIONS—A- W. A.; S. W. W. a Tt. A.; 
Houston W. & T. A. 


HOUSTON, TEX. 
Wald Transfer & Storage Co. 


Established 1914 


K. M. Wald 812 Live Oak St. 
Pres. & Gen. Mgr. (Tel. Fairfax 2323) 
FACILITIES—2 units, 180,000 sq. ft. (80,000 sq. ft. 
fireproof, brick construction). Watchmen. Ins. 
rate, l6c. Sidings on Houston Belt & Terminal, free 
switching from all lines. Sheltered motor platforms. 
SERVICE FEATURES—Bonded; U.S. Cust., State. 
Pool car dist. Motor frt. terminal. Company 
operated cartage service, 50 truc 

REPTD. BY—Crausbay Kuhlmann, Robbins Moore. 
ASSOCIATIONS—Mayflower Warehousemen’s Assn. 


Incorporated 


DGEN, UTAH 
Western Gateway Storage Co. 


Established 1927 
W. D. Brown, 7 390 Exchange Place 


General Manager Tel. Exchange 199 


FACILITIES: 70,000 sq. ft. Brick-concrete const. 
Floor load, 450 lbs. ADT watchmen. Ins. rate, 
39c. Siding on Ogden Union Ry.; cap. 9 cars; free 
switching. Sheltered motor platform. Merchan- 
se and cold storage warehousing in all branches. 


Ogden, — 6 railroads and 17 truck lines, is 
the natural ———— and pool car distri- 
bution center of Intermountain West Area. 


Warehouse Guide 
Is of Value 


‘The Warehouse Guide is of value to 
those who warehouse their products”’ 
— Traffic Manager, Meat Packing Com- 
pany. 


SALT LAKE CITY, UTAH 
Security Storage & Commission Co. 


Established 1905 Incorporated 1906 


H. L. Love & 230-40S. 4th W. St. 
Manager (Tel. Wasatch 6493-4) 


ates 


FACILITIES: Over 70,000 sq. ft. #4 warehouse. 
rick, heavy construction; sprink. sys., : # 
Watchmen inside and outside protection; Low insur- 
ance rate, 20c. Siding on D. & R. G. W. R. R. 
Free Switch. Cars on tracks within building, also 
trucks in driveway, sheltered. Loading and unload- 
ing under cover. Space = _— buildings or yards 
on lease basis. ners of real p - egy” 
SERVICE: Bonded as requir ore than 30 
years’ experience warehousing without a loss to any 
customer. Desk, office or display room for rent. 
Secretarial accommodations. Private parking lot for 
customers. Motor transport available. Freight 
terminal adjoining. Largest shipping area served. 
FEATURES: Specialize in handling of food prod- 
ucts, storing in transit; —. car distribution 


REPRESENTED Chain of Warehouses. 


D BY: American 
ASSOCIATIONS: A. W. A.(Mdse.), Utah Whsmn. Assn. 


RICHMOND, VA. 
Brooks Transfer & Storage Co., Inc. 


Established 1878 


C. Fair Brooks ” 1224 W. Broad Street 
Sec.-Treas. Telephone — 5-1731 
FACILITIES—(1) 1224 W. Broad St. yt 
(2) North Blvd., slow burning; total floor 
sq. ft. Watchmen. Ins. rate, 42c. Sidi 
on R. F. & P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Pool car dist. papoose 
——_ line bananas | Va. & Eastern Seaboard ci 
Container service. Space forlease. N.F.W.A.; Se’ WA. 
REPRESENTED BY—Brooks Transportation 
Co. in New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston 369 W. Salem Ave. 
Operating Executive (Telephone—6207) 
FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
cu. ft. Brick-mill const. Sprinkler > ; fire 
dept. connection; watchmen. Ins. rate 36c. Siding 
on Nor. & West.; cap. 7 cars. Free switching. 
Sheltered Motor platform, cap. 35 trucks. 
SERVICE FEATU Pool car dist. ga for 
lease. Complete whsing. & dist. ser. Operate Roa 
noke re Depot serving 45 motor fgt. lines. 
REPRES BY—Am. Chain of Whses.; me 
ASSOCIATIONS Are W. A., So. W. A. 


SEATTLE, WASH. 
Taylor Edwards Whse. & Transfer Co. 


Established 1910 Incorporated 


M. C. Taylor +. 1518 First Ave. S. 
Vice-Pres. & Mgr. Tel. Main 3868 
FACILITIES: 2 units. (1) 57,876 ft. Slow- 
burning, brick & mill const. Sprint er, A. D.T. 
Ins. rate, 90%, 13c. (2) Mchy. and heavy equip- 
ment whse. ee sq. ft., fireproof. Sidings on 
Nor. Pac. and Gt. North. free switch. Truck plats. 
SERVICE FEATURES: Bonded, U. S. Cust., Wash. 
incon Liquor Control Bd. Pool car dist. "Motor 
erm. Cartage service, 25 trucks. Office space. 
REPRESEN ED BY: Distribution Service, Inc. 
ASSOCIATIONS: A.W.A., Wash. State Whsemen’s Assn. 


TACOMA, WASH. 
Pacific Storage Warehouse & Distributing Co., Inc. 


Established 1907 
Matt Newell * 18th & Broadway 
President 


Tel.— Main 6191 
FACILITIES—30,000 sq. ft. Brick & mill const. 
Private watchmen. Siding on Nor. Pac. Ry., 


Capacity, 3 cars, free jaetion. Sheltered motor 


f 
ER VICE FEATURES Bonded: puee privately. 


Pool car dist.—shipments handled by rail, motor or 
water. Motor freight Aa a the do own motor 
service in connection with warehouse. Space for 


ease—office and storage. 
ASSOCIATIONS—A. W. A. ; Wash. State W. A. 


Page 
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MILWAUKEE, WIS. 
Atlas Storage Co. 


Established 1927 Incorporated 


A. L. Fischer * D 710 W. Virginia St. 
General Manager Tel.—Daly 2680 
FACILITIES—4 units, all company owned. Siding 
on C. M. St. P. & =" on on joint avast, S M.St. P. 
& P. and C. & N. W. joint switching. Motor 
lat. Ins. rate 21. cn a Water Dock: two houses 
ave docks, 454 ft., 22 ft. draft. 374 ft., 20 ft. draft. 
SERVICE FEAT URES—Bonded, U.S. Cust., State. 
Pool car dist. Motor freight terminal. Storage, 
office and manufacturing space for lease. 
REPRESENTED BY Distribution Service, Inc. 
ASSOCIATIONS—A.W.A., Wisconsin W. A. 


MILWAUKEE, WIS. 


* D G. J. Hansen 
President 
Established 1904 126 N. Jefferson St. 
Incorporated (Tel.—Daly 5770) 

FACILITIES—18 warehouses: 436,000 sq. ft. 
_ burning, mill construction; Floor load, 150-600 

Sprink sys.; A. D. T.; Watchmen. Ins. rate, 
DO ie Cain Siding on C. & N. W.; cap., 50 cars. 
a. = 3 A . 840 ft.; draft, 22 ft. 

Bonded ed: U. S. Customs; 
yg e te car “poo Motor truck terminal. 
REPRESENTED 6 fa ee wer Chain of Ware- 
houses and Interlake Terminals 

New York:—Telephone Lexington 2-3371. 


MILWAUKEE, WIS. 
National Terminals Corp. 


Established 1929 Incorporated 


Willis Warren *D 9545S. Water St. 
Manager (Tel. Mitchell 5645) 
FACILITIES: 80,000 sq. ft. Fireproof, concrete. 
Watchmen. Ins. rate, 3lc. Siding on 
65 cars. Motor plat., 4 20 trucks. Water dock, 
Length 1400 ft., draft 21 f 
SERVICE FEATURES: Rented U.S. Cust., State. 
Pool car distribution. Automobile handling. 
Motor terminal. Stevedoring. Direct boat 
service with Lake, Atlantic, | aoe ports. 
MEMBER: A. W.A., Wis. W. A. 


MILWAUKEE, WIS. 


National Warehouse Corp. 
531 S. Water St. 
*D 


Fireproof, concrete- 
steel construction. 
Siding C. & N. W., 
20cars. State Bonded. 
Complete whsing. and 
——— service. 
go weg 
poe be Warehouses, Inc. 
A Solid Block at 
Responsible 


Warehousing. 


Canadian Section 


The Canadian warehouses listed here have 
been subjected to the same careful in- 
vestigation that assures listing of only those 
warehouses that are known for their integ- 
rity. They merit your complete confidence. 


MONTREAL, CANADA 


St. Lawrence Warehouse, Inc. 
35 Van Horne Ave. 


A. J. Sullivan, Mgr. 
(Tel. Crescent 1143) 


200,000 sq. ft. Fireproof 
sprinklered. Ins. rate 
12\%c. 8 car siding on 
Cc. P. Ry. Free switch. 
Services: Canadian 
Cust.Bonded. Poolcar 
dist.,cartageservice. Im- 
port & Export, a & 
Sma Servi 
Sales: Allied Dist., Inc. 








Twice-weekly in a North Atlantic 
service, once every 11 days in a 
South Atlantic service, Ameri- 
can-Hawaiian ships arrive and 
sail upon their appointed task, 
the dependable carriage of your 
cargoes to their consignment. 


The combination of the most fre- 
quent schedule, the largest fleet 
(39 ships), and the longest experi- 
ence (80 years), in the intercoastal 
trade, provides smooth means toa 
sure end. Ship when you’re ready 


AMERICAN-HAWAIIAN STEAMSHIP COMPANY 


Coastwise Steamer Service via 


e 
Weekly sallings bet 


Two 


a 
Branch Offices: 
New York, Philadelphia, Boston, New 
Bedford, Baltimore, Camden (N. J.), Nor- 
folk, Va., New Orleans, Mobile, Panama 
City (Fla.), Tampa, Pensacola, Rochester, 


Soe meg 9 — = ae — 
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Direct et 
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